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General 


Trade Minister Wa Yi Addresses ‘1995 China 
Summit’ 


Nation Oppeses Trade Protectionism 


OW 1004154495 Beijing XINHUA in English 1514 
GMT 10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (XINHUA)— 
China advocates observing international conventions in 
its Own capacity, open markets, and opposes protec- 
tionism in trade with foreign countries, Minister of 
Foreign Trade and Economic Cooperation Wu Yi said 
here today. 


Wu said that China’s imports and exports will top 400 
billion US dollars by the year 2000, while investment, 
labor services, technical exchanges, and cooperation 
abroad will also reach a new plateau by that time. 


At the “1995 China Summit”, an international eco- 
nomic forum held in Beijing today, the minister said that 
China has, as always, attached importance to developing 
its economic and trade relations with all countries and 
territories of the world. 


After giving an accourt of Chinese achievements in 
foreign trade and economic cooperation since th: 
country began its reform and opening-up pclicies, Wu 
said that China will focus its efforts on four different 
aspects in developing its foreign trade and economic 
cooperation. 


These include further reforming the foreign trade 
system, creating an even better investment climate, 
improving the protection of intellectual property rights, 
and safeguarding the multilateral trade system. 


China’s reform of its trade system is intended to estab- 
lish a system that conforms to both a socialist market 
economy and to common international practices, she 
explained. 


Emphasis wil! be placed on reforming management in 
order to regulate imports and protect fledgling industries 
while providing opportunities for foreign commodities 
to have access to the Chinese market, the minister 
continued. 


According to her, China will continue to improve its 
investment environment to allow foreign investors to be 
treated equally, and to bring investment in line with 
international practices. 


Treatment of foreign-funded enterprises is now similar 
to that of domestic enterprises, she said, and the matter 
of foreign investors will be addressed as the countrv’s 
economic reforms expand. 


The minister said that China has always held that regions 
and economic groups should all be open instead of being 
exclusive. 


INTER.VATIONAL AFFAIRS 1 


China is open to all countries and regions in the world 
equally, and so is foreign trade and economic coopera- 
tion, Wu said, and China hopes that all its trading 
partners open their markets and remove barriers of any 
kind. 


Criticizes U.S. Official 


HK1004111695 Hong Kong AFP in English 1034 GMT 
10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (AFP)}— 
Chinese Foreign Minister Wu Yi lashed out here 
Monday at a senior U.S. official over Washington’s 
attitude to the sensitive issues of market access, human 
rights differences and China's WTO [World Trade Orga- 
nization] entry. 


Wu, addressing businessmen and officials attending the 
1995 China Summit, accused U.S. Undersecretary of 
Commerce for International Trade Jeffrey Garten of 
backing away from various U.S. commitments on the 
issues in his speech to delegates. 


The dispute focused on Garten’s comments on the 
growing Sino-U.S. trade imbalance, which he blamed on 
the fact that “the U.S. market is totally open, the Chinese 
market needs to open faster and more broadly.” 


While the U.S. deficit with China, which Washington 
put at 29.5 billion dollars in total trade of some 45 billion 
dollars in 1994, is not yet as big of that with Japan, it is 
growing much faster, said Garten, adding vane greater 
efforts to close the gap were “crucial.” 


“The United States will proceed as cooperatively as 
possible but we must be under no illusion how much 


change must take place and its significance to the overall 
relationship,” he warned. 


Wu, requesting a right of reply after Garten’s speech, 
estimated the true level of bilateral trade at 35.4 billion 
dollars. 


“But according to U.S. statistics the United States had a 
29 billion dollar deficit. Those who have common sense 
can see that this figure is not well founded,” she said. 


Wu also took the U.S. official to task over his comments 
on the need for commercial “engagement” with China to 
resolve disagreements on human rights. 


Garten “associates trade with the human rights issue, 
which is not in line with the agreement made by Presi- 
dent Clinton (when renewing China’s most- 
favoured-nation status in May 1994) to delink trade 
from human rights,” she said. 


The Chinese foreign trade minister's final point of attack 
was over the U.S. attitude to China’s efforts to rejoin the 
General Agreement on Tariffs and Trade, saying that 
Washington, under a 1992 agreement, had pledged to 
give full support to Beijing's bid. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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“But it turned out last year that when the negotiations 
reached the key stage, the U.S. did not keep its word and 
backed away,” resulting in China’s failure to rejoin 
GATT before its replacement on January | by the World 
Trade Organisation (WTO). 


Refutes Official’s Remarks 


HK1104023895 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1342 GMT 10 Apr 95 


{[FBIS Translated Text] Beying, 10 Apr (ZHONGGUO 
XINWEN SHE)—Today, at the 1995 China Summit, 
Wu Yi, Chinese minister of foreign trade and economic 
cooperation, refuted the remarks of U.S. Undersecretary 
of Commerce Jeffrey Garten about the imbalance of 
Sino-U.S. trade in his speech at the same meeting. 


Wu Yi said: According to statistics kept by China’s 
customs, the gross volume of Sino-U.S. trade in 1994 
amounted to $35.4 billion, but the U.S. Government 
said that United States incurred a trade deficit of $28.9 
billion. Those who have any common sense can see that 
this figure is exaggerated. 


Wu Yi said: An agreement was reached at the Sino-U.S. 
joint meeting on commerce and trade in April, and the 
two sides will organize a group of statistical experts to 
coordinate the figures of the trade imbalance. However, 
at today’s meeting, the U.S. undersecretary of commerce 
again placed the issue of trade imbalance at “a very 
important position” in his speech. 


As for the issue of China's status as a founding member 
of the Worid Trade Organization (WTO), Wu Yi said: In 
a memorandum of understanding signed by China and 
the United States in 1992 on market access, the U.S. 
Government explicitly expressed firm support for the 
restoration of China's status as a signatory state of 
GATT. However, last year, in the final stage of talks of 
crucial importance, the attitude of the U.S. Government 
completely went against its earlier promises. 


Wu Yi said: On 26 February this year, Trade Represen- 
tative Kantor again indicated that the United States will 
firmly, positively, and realistically adopt a flexible atti- 
tude to support China's effort to become a founding 
member of the World Trade Organization. With regard 
to this, China will “judge the United States by its deeds 
while listening to its words,” and hopes that the United 
States will take concrete actions in this regard. 


Li Tieying Views Trade Role, WTO 


OW 1004162495 Beijing XINHUA in English 1610 
GMT 10 Apr 95 


{FBIS Transcribed Text} Beijing, April 10 (XINHUA)— 
In its bid to enter the World Trade Organization (WTO), 
China will stick to its opening-up policy no matter what 
the outcome, according to high ranking officials here 
today. 
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China should, however, be one of the founding members 
of WTO, said State Councillor Li Tieying, at the “1995 
China Summit” which opened in Beijing today. “If 
China is kept out of the multilateral trade system, the 
World Trade Organization will be incomplete,” he 
noted. 


China applied for re-entry into GATT in 1986 and the 
decision has been pending. 


“Since then,” Li said, “China has demonstrated exces- 
sive patience and a positive attitude in the eight years of 
negotiations.” 


He added that China has made great strides in tariff 
reductions, market access, opening the foreign trade 
system, and protection of intellectual property.“ 


China attended all the major talks of the Uruguay Round 
of discussions and signed the final package of docu- 
ments, Li said. 


He went on to say that some countries, disregarding the 
plain facts, had tried to erect barriers blocking China's 
re-entry into GATT and to stop it from becoming a 
founding member of WTO. 


China is a developing country with an average per capita 
GNP of only about 400 US dollars and more than 80 
million people who are still living in poverty, he said. 


“It is unfair and unacceptable to treat China as if it were 
a developed or semi-developed country and require it to 
shoulder international obligations which do not conform 
with its development level and its national rights,” he 
said. 


He said that China’s purpose in applying for re-entry 
into GATT and joining the WTO is to meet the needs of 
its own development and its policy of reforms and 
opening up and it will not sacrifice its basic interests and 
dignity even for this end. 


“China’s joining an international multilateral trade 
system will benefit not only China itself but the whole 
world as well,” he pointed out. 


Wu Yi, minister of foreign trade and economic co- 
operation, also said that China has been strongly advo- 
cating a new international economic and political order, 
and resolutely supports the international multilateral 
economic and trade system. 


She said that China’s actions show that it is not only 
willing but also able to meet its commitments to the 
global multilateral trade system. 


“China will, as always, support the international multi- 
lateral trade system represented by the WTO,” she said, 
adding that China should be a founding member of the 
WTO in the role of a developing country as early as 
possible, so as to make its greater contribution to world 
trade and economic co-operation. 
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Commentary Views Assuring Improved Security 


OW 1004145095 Beijing XINHUA Domestic Service in 
Chinese 0921 GMT 8 Apr 95 


[Commentary by XINHUA reporters Yang Qing (2799 
7230) and Ban Wei (3803 3837): What Security Assur- 
ances Do Nonnuclear States Need?] 


[FBIS Translated Text} Geneva, 7 Apr (XINHUA)—The 
first part of the 1995 session of the Conference on 
Disarmament ended in Geneva on 7 April. At its last 
plenary meeting on 6 April, representatives from the five 
big nuclear powers solemnly read statements newly 
issued by their governments on providing security assur- 
ances for nonnuclear states, demanding that the state- 
ments be circulated by the Secretariat as official 
documents of the first part of the 1995 session. It was a 
rarely seen move in the history of nuclear disarmament 
that the five big powers simultaneously committed them- 
selves to security assurances. 


The main purpose of the gathering was to continue 
negotiations over a treaty on complete prohibition and 
thorough destruction of nuclear weapons. The move 
seemed not directly linked with the conference, but it 
was taken at the right place and at the right time. Since 
a conference on examination and extension of the Non- 
proliferation Treaty [NPT] will be held in New York in 
10 days, the security assurances for nonnuclear states a: 


an important condition for the nonnuclear members ec. 


the NPT to agree on the extension of the treaty. 


However, after closely examining the statements, one 
could easily notice that the contents of China’s statement 
are evidently different from those of the four other 
countries. 


In its statement, China undertakes not to be the first to use 
nuclear weapons at any time or under any circumstances 
and not to use or threaten to use nuclear weapons against 
nonnuclear-weapon states or nuclear-weapon-free zones at 
any time or under any circumstances. China also under- 
takes to take action within the U.N. Security Council in 
order that the Council take appropriate measures to pro- 
vide assistance to any nonnuclear-weapon state that comes 
under attack with nuclear weapons, and impose sanctions 
on the attacking state. 


Although the four other nuclear powers, the United States, 
Russia, France and Britain, made a commitment to act 
within the Security Council when any nonnuclear-weapon 
state comes under a nuclear attack, they refused to commit 
to not being the first to use nuclear weapons. Moreover, 
they attached conditions to the security assurances which 
they provide to nonnuclear-weapon states—namely, they 
will provide security assurances to only the nonnuclear- 
weapon states which are signatories to the NPT, and these 
nonnuclear-weapon states must not enter into associations 
or alliances with any nuclear-weapon-states which may 
attack them or any other country with which they have 
signed a security agreernent. 
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We can see that the security assurances provided by the 
United States and other countries are not unequivocal 
and they are very much conditional. In other words, they 
serve as a warning to nonnuclear-weapon states—don't 
take any hostile actions against us, or we will use our 
nuclear weapons. In a certain sense, these conditions 
represent the continuation of the policy of nuclear black- 
mail adopted in the Coid War period and go against the 
main trend of the times today. 


These conditions have caused resentment smong coun- 
tries which have not yet signed the NPT. They say iat 
under the U.N. Charter and relevant principles of inter- 
national law, security assurances should apply to all 
countries. S,eaking at the disarmament conference on 6 
April, Chinese ambassador to the conference Sha 
Zukang appcaled to all nuclear-weapon states to hold 
talks as soon as possible and to sign a treaty on the 
no-first-use of nuclear weapons among themselves and a 
binding international legal document on non-use of 
nuclear weapons against nonnuclear-weapon countries. 
China’s position reflects the aspirations of the vast 
number of nonnuclear-weapon states; therefore, it has 
caused a widespread and positive response among therm. 
Obviously, what nonnuclear states need is a sincere, 
unconditional and universal nuclear security assurance. 


Beijing To Host International Archives Meeting 


OW 1004165795 Beijing XINHUA in English 1609 
GMT 10 Apr 95 


{FBIS Transcribed Text] Guangzhou, April 10 (XIN- 
HUA)—China is busy preparating for the | 3th Interna- 
tional Archives Conference to be held in Beijing in 
September next year, Wang Gang, director of the State 
Archives Bureau, said today. 


Wang made the remark at the 1995 session of the 
Executive Committee of the International Council on 
Archives, which is being held for four days in the capital 
of Guangdong Province. 


Attended by 15 of the council's senior officials from 11 
countries, the session is the first high-level meeting to be 
held in China since the country joined the council in 
1980. 


The officials will discuss administrative issues, (raw up 
future programs, and assign work to its subsidiary o7ga- 
nizations. 

By 1994, the council had recruited 1,342 members from 


163 countries and territories and 52 international orga- 
nizations. 


Strobe Talbott Discusses U.S.-Ukrainian Ties 
OW 1104043495 Beijing XINHUA in English 0315 
GMT 3! Apr 95 


{[FBIS Transcribed Text] Kiev, April 10 (XINHUA}— 
U.S. Deputy Secretary of State Strobe Talbott said here 
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today that relations between the U.S. and Ukraine are 
closer and more concrete than ever before. 


Talbott told a press conference after his meetings with 
Ukrainian leaders that Washington is optimistic about 
the prospects of development of U.S.-Ukrainian rela- 
tions. 


Talbott arrived here earlier today for a two-day official 
visit to prepare for U.S. President Bill Clinton's 
upcoming visit to Ukraine in May. 


He told reporters that Washington regards Ukraine as an 
important country in a new Europe after the Cold War. 
Ukraine is capable of playing a significant role in the 
pclitical and economic situat‘on in the region, he added. 


Talbott held a series of talks with Ukrainian President 
Leonid Kuchma and Alexander Moroz, chairman of the 
Ukrainian parliament. 

During the meetings, Talbott reportedly promised that a 
decline of U.S. foreign aid would not involve Ukraine. 
Washington objects to the imposition of conditions in 
providing aid to Ukraine, he said. 


United States & Canada 


California Delegation Travels to Beijing 


Meets President Jiang Zemin 


OW1004133595 Beijing XINHUA in English 1248 
GMT 10 Apr 95 


(FBIS Transcribed Text] Beijing, April 10 (XINHUA}— 
Chinese President Jiang Zemin met and had a cordial 
talk with a delegation from California, the U.S., here this 
afternoon. 


The group, led by Julie Meier Wright, secretary of 
California Trade and Commerce Agency, and Kenneth 
Maddy, Republican floor leader of the California Legis- 
lature, are here on a | 2-day visit as guests of the Chinese 
People’s Institute of Foreign Affairs (CPIFA). 


Extending his weicome to the visitors, Jiang expressed 
the hope that the trip will help enhance their under- 
standing of China and increase friendship between the 
Chinese and American peoples. 


Wright agreed with the Chinese president, saying that 
their current visit is aimed at deepening understanding 
of China and seeking closer cooperative ties with it in 
areas such as science and technology, energy and envi- 
ronment protection. 


CPIFA President Liu Shuqing. attended the meeting. 


Apart from Beijing, the Californian visitors are also sched- 
uled to visit Hohhot, Baotou, Shanghai and Shenzhen. 
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Meets Vice Premier Li Langing 
OW 1004134495 Beijing XINHUA in English 1323 
GMT 10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (XINHUA)}— 
Chinese Vice Premier Li Langing said today that China 
hopes for enhanced cooperation with California, the 
leading U.S. state on the eastern bank of the Pacific, in 
energy, agricultural and other areas. 


Li made the remarks during his meeting with a delega- 
tion from California at the Diaoyutai State Guesthouse 
here this evening. 


The delegation, led by Julie Meier Wright, Secretary of 
California Trade and Commerce Agency, and Kenneth 
Maddy, Republican floor leader of the California Legis- 
lature, are here on a | 2-day visit as guests of the Chinese 
People’s Institute of Foreign Affairs. 


Li told the visitors that all states in the U.S. having 
cooperation with China. California ts one of the few that 
enjoy the most extensive cooperation with China in both 
personnel exchanges, and economy and trade. 


“We hope that the mutual understanding and coopera- 
tion between the local legislatures and governments of 
the two countries will be further expanded,” Li said. 


Wright told Li that California enjoys multi-faceted col- 
laboration with China. The current mission of fnendship 
1s designed to understand more about the country and to 
identify ways of cooperation in areas of energy, science 
and technoiogy, and environmental protection, she said. 


Li said that over the past decade and more, China has 
attached priority to the development of energy, transpor- 
tation, agriculture and telecommunications, and that 
this policy will continue for a long time. 


“We welcome California's cooperation in all these 
spheres,” Li noted. 


During th: meeting, Li also answered the visitors’ ques- 
tions ranging from Sino-U.S. trade to China’s energy 
development program in the future. 


After the meeting, the Californian visitors left here for 
Hohhot, the capital of the Inner Mongolia Autonomous 


Region. 


Meets NPC Vice Chairman 


OW 1004135395 Beijing XINHUA in English 1329 
GMT 10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (XINHUA)}— 
Vice Chairman Wang Guangying of the Standing Com- 
mittee of the Chinese National People’s Congress (NPC) 
had a cordial talk with a delegation from the U.S. State 
of California at the Great Hall of the People here today. 


The group, led by Julie Meier Wright, secretary of 
California Trade and Commerce Agency, and Kenneth 
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Maddy, Republican floor leader of the California Legis- 
lature, arrived here on April 7 for a 12-day visit as guests 
of the Chinese People’s Institute of Foreign Affairs. 


U.S. Says Ne Refuelling at DPRK Reactors 


OW'1104000195 Beijing XINHUA in English 2224 
GMT 10 Apr 95 


[FBIS Transcribed Text] Washington, April 10 (XIN- 
HUA} —The United States has rejected press reports 
alleging that the Democratic People’s Republic of Korea 
(DPRK) is prepared to refuel its currently frozen nuclear 
reactors because of fruitless long-running negotiations wit 
Americans on the light-water reactors supplier issue. 


Speaking at a news briefing on Monday [10 April], U.S. 
State Department spokeswoman Christine Shelly said 
that the DPRK was performing maintenance work at a 
nuclear reactor at the Yongbyon nuclear complex rather 
than preparing to refuel it. 


Shelly told reporters that she understood, “There has 
been some maintenance work” that had been deemed 
legitimate by the International Atomic Energy Agency. 


Under a frame agreement on DPRK's nuclear develop- 
ment signed between Washington and Pyongyang last 
October, the DPRK has frozen its current nuclear pro- 
gram in exchange for alternative energy supplies and two 
light-water reactors for the United States. 


But the two countries have not reached an agreement on 
who should supply the two reactors estimatedly worth 4 
billion U.S. dollars. 


The {5 4K has rejected the U.S. suggestion that South 
K. :es .covide DPRK reactors as it has agreed to pay a 
large share of the fund, saying that the South Korean 
ones are unsafe technically. 


A new round of talks between the two parties on the 
reactors is scheduled to be held in Berlin, Germany, 
beginning on Wednesday. 


Central Eurasia 


PRC Ambassador to Georgia Meets Shevardnadze 


OW 1004125295 Beijing XINHUA Domestic Service in 
Chinese 1043 GMT 29 Mar 95 


[FBIS Translated Text] Eduard Shevardnadze, chairman 
of Georgia’s State Council and head of state, said on 28 
March: Georgia attaches great importance to the devel- 
opment of relations with China [shi fen zhong shi 0577 
0433 6850 6018], and it is grateful to China for its moral 
support and material aid. He then said: China has a 
unique experience in reform, and Georgia ts studying it 
and learning from it. Shevardnadze made the above 
remarks while meeting with Li Jingxian, China’s new 
ambassador to Georgia. 


INTERNATIONAL AFFAIRS 5 


Referring to the Taiwan question, Shevardnadze 
stressed: Territorial integrity 1s extremely important to a 
country, and Georgia keenly feels the pain in this regard. 
This is why Georgia understands better and gives more 
support to China’s stand on the Taiwan question than 
any other country. Georgia will never have official 
contacts with Taiwan. 


In his conversation with Shevardnadze, Ambassador Li 
Jingxian said: Although China and Georgia are sepa- 
rated by thousands of rivers and mountains, the Chinese 
people always have profound feelings of friendship for 
the Georgian people. The Chinese Government attaches 
importance to [zhong shi 6850 6018] the development of 
relations with Georgia and is willing to develop a long- 
term, stable relationship of friendship and cooperation 
with Georgia on the bBsis of the five principles of 
peaceful coexistence and of the communiques on the 
establishment of diplomatic relations between the two 
countries. Ambassador Li also reiterated that the Chi- 
nese Government respects and supports Georgia's inde- 
pendence, sovereignty and territorial integrity. 


China, Russia Hold Meeting on River Navigation 
OW1104111895 Beijing XINHUA Domestic Service in 
Chinese 0700 GMT 6 Apr 95 


[FBIS Trans‘ated Text] Beijing, 6 Apr (XINHUA)}— 
News from Khabarovsk. The 37th regular meeting of the 
Sino-Russian Joint Committee on Border River Naviga- 
tion was held from 31 March to 5 April in Russia’s 
Khabarovsk City. China's delegation to the regular 
meeting was headed by Zhang Chao. 


Both sides reached agreements on issues relating to 
navigation, waterway operation, and water transport 
cooperation on the Sino-Russian border rivers of 
Heilongjiang, Wusulijiang, and Argun. They also signed 
minutes of the meeting. 


Fight Killed as Russian Jets Bomb Afghanistan 


OW 1104040395 Beijing XINHUA in English 0345 
GMT 11 Apv 95 


{[FBIS Transcribed Text] Islamabad, April 1! (XIN- 
HU A)}—Eight persons were killed and several others 
wounded in Badakhshan Province in Northern Afghan- 
istan due to fierce bombing by Russian jets, local press 
“MUSLIM” reported here today. 


Afghan government sources were a ed as saying that 
the Russian jets heavily bombed .uharak District of 
Badakhshan Province, killing the eight persons. 


Russian aircraft also bombed Chayab District in Takk2: 
Province next to Badakhshan, said the sources. 


Describing it as a retaliation by the Russians agaist the 
growing activities of the Tajik anti-governmental Mus- 
lims, the report did not say when the bombing took 
plare. 
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Taiik Islamic militants, who lost the Tajik civil war in 
1992, are now based in northern Afghan provinces which 
border Tajikistan. 


Russian troops came to help the Tajik government fight 
back the rebels at the invitation of Tajik President Imam 
Rakhmanov. 


Russia Puts Troops in Tajikistan on Alert 


OW 1104045295 Beijing XINHUA in English 0438 
GMT 11 Apr 95 


{FBIS Transcribed Text] Moscow, April 10 (XIN- 
HUA)—The Russian military announced today that it« 
No. 201 motorized infantry division stationed in Tajiki- 
stan has been put on the high alert. 


Vladimir Semyonov, commander-in-chief of the Russian 
army, made this announcement in an interview with the 
Itar-Tass news agency, which came as the tension in 
Tajikistan grew. 

Earlier reports said that Russian border guards patroling 
Tajikistan’s frontier with Afghanistan were attacked by 
Tajik opposition fighters from the Afghan side last 
Friday [7 April] and the border guards returned fire. 
The rebels launched fresh assaults on Russian border 
guards’ posts Saturday evening and the fighting lasted 
until Monday, the reports said. At least 26 Common- 
wealth servicemen have been killed since the conflict 
erupted Friday, the reports added. 


Russia has stationed thousands of peacekeeping troops 
in Tajikistan under an agreement with the Tajik govern- 
ment after a civil war in the former Soviet rep lic 
which chased many opposition fighters into Afghanistan. 
Tajik President Imamali Rakhmanov reportedly wrote 
to United Nations Secretary-General Butrus Butrus- 
Ghali Monday, urging the UN Security Council to dis- 
cuss the fighting. 

The Tajik president also wrote to Russian President 
Boris Yeltsin to ask for Russia’s help in solving the crisis. 


Northeast Asia 


Qiao Shi Makes Official Visit to Tokyo 


Issues Goodwill Statement 


OW 1104035595 Beijing XINHUA Domestic Service in 
Chinese 1304 GMT 10 Apr 95 


[By reporter Liu Wenyu (0491 2429 3768)] 


[FBIS Translated Text] Tokyo, April 10 (XINHUA)— 
Qiao Shi, Chairman of the National People’s Congress 
[NPC] Standing Committee, arrived at Tokyo’s Haneda 
International Airport at 2:50 pm (Tokyo time) today, 
beginning his weeklong official goodwill visit to Japan. 
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He was invited by Takako Doi, speaker of the House of 


Representatives and Bunbei Hara, president of the 
House of Councillors. 


The prnicipal members of Qiao Shi’s entourage also 
arrived on the same plane. They include his wife Yu 
Wen; Lei Jiegong, chairman of the central committee of 
Zhi, secretary general of the NPC Standing Committee; 
Yang Xizong, NPC deputy and chairman of the Sichuan 
Provincial People’s Congress Standing Committee; Li 
Hao, member of the NPC Standing Committee and vice 
chairman of the NPC financial and economic com- 
mittee, Vice Foreign Minister Tang Jiaxuan; and Qi 
Gong, chairman of the State Cultural Relics 
Committee and vice curator of the Central Research 
Institute of Culture and History. 
Qiao Shi issued a written statement at Haneda Airport. 
He first conveyed the Chinese people’s cordial regards 
and best wishes to the Japanese people. He said, “China 
and Japan are close neighbors separated by only a strip 
of water and the friendly exchanges between the Chinese 
people and Japanese people go back to ancient times. 
With joint efforts made by both sides in the two decades 
and more since the normalization of Sino-Japanese 
relations, the two countries have made rapid progress in 
cooperation in all fields, and this cooperation is greatly 
benefiting both sides and is worth our celebration and 
treasuring. The maintenance and development of Sino- 
Japanese good-neighborly, friendly and coopera’ «+ re’a- 
tions conform to the fundamental interesi: and 
aspirations of the peoples of both countries ard are 
conducive to peace stability and prosperity in the Asia- 
Pacific region an . .n the worid as a whole.” 
Qiao Shi said that the main purpose of his current visit 
to Japan is to make wide contacts with the Japanese 
Government and with all circles of the public, promote 
mutual understanding, enhance the fnendly relations 
between the Chinese NPC and the Japanese Diet, and 
push the Sino-Japanese fnendly and cooperative rela- 
tions forward further. He expressed the belief that with 
the zealous and thoughtful arrangements made by tiie 
host, his visit to Japan will surely be a complete success. 
During the visit Qiao Shi will pay a courtesy call on the 
Japanese Emperor and Empress, meet with the two Diet 
leaders, and Prime Minister Tomiichi Murayama, For- 
eign Minister Yohei Kono, and Minister of International 
Trade and Industry Ryutaro Hashimoto. He will also 
exchange views with personages of political, economic, 
and other circles of Japan. 
After his visit in Tokyo, Qiao Shi will visit Japan's 
Nagoya and Kansei regions. 

Mects Japanese Diet Leaders 


OW 1004144195 Beijing XINHUA in English 1417 
GMT 10 Apr 95 


{[FBIS Transcribed Text} Tokyo, April 10 (XINHUA)}— 
Japanese Diet leaders told top Chinese legislator Qiao 
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Shi today that Japan would not forget the bitter past it 
experienced half a century ago. 


Ata banquet in honor of Qiao, Chairman of the National 
Penple’s Congress (NPC) Standing Committee, Japanese 
Speaker of the House of Representatives Takako Doi 
said she and her colleague, President of the House of 
Councillors Bunbei Hara, felt honored to have Qiao here 
in a year worth remembering for Japan. 


She said that ir en the whole world ts celebrating 
the 50th ann: cs the victory of World War II, 
“Japan shov © ot fo: get the bitter past it experienced.” 

On Japanese rciatuons, Doi said Japan should 


abide by the spun enshrined in the Treaty of Peace and 
Friendship signed by the two countries. 


She called for a stable relation between the two neigh- 
boring nations, which she believes would contribute to 
the peace and development not only in Asia but also in 
the whole world. 


In reply. Qiao described the Japanese Diet as a galaxy of 
politicians. China appreciates the Diet’s uaremitting 
efforts in helping advance the bilateral friendly relations, 
he said. 


Qiao said that both China and Japan have benefited 
from the increased contacts between their legislatures 
and the steady progress in the cooperation in various 
fields between the two countries since the normalization 
of bilateral relations more than 20 years ago. 


1995 marks an important year for both China and Japan 
“to honor the past and usher in the future,” Qiao stated. 


The Chinese leader also hoped to take advaniage of the 
current visit to conduct extensive contacts with the Diet 
and the Japanese people with a view to enhancing 
mutual understanding and pushing ahead the bilateral 
relations on the basis of historical lessons and experi- 
ence. 


Qiao arrived here this afternoon for a week-long official 
visit to Japan, which will be followed by a six-day tnp to 
South Korea. 


NPC-Diet Ties Emphasized 


OW1104115595 Beijing XINHUA in English '141 
GMT 11 Apr 95 


[FBIS 7ranscribed Text] Tokyo, April 11 (XINHUA}— 
top Chinese legislator Qiao Shi said today politicians in 
China and Japan are duty-bound to help bring a healthy 
and stabie relationship of good-neighborliness between 
the two countries into the 21st century. 


Qiao, chairman of the Chinese National People’s Con- 
gress (NPC} Standing Committee, made the remcrks 
here today at separate meetings with Takakc Doi, 
speaker of the House of Representatives and Bunbei 
Hara, president of the House of Councillors, of the 
Japanese Diet. 
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During the meetings. both sides expressed the hope for 
strengthening exchanges and cooperation between the 
Japanese Diet and the Chinese NPC. 


At the meetings, Qiao said China has adopted a “looking 
forward” attitude in developing relations with Japan 
despite a span of unfortunate historical experience 
between them. “Past experience, if not forgotten, will be 
guide for the future,” Qiao said, quoting an old Chinese 
saying. Both the speaker and the president shared Qiao’s 
view. 


Qiao said, “It ts our sincere wish that Japan could learn 
lessons from the said historical penod and the post-war 
situation in which enormous progress has been gained on 
the road of peace and development.” 


The Chinese NPC would continue to play a positive role, 
together with the Japanese Dhet, in effecting a long-term 
and stable Sino-Japanese relationship on the basis of the 
pnnciples stipulated in the Sino-Japanese Joint State- 
ment ard the Treaty of Peace and Friendship and 1n the 
spirit of “facing the current reality, eyeing the future, 
mutual trust and sincere cooperation,” Qiao stressed. 


Speaker Do: assured Qiao that Japan would take a 
sincere attitude towards the past and the future as well. 


She said Japan and China should be fnendly to each 
other fer generations to come and Japan should take the 
attitude of looking beyond to the 21st century in han- 
dling historical events. 


The speaker said a good Japan-China relationship would 
contribute to world peace and development. 


She also said enhanced exchanges and cooperai:on 
between the Japanese Diet and the Chinese NPC would 
help boost the mutual understanding and fnendship 
between the peoples of the two countnes. 


Doi suggested that the Japanese Dict establish forma: 
links with the Chinese NPC. On this suggestion, (io 
stressed the exchange of visits. 


At the meetings, Qiao also briefed the hosts on China's 
legislation, the enforcement of laws and the supervision 
over the performance of the government and the judicial 
departments. 


Meets Japanese Royal Couple 


OW 1104122295 Beijing XINHUA in English 1201 
GMT 11 Apr 95 


[FBIS Transcribed Text] Tokyo, Apnl 11 (XINHUA}— 
Japanese Emperor Akihito and Empress Michiko met 
with Qiao Shi, Chairman of China's National People’s 
Congress (NPC) Standing Committee, in the Imperial 
Palace tuday. 


Present at the meeting were NPC Standing Committee 
Vice-Chairman Le: Jieqiong, Chinese Ambassador to 
Japan Xu Dunxin, and Qiao Shi's wife Yu Wen. 
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After extending his welcome to Qiao, the Emperor 
recalled his visit to China in 1992 and said he was deeply 
impressed by the hospitality of the Chinese Government 
and people. 


The emperor said he appreciated China’s economic 
achievements in recent years and that Japan and China 
should further their cooperation in maintaining world 
peace. 


He also thanked the Chinese Government and people for 
their aid rendered to the Japanese people shortly after 
the Hanshin earthquake in mid-January. 


At the meeting, Qiao described Sino-Japanese relations 
as good, saying that China needs a peaceful and stable 
international environment for its economic develop- 
ment. 


He added that China needs to maintain a good relation- 
ship with its neighboring countries and that China 
wishes to learn from the experience in economic devel- 
opment and management of Japan and other countries. 


Qiao thanked the Japanese Government and other par- 
ties concerned for their care for the overseas Chinese and 
Chinese students who suffered from the mid-January 
earthquake. 


During the earthquake, more than 40 overseas Chinese 
and Chinese students studying there were killed. 


Meets Prime Minister Murayama 


OW1104130395 Beijing XINHUA in English 1244 
GMT I1 Apr 95 


[FBIS Transcribed Text] Tokyo, April 11 (XINHUA)— 
Japanese Prime Minister Tomiichi Murayama today 

further efforts to develop future-oriented rela- 
tions with China based on Tokyo’s repentance over the 


past. 


“This year marks the S0th anniversary of the end of 
World War II. Japan will work hard towards the future to 
strengthen friendship and cooperation with China while 
deeply reflecting on its past,” said Murayama. 


Murayama made the remarks here during a luncheon 
given at the premier’s official residence in honor of Qiao 
Shi, chairman of the Standing Committee of the 
National People’s Congress (NPC) of China. 


Qiao is on a week-long visit to Japan at the invitation of 
Japanese House of Representatives Speaker Takako Doi 
and House of Councillors President Bunbei Hara. 


Murayama told Qiao that it is one of Tokyo’s major 
foreign policies to further expand bilateral relations with 
China and offer as much cooperation as possible for 
China’s modernization drive in line with the principles 
enshrined in the 1972 Joint Statement and the 1978 Treaty 
of Peace and Friendship between the two countries. 
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He said he looks forward to meeting Chinese leaders next 
month when he visits Beijing at the invitation of Chinese 
Premier Li Peng. 


The Japanese prime minister also expressed thanks to 
China for providing materials and medicines in aid to 
Japan in the wake of the January 17 earthquake. 


At the luncheon, Qiao said China and Japan have 
experienced unhappy times in this century. However, he 
added, “Past experience, if not forgotten, will be a guide 
for the future.” 


China will continue to take a positive stance on histor- 
ical issues and push forward the development of Sino- 
Japanese relations into the 2!st century, the NPC 
Chairman said. 


ROK Official Says Economic Success Beneficial 


OW1104104995 Beijing XINHUA in English 0959 
GMT 11 Apr 95 


[FBIS Transcribed Text} Beijing, April 11 (XINHUA)— 
China’s dramatic success in economic reform and liber- 
alization benefits not only China itself but also its 
trading partners, a senior trade official of the Republic of 
Korea (ROK) said here today. 


The reform has succeeded because of its outward orien- 
tution accompanied by a rapid liberalization of trade and 
foreign investment, Kim Chul-su, ROK’s ambassador 
for international trade, said at the ongoing “1995 China 
Summit”. 


As a result of the reform that has been focused on the 
introduction of the market mechanism, China has 
become a major player in the global economy to com- 
plement its political status in the world, Kim said. 


China was the 8th biggest economy and the | Ith largest 
trading nation in the world in 1994. 


Kim said that the attraction of Chinese markets to its 
trading partners is “well attested” by the fact that 
exports to China of the US., Japan and the European 
Union have increased by an average annual rate of 20.7 
percent, 36.5 percent and 19.2 percent, respectively, 
during the last five years. 


China has also emerged as one of the most important 
trading and investment partners to its neighboring coun- 
tries including ROK and other East Asian countries, he 
said. 


“Considering China’s volume of foreign trade and its 
future potential, it is natural and inevitable for China to 
become a member of the World Trade Organization 


[WTO],” Kim said. 
For its trading partners, China's membership will create 


more opportunities in terms of market access to one of 
the largest developing markets in the world, he said. 
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‘In the global context, China’s entry will also strengthen 
the new trading organization, the WTO, and enhance the 
universality of this organization,” the ambassador 
added. 


Near East & South Asia 


Vice Premier Meets Isreali Finance Minister 


OW1104105495 Beijing XINHUA in English 1039 
GMT 11 Apr 95 


[FBIS Transcribed Text] Beijing, April 11 (XINHUA)— 
Chinese Vice-Premier Li Langing met here today with 
visiting Isreali Finance Minister Avraham Shohat and 
his party, and they exchanged opinions on issues of 
common concern. 


Li said that China and Isreal enjoy good relations in 
various fields such as politics, economy and trade, 
adding that with a high economic complementarity, he is 
optimistic about the economic cooperation and trade 
between the two countries. 


Before the meeting, Director of the General Administra- 
tion of Customs of China Qian Guanlin and Shohat 
signed a memorandum of understanding on administra- 
tive cooperation and mutual-assistance between the two 
countries’ customs. 


At noon today, Shohat delivered a speech at a luncheon 
for Chinese business people, saying that there are great 
potentials for initiating Sino-Isreali joint ventures con- 
cerning agriculture, irrigation technologies, chemical 
industry, telecommunications and computer industry. 


Kuwaiti Prime Minister Leaves China 


OW1004152695 Beijing XINHUA in English 1452 
GMT 10 Apr 95 


[FBIS Transcribed Text] Shanghai, April 10 (XIN- 
HUA)—Kuwaiti Crown Prince and Prime Minister 
Shaykh Sa’d al-’Abdallah al-Salim al-Sabah today left 
China at the end of his visit to Shanghai. 


Before leaving, Shaykh Sa’d said, his visit to China is to 
promote the cooperation with China in economy and 
other areas, adding that Kuwait wishes to participate in 
the development projects in the Pudong Development 
Area of Shanghai. 


During his stay in Shanghai, the Crown Prince visited 
the New District in Pudong and scenic spot Yuyuan 
Garden. 


The Kuwaiti guests were seen off at the airport by Shi 
Dazhen, chairman of the Chinese Government Recep- 
tion Committee and minister of Power Industry, and 
Hua Jianmin, vice mayor of Shanghai. 


Nepali Prime Minister To Pay Official Visit 


OW1104053595 Beijing XINHUA in English 0510 
GMT 11 Apr 95 


{FBIS Transcribed Text] Kathmandu, April 11 (XIN- 
HUA)—Nepali Prime Minister Man Mohan Adhikari 
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will pay an official goodwill visit to China from April 17 
to 21 at the invitation of Chinese Premier Li Peng. 


During his visit, Adhikari will meet Chinese President 
Jiang Zemin and hold talks with Li Peng, according to 
the Foreign Ministry here. 


After completing his official visit to China, the Prime 
Minister will also pay an official visit to Mongolia. 


Pakistan, China Sign Science Protocol 


OW 1004162795 Beijing XINHUA in English 1534 
GMT 10 Apr 95 


[FBIS Transcribed Text] Islamabad, April 10 (XIN- 
HUA)—Pakistan and China signed a protocol on scien- 
tific and technological cooperation here today. 


According to the protocol, the two countries will coop- 
erate in important areas like protecting environment, 
tapping water and energy resources, desertification con- 
trol, genetic study, as well as development of agriculture, 
silicon technology and health care. 


The protocol also provides for exchanges of delegations 
and experts as well as training opportunities in the two 
countries. 


Pakistani Secretary of the Ministry of Science and Tech- 
nology S.M. Qureshi and Chinese Vice-Minister of the 
State Science and Technology Commission Han Degian 
signed the protocol on behalf of their respective govern- 
ments. 


The five-member Chinese delegation has visited a 
number of research institutes in the areas of agriculture, 
electronics and silicon technology in Islamabad. 


It arrived here Saturday night and will leave for home 
tomorrow. 


—* Red Crescent Society Delegation To 
sit 


OW1 104105595 Beijing XINHUA in English 1022 
GMT I1 Apr 95 


{[FBIS Transcribed Text] Islamabad, April 11 (XIN- 
HUA)—A three-member delegation of the Pakistan Red 
Crescent Society (PRCS) will pay a six-day visit to China 
from April 16 to 22 at the invitation of the Red Cross 
Society of China (RCSC). 


The delegation, consisting of Nassiruddin Azam Khan, 
chairman of the branch of Northwest Frontier Province, 
Maher Alavi, chairman of the Sindh provincial branch 
and Mir Rifat Mahmood, secretary general of PRCS, will 
visit Beijing, Shanghai and Tianjin. 

“We are going to China to learn from the friendly 
country and see how the RCSC is functioning, especially 
in family planning and population control,” Rifat Mah- 
mood said. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


10 INTERNATIONAL AFFAIRS 


This is the first time that a PRCS delegation is going to 
visit China. 


Sri Lankan Official Announces Joint Venture 


OW 1004135095 Beijing XINHUA in English 1242 
GMT 10 Apr 95 


{[FBIS Transcribed Text] Colombo, April 10 (XIN- 
HUA)—Two leading local business companies will sign 
agreements with two Chinese firms on setting up joint 
ventures for making sewing machines and electronic 
goods, a Sri Lankan official said here today. 


Subhas Dias Bandaranaike, president of the Sri Lanka 
Association of International Understanding, said that 
the two Chinese companies came from Guangdong Prov- 
ince, a relatively developed region in China. 


A Chinese trade exhibition organized by Guangzhou 
city, capital of Guangdong Province, is being held here 
for local business community to form joint ventures in 
Sri Lanka, Subhas said. 


Sub-Saharan Africa 


South African Official Meets Xie Shijie 


OW 1004232895 Beijing XINHUA in English 1824 
GMT 10 Apr 95 


[By Liu Yegang] 


[FBIS Transcribed Text] Johannesburg, April 10 (XIN- 
HUA)—The Secretary General of the South African 
Communist Party (SACP) Charles Nqakula said here 
today that the SACP will continue maintaining its good 
relations and cooperation with the Communist Party of 
China (CPC). 


Mr. Nqgakula made the remarks when he met the Repre- 
sentative of the Central Committee of the CPC, Xie 
Shijie, who attended the just ended ninth National 
Congress of the SACP. 


Nqakula said his party needs to learn experiences from 
the Chinese Communist Party for its current participa- 
tion in South Africa’s reconstruction and development 


program. 


He expressed the hope that the two parties will further 
develop the existing good relations and cooperation in 
the future. 


During the meeting, SACP Deputy Secretary General 
Jeremy Cronin said the SACP has followed up China’s 
economic reform and is ready to learn the experiences 
which made great achievements realised in China. 


The two sides discussed and exchanged views on issues 
of mutual concern. 


The Director of the Chinese Centre for South African 
Stadies, Ji Peiding, and some other SACP leaders also 
attended the meeting. 
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Xie Shijie, who is also the Party Secretary of the biggest 
province of Sichuan in China, arrived here last week to 
attend the SACP’s Ninth National Congress, which 
concluded on April 8. 


Anniversary of Relations Marked in Zimbabwe 


OW 1004233595 Beijing XINHUA in English 2125 
GMT 10 Apr 95 


{FBIS Transcribed Text} Harare, April 10 (XINHUA)— 
The Chinese Qigong and Magician Troupe gave its first 
performance at Monomatapa hotel here tonight to mark 
the 15th anniversary of the establishment of diplomatic 
relations between China and Zimbabwe. 


Before the performance, the audience were served Chi- 
nese food made by three chefs who came from Beijing to 
mark the same occasion. 


Opening the performance, Permanent Secretary for Edu- 
cation and Culture of Zimbabwe M.J. Mukurazhizha 
said the chefs, Qigong performers and magicians will 
provide the audience with an unforgetable experience of 
the power of the traditional Chinese keep-fit exercise and 
understanding of the Chinese way of life. 


He praised the good relations between Zimbabwe and 
China in the past 15 years. 


Chinese Ambassador to Zimbabwe Gu Xiner said it is 
the desire of both sides that through these activities the 
mutual understanding and friendship between the Chi- 
nese and Zimbabwean peoples will be further strength- 
ened. 


The visit of the troupe to Zimbabwe was ar: inged by the 
Chinese People’s Association for Friendship With For- 
eign Countries and the ambassadors of both countries. 


West Europe 


Beijing Mayor Meets Stuttgart Counterpart 


OW 1004165695 Beijing XINHUA in English 1521 
GMT 10 Apr 95 


[FBIS Transcribed Text} Beijing, April 10 (XINHUA)— 
Li Qiyan, mayor of Beijing, today said, while meeting 
with Manfred Rommel, mayor of Stuttgart of Germany, 
that he wished the cooperation between the two cities 
will be strengthened. 


Li said, Beijing has established friendship ties with two 
German cities, Berlin and Koln. Meanwhile, it has also 
started effective cooperation with other German cities in 
economy, culture and other areas. 


According to statistics, up to now German businessmen 
have invested 87 projects in Beijing, with direct invest- 
ment reaching over 200 million US dollars. 


Rommel expressed his appreciation over the rapid devel- 
opment of the urban construction in Beijing. He hoped 
his city would have more cooperation and exchanges 
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with Beijing, while believing that the development 
between Chinese and German cities will get on a smooth 
track. 


The purpose for the Rommel’s current visit is primarily 
to understand China’s political and economic situation 
and to discuss the possibility of cooperation between the 
two sides at the local level. The German delegation will 
also talk with its sister city Nanjing over cooperation and 
exchanges. 


Vice President Meets German Entrepreneurs 


OW1104093195 Beijing XINHUA in English 0914 
GMT I1 Apr 95 


[FBIS Transcribed Text} Beijing, April 11 (XINHUA)— 
Chinese Vice-President Rong Yiren met and had a 
cordial, friendly talk with Joachim Funk, chairman of 
the board of directors of Mannesmann AG of Germany, 
and his party here today. 


Noting that China’s economy will sustain an annual 
growth rate of eight to nine percent in the next few years, 
Rong said that while his country relies mainly on itself to 
develop its economy, it also hopes for extensive economic 
and technical co-operation with foreign businesses. 


““We welcome foreign investment in China’s infrastruc- 
ture, and the high-tech field in articular,” Rong said, 
adding that Mannesmann has r ‘any advantages in these 
respects and should augment its varied forms of co- 
operation with China. 

Funk told Rong that he believes China is a country with 
great potential for development. Mannesmann has been 
co-operating with China for over 60 years and will 
participate more actively in the country’s economic 
development, he said. 


Mannesmann AG is a leading German conglomerate in 
industry and technology, with an annual turnover of 28 
billion Deutsche marks. 


Funk and his party are here on Sunday as guests of the 
Chinese Ministry of Metallurgical Industry. 


Soares Prepares for Beijing Visit 


Discusses Relations 


OW 1004135695 Beijing XINHUA in English 1258 
GMT 10 Apr 95 


[FBIS Transcribed Text] Macao, April 10 (XINHUA)— 
Portugal would maintain friendly relations with China 
till the next century, Portuguese President Mariio Soares 
was quoted by Macao Television Station as saying. 


In a special interview with the television this morning, 
the president said that one can not use external pressure 
to interfere with China’s internal affairs, but can set up 
relations with China in the ways and means of coexist- 
ance, opening, friendship and peace. 
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Soares said during Macao’s transitional period, both 
governments of China and Portugal can deal with the 
transitional affairs through peaceful talks and in ways 
both sides can accept. This is also his aim as the 
Portuguese president, he added. 


Macao is very important to Portugal and Sino- 
Portuguese friendly relations are very important to Por- 
tugal’s future, the president said. 


Noting that China is a big market, Soares expressed his 
hope that more and more Portuguese businessmen 
would invest in China or set up joint ventures, which will 
be beneficial to both sides. 


Soares also said he would do his best to further promote 
trade with China. 


The Portuguese president left here for Beijing this after- 
noon after a three-day visit to Macao. 


Arrives in Beijing 


OW 1004142995 Beijing XINHUA in English 1344 
GMT 10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (XINHUA)— 
Portuguese President Mario Soares arrived here by spe- 
cial plane this evening on a state visit to China at the 
invitation of his Chinese counterpart Jiang Zemin. 


Accompanying him on the visit are his wife Maria 
Soares, Foreign Minister Durao Barroso, Macao Gov- 
ernor General Vasco Rocha Vieira and State Secretary of 
Foreign Trade Luis Silva. 


The Portuguese president and his party were greeted at 
the airport by Chen Bangzhu, chairman of the Chinese 
Government reception committee and minister of 
internal trade, Tian Zengpei, vice-minister of foreign 
affairs, and Chinese Ambassador to Portugal Wei Dong. 


Also present were Portuguese Ambassador to China Jose 
Manuel Duarte de Jesus and diplomatic envoys of some 
countries here. 


Before their arrival here, Soares and his party visited 
Macao. 


Jiang Zemin is to host a ceremony, welcoming Soares 
and his wife and their party tomorrow. He will also hold 
talks with Soares on bilateral ties and international 
issues of common concern. 


Bilateral Ties Praised 


OW1104101995 Beijing XINHUA in English 0943 
GMT I!1 Apr 95 


[FBIS Transcribed Text] Beijing, April 11 (XINHUA)— 
Chinese President Jiang Zemin said here today that 
China places great importance on developing its ties with 
Portugal, and is satisfied with their relationship. 
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Jiang made the remark during talks here this morning 
with his Portuguese counterpart Mario Soares, who 
arrived here Monday evening on a state visit as Jiang’s 
guest. 


Jiang said that since China and Portugal established 
diplomatic relations 16 years ago their co-operative ties 
have developed in the fields of politics, economy, culture 
and science and technology. In particular, there have 
been political contacts between high-ranking officials of 
the two countries over the past few years. 


These have given an important impetus to deepening 
mutual understanding, increasing friendship and pro- 
moting Sino-Portuguese ties, he said. 


Jiang expressed his appreciation of the positive contri- 
butions that President Soares, as one of the first heads of 
state from Western Europe to lead a delegation to visit 
China, has made to bilateral ties and co-operation on the 
question of Macao. 


He said, developing China-Portuguese friendly ties and 
co-operation conforms to the fundamental interests of 
the two peoples. 


China is ready to make concerted efforts together with 
Portugal to push forward bilateral ties based on the 
principles of respect, equality and mutual benefit, he 
added. 


Referring to bilateral economic relations and trade, 
Jiang noted that recent years have seen rapidly growing 
economic co-operation and a rising trade volume. 


Although the scale of such co-operation is not very large, 
yet its prospects are bright, he said, adding that there still 
exists potential in this regard. 


Jiang said he was convinced that so long as the two sides 
work hard to overstep the limitations of the traditional 
forms for trade, open up new ways and increase mutual 
investment, Sino-Portuguese economic co-operation and 
trade will surely take a new step. 


On the Macao issue, Jiang said, eight years ago China 
and Portugal signed the Joint Declaration on the Ques- 
tion of Macao, setting a good example for the peaceful 
settlement of issues left over by the history in the world. 


Since then, he said, the two sides have earnestly imple- 
mented the joint declaration, resulting in fruitful co- 
operation. 


Jiang stressed that facts show that so long as the two 
sides hold consultations on the basis of mutual accom- 
modation and understanding in advance, important 
issues concerning the transitional period of Macao can 
be properly settled. 


“I believe that so long as the two sides respect each other, 
strengthen consultations and closely co-operate, every 
kind of issue appearing during the transitional period in 
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Macao will be solved and Macao’s smooth transition, 
long-term stability and development ensured,” he said. 


Extending a warm welcome to Soares, Jiang reviewed his 
meeting with him during a visit to Portugal in 1993, and 
said he believed that Soares’ current China visit will 
further bilateral ties and strengthen their good co- 
operation on the question of Macao. 


Soares said the Portuguese people from all walks of life 
shared a common view on developing Portugal-China 
ties and the Portuguese government will actively pro- 
mote such ties. 


Over the past few years, he said, the leaders of the two 
countries have exchanged frequent visits, which have 
played an important role in enhancing bilateral ties in 
every aspect. 


He expressed a desire for entrepreneurs of the two 
countries to increase co-operation and mutual invest- 
ment so as to promote bilateral economic ties and irade. 


Soares said he was satisfied with the good co-operation 
between the two countries on the question of Macao. 


He said they should solve this issue in a proper way so as 
to guarantee Macao’s stability and development, and the 
smooth transfer of power. The successful settlement of 
the question of Macao will become a good example for 
solving disputes among nations. 


Soares said the Portuguese Government supports China 
in its bid to join the World Trade Organization. Jiang 
thanked him for this. 


Jiang said China, which is conducting reform and 
opening up, needs to take part in multi-lateral trade 
systems, while the General Agreement on Tariffs and 
Trade (GATT) and the World Trade Organization also 
need China. 


The World Trade Organizaiion will not be complete 
without China, whose trade volume ranks | 1th in the 
world, Jiang said. 


He explained that the World Trade Organization has 

now been founded and China’s door for negotiations is 

still open. China, no matter what time it joins the World 

Trade Organization, will actively expand its economic 

co-operation and trade with countries all over the world 

_ Dd region on the basis of equality and mutual 
it. 


Jiang stressed that China will neither change its deter- 
mination to establish a socialist market economy nor 
cease its cause of reform and opening up. 


He said China has sincerity toward and determination 
for the resumption of its status as a contracting party in 
GATT. 


But, he said, China adheres to the principle of balance of 
rights and obligations. China, as a developing country, 
will undertake its rights and obligations in GATT, but 
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will not sacrifice its principles in order to resume its 
status as a contracting party in GATT. 


He expressed the hope that all parties concerned would 
consider this issue from a long-point of view. 


Prior to the talks, Jiang hosted a welcoming ceremony 
for Soares, his wife and their party. 


This evening Jiang will give a banquet in honor of the 
Portuguese guests. 


Former British Prime Minister Presents Album 


OW1004 162995 Beijing XINHUA in English 1532 
GMT 10 Apr 95 


{[FBIS Transcribed Text} Beijing, April 10 (XINHUA)— 
Visiting former British Prime Minister Edward Heath 
presented 5,000 copies of the Album “China The Beau- 
tiful” to the Chinese government here today. 


Liu Shuaing, president of the Chinese People’s Institute 
of Foreign Affairs, received the present on behalf of the 
Chinese government. 


The album, whose photos were taken by British photog- 
rapher-author Anthony Osmond-Evans, is a distillation 
of 75,000 photographs taken during his several China 
tours over the past 12 years. 


It serves as a panorama of China’s illustrious past and 
thriving present seen through Western eyes. 


In his forward to the book, Heath states, “I believe that 
‘China The Beautiful’ will establish itself as one of the 
land-mark publications in recording the splendours of 
this immense, ancient, and mysterious land.” 


At today’s presentation ceremony, Liu expressed his 
appreciation and thanks to the author, saying that the 
album would reinforce the friendship between the 
British and Chinese people as well as help the British 
people as well as people all over the world to get a better 
understanding of China. 


It was reported that some of the presentation copies will 
go to China’s principal universities and libraries. 


East Europe 


Outgoing Ambassador Meets Romanian President 


OW1104111695 Beijing XINHUA Domestic Service in 
Chinese 0113 GMT 7 Apr 95 


[By reporter Zhu Youzhi (2612 2589 2535)] 


{[FBIS Translated Text] Bucharest, 6 Apr (XINHUA)— 
During a meeting with outgoing Chinese Ambassador Li 
Fenglin on 6 April, Romanian President Ion Iliescu said: 
Romania hopes to further develop its relations with 
China, which were founded on mutual respect and 
mutual benefit. He emphasized: The Romanian Govern- 
ment highly regards the achievements made by the 
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Chinese people in economic development, as well as the 
important role they play in international affairs. Iliescu 
asked Ambassador Li Fenglin to convey his regards to 
Chinese leaders. 


Qian Qichen Pays Visit to Belgrade 


Meets FRY’s President Lilic 


OW1104015195 Beijing XINHUA Domestic Service in 
Chinese 1522 GMT 10 Apr 95 


[By reporter Yang Chengming (2799 2052 2494)] 


[FBIS Translated Text} Belgrade, 10 Apr (XINHUA)— 
Qian Qichen, Chinese vice premier and foreign minister 
met today with Zoran Lilic, president of the Federal 
Republic of Yugoslavia, in the Federal Building. The two 
had a friendly conversation. 

Lilic said: Vice Premier and Foreign Minister Qian 
Qichen’s visit is proof of Yugoslav-Chinese friendly 
relations, and it will surely promote further the friendly 
cooperation in all fields between the two countries. The 
government and people of the Federal Republic of 
Yugoslavia appreciate the Chinese Government's consis- 
tent and principled stand on the regional issue of the 
former Yugoslavia. 


Qian Qichen first conveyed President Jiang Zemin’s 
cordial regards to President Lilic. He said: The Chinese 
Government is following closely the situation in the 
former Yugoslavia. Failure to promptly solve the crisis 
in the region has caused serious losses to the people in 
both southern European nations and neighboring coun- 
tries, and is detrimental to peace and stability in Europe. 
China hopes that the Bosnia-Herzegovina ceasefire will 
continue, and that the international liaison group will 
make progress in its mediation, so as to bring about a just 
and reasonable solution to the Bosnia-Herzegovina 
crisis. China supports the international community in 
relaxing its sanctions on the Federal Republic of Yugo- 
slavia and hopes that the sanctions will be completely 
lifted at an early date. 


Qian Qichen said: The Federal Republic of Yugoslavia is 
an important country in the Balkan region and it can 
play an important role in solving the crisis in the former 
Yugoslavia. China believes that the key to peace and 
stability in Europe as a whole lies in friendly relations 
among countries in the former Yugoslavia. 


Lilic asked Qian Qichen to convey his regards to Presi- 
dent Jiang Zemin. He said: Peace talks are the only way 
to solve the crisis in the former Yugoslavia region. The 
government of the Federal Republic of Yugoslavia will 
take the road of peace and will first make every effort to 
stop the war in Bosnia-Herzegovina. 


Further on Visit With Lilic 


OW 1004174095 Beijing XINHUA in English 1527 
GMT 10 Apr 95 


{FBIS Transcribed Text] Belgrade, April 10 (XIN- 
HUA)—President of the Federal Republic of Yugoslavia 
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Zoran Lilic today met with visiting Chinese Vice- 
Premier and Foreign Minister Qian Qichen. 


Qian reaffirmed China’s support for the lift of the UN 
Sanctions on Yugoslavia. 


Qian said China is following closely the situation in the 
region and hopes that the conflict in Bosnia-Herzegovina 
will come to an end as soon as possible. 


The Federal Republic of Yugoslavia can play an impor- 
tant role in solving the crisis in former Yugoslavia, said 
the Chinese minister. 


Lilic expressed his appreciation of China’s consistent 
stance or the former Yugoslavia issue. 


Lilic said that only through peace talks can the problem 
be solved and that his government will continue to seek 
peace and make efforts to bring the war in Bosnia- 
Herzegovina to an end. 


Meets Yugoslav Prime Minister 


OW 1104030595 Beijing XINHUA in English 0251 
GMT I1 Apr 95 


{FBIS Transcribed Text] Belgrade, April 10 (XIN- 
HUA)—Yugoslav Prime Minister Radoje Kontic today 
met visiting Chinese Vice-Premier and Foreign Minister 
Qian Qichen. 


Qian, who arrived here on Sunday [9 April] for a 
three-day visit, said his visit has enabled him to achieve 
his objectives—observing the situation in the former 
Yugoslavia and discussing the development of bilateral 
relations with Yugoslav leaders. 


Kontic praised China for having adopted principled and 
objective policies toward the former Yugoslavia. 


He said the Federal Yugoslav government supports the 
peace plan proposed by the international community. 


He added that the most important thing now is to extend 
the Bosnian cease-fire agreement. 


Qian also today met Radoman Bozovic, chairman of the 
Chamber of Citizens of the Yugoslav Parliament. 


Qian said that China and Yugoslavia have traditional 
ties of friendship and that contact between the two 
parliaments would help foster cooperation between the 
two countries. 


Bozovic 4 Qian’s visit would improve the develop- 
ment of bilateral ties and also benefit peace and stability 
in Europe. 


He said he hoped relations between the Chinese and 
Yugoslav parliaments could be strengthened and 
expanded. 
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Hopes for Sanctions’ End 


OW1104052795 Beijing XINHUA in English 0508 
GMT 11 Apr 95 


[FBIS Transcribed Text] Belgrade, April 10 (XIN- 

HUA)—China hopes that a possible lifting of the UN- 

imposed sanctions against Yugoslavia will revive the 

region’s peace process and finally bring peace to the 

—. Chinese Vice Premier Qian Qichen said here 
y. 


“We hope to see the temporary truce (in Bosnia- 
Herzegovina) turned into a permanent peace and the 
easing of the UN sanctions into their eventual lifting,” 
Qian said. 

China also expects the region’s hostilities and distrust to 
be replaced by mutual recognition and good neighborly 
— of mutual benefit and mutual respect, he 


Qian, who arrived here on Sunday [9 April] for a 
three-day visit, told reporters that China believes that 
Yugoslavia, as an important country in the Balkans, can 
play a vital role in the maintenance of the region’s peace 
and stability. 


Qian, who is also China’s foreign minister, emphasized 
that China is eager to see peace and stability restored to 
the former Yugoslavia and throughout the entire Balkan 
region. 

He also expressed the hope that a fair and reasonable 
settlement, which meets the approval of all the parties 
concerned, can be found as soon as possible to bring an 
end to the ongoing crisis. 


As to relations between former Yugoslav republics, Qian 
reiterated that the original boundaries of these republics 
should not be altered and that their sovereignty and 
territorial integrity should be fully respected. 


Qian emphasized that China, together with the interna- 
tional community, is ready to support any action or 
proposal that will help to ease and defuse tension in the 
region. 

At the news conference, the Chinese vice premier also 
spoke of the purpose of his brief visit to the Federal 
Republic of Yugoslavia. 


He said he came here to gain a first-hand understanding 
of the situation in former Yugoslavia and to explore the 
possibilities of developing cooperation with Belgrade in 
various fields, including economics and trade. 


Qian said some documents and accords were signed by 
the two countries and that another important agreement 
on bilateral trade and cooperation is expected to be 
signed within this vear. 


According to Qian, all these moves are designed to 
quickly restore and expand China’s economic ties with 
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Yugoslavia once the nearly three years of UN sanctions 
against the latter are removed. 


Latin America & Caribbean 


Beijing Hopes For Closer Ties with Ecuador 


OW1104092995 Beijing XINHUA in English 0901 
GMT 11 Apr 95 


{[FBIS Transcribed Text] Beijing, April 11 (XINHUA)— 
Chinese Vice-President Rong Yiren said here today that 
China hopes for enhanced ties with Ecuador in political, 
economic, cultural and other fields. 


Rong made the remark during his meeting with Heinz 
Moller Freile, president of the National Congress of 
Ecuador, and his party, who are here on a ten-day visit as 
guests of the Standing Committee of the Chinese 
National People’s Congress. 


As developing countries, China and Ecuador, though far 
apart geographically, share many common points, Rong 
said. 


Since setting up diplomatic ties some 15 years ago, the 
two countries have maintained frequent political, eco- 
nomic and cultural exchanges, which have played a 
positive role in promoting mutual understanding, 
enhancing friendship and economic co-operation, Rong 
said. 
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He also noted the successful visit to China by Ecuadoran 
President Sixto Duran Ballen Cordovez last year, saying 
that the visit gave an important push to Sino-Ecuadoran 
relations. 


He expressed the hope that the current visit would help 
to further promote the development of the bilateral 
friendly, co-opet ative ties. 


During the meeting, Rong voiced his appreciation for 
Ecuador’s adherence to the principles laid down in the 
joint communique on the establishment of Sino- 
Ecuadoran relations, and for its “One China” stance. 


Rong expressed the hope that the Ecuadoran Govern- 
ment would guard against activities of the laiwan 
authorities aimed at creating “Two Chinas” or “One 
China, One Taiwan” and at sabotaging the bilateral 
relations of friendship. 


Discussing the border conflicts between Ecuador and 
Peru, Rong noted that both nations are friends of China. 
““We sincerely hope that Ecuador and Peru will be able to 
settle properly their disputes through peaceful means so 
as to maintain good-neighborly relations,” he said. 
Moller said that Ecuador admires China for its economic 
achievements and values its ties with China. 


He voiced the hope that the visit would help to deepen 
the cultural, diplomatic and economic relations between 
the two countries. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


16 NATIONAL AFFAIRS 


Political & Social 
CPC Elder Chen Yun Dies; Announcements Made 


KYODO Reports Death 


OW 1004152395 Tokyo KYODO in English 1511 GMT 
10 Apr 95 


{(FBIS Transcribed Text] Beijing, April 10 KYODO— 
Elder Chinese revolutionary leader Chen Yun died 
Monday {10 April] at the age of 89, Chinese sources in 
Beijing said. 

Chen, who joined China’s Communist Party in 1925 and 
participated in the legendary Long March, was often 
portrayed as leading China’s left-wing Marxist opposi- 
tion during the post-1978 economic reforms of 90- 
year-old paramount leader Deng Xiaoning. 


Nominally retired in 1987, Chen wielded enormous 
influence among China’s party and governmental offi- 
cials. His last public appearance was at spring festival 
activities in 1994. 


He is survived by his wife Yu Ruomu and son, Chen 
Yuan, a vice governor for the People’s Bank of China, 
the country’s central bank, and other sons and daughters. 


State Council Spokesman Confirms 


HK1104045795 Hong Kong AFP in English 0447 GMT 
11 April 95 


{[FBIS Transcribed Excerpt] Beijing, April 11 (AFP)}— 
Chen Yun, communist hardliner and a longtime rival of 
senior leader Deng Xiaoping, has died at the age of 90, 
the Chinese government announced Tuesday [11 April]. 
One of the original “eight immortals,” the elite group of 
revolutionary veterans, Chen was the architect of 
China’s economic policy in the 1950s, following a strict 
Stalinist model of central control. He retained enormous 
influence throughout the 1980s despite his opposition to 
the economic reforms of Deng Xiaoping. 


A State Council spokesman said Chen died on Monday. 
But gave no other details. Other Chinese sources said 
Chen died on Monday afternoon in a Beijing hospital. 


Qiao Shi, president of the National People’s Congress 
(NPC), told Japanese officials during a visit to Tokyo, 
that Chen’s health had been fragile but that no-one had 
expected his death so suddenly, Japan’s JIJI PRESS 


news agency reported. 


The official media did not immediately announce the 
death. But the government spokesman said XINHUA 
news agency and television would devote important 
coverage of the event. 


The Marxist economist, who spent most of the year in 
the eastern city of Hangzhou was recently transferred to 
the Chinese capital for treatment for pneumonia, the 
Chinese sources said. According to some reports. he was 
also suffering from cancer. 
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Though physically smalli—there were often rumours of 
leukemia or cancer—the Shanghainese politician, 
remained consistently powerful even if rarely seen in 
pubiic. His last appearance was on television in February 
1994 during the Lunar New Year, the time of the last 
public appearance of Deng, also 90, whose health is also 
on the decline. [passage omitted on biographical infor- 
mation] 


Qiao Shi Confirms Death 


OW1104041095 Tokyo KYODO in English 0404 GMT 
11 Apr 95 


{[FBIS Transcribed Text] Tokyo, April 11 KYODO— 
Qiao Shi, the head of China’s legislature, officially 
confirmed Tuesday [11 April] the death of hard-line 
revolutionary leader Chen Yun in a meeting with House 
of Representatives Speaker Takako Doi, officials said. 


Chinese sources in Beijing on Monday [10 April] dis- 
closed that the 89-year-old Chen died in Beijing the same 
day from causes that have yet to be disclosed. 


When Doi expressed condolence on the reported death 
of China’s second most influential leader after Deng 
Xiaoping, Qiao said the death came as unexpected even 
though Chen had been ill for some time. 


Qiao, chairman of the Standing Committee of the 
National People’s Congress (NPC), arrived in Tokyo on 
Monday for an eight-day visit for talks with government 
and industrial leaders. 

During the meeting with Doi, Qiao indirectly expressed 
hope that the Diet will adopt a no-war resolution, 
officials said. 


Qiao also told Doi, “I believe the Diet as the supreme 
body and a sole legislature will play an important role 
with a sense of responsibility and a sense of mission” in 
paving the way for the future of bilateral relations, the 
officials said. 


Qiao said, “Japan and China have experienced unhappy 
times in this century. China always takes a positive 
stance on historical issues, and I hope the Japanese side 
will also pave the way for the future based on China’s 
position,” according to the officials. 

Doi told Qiao, “we should reflect on ourselves, not 
forgetting the past, to make use of past lessons in the 
future,” the officials said. 


Qiao also had talks with House of Councillors president 
Bunbei Hara on the same day. 


Later, Qiao had lunch with Prime Minister Tomiichi 
Murayama and they exchanged views on such issues as 
bilateral relations, Japanese officials said. 


Welcoming Qtao at the premier’s official residence, 
Murayama said Japan hopes to deepen friendly ties with 
China through the visit of Qiao. 
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TA KUNG PAO Reports Death 


HK 1104005495 Hong Kong TA KUNG PAO in Chinese 
11 Apr 95 pI 


{“Special dispatch” from Beijing 10 April: “CPC Elder 
Chen Yun Died in Beijing Yesterday at the Age of 90”) 
{FBIS Translated Text] Beijing, 10 April (TA KUNG 
PAO)}—Chen Yun, an important CPC elder, died at 
Beijing’s Beijing Hospital today at the age of 90. 

His son, Chen Yuan, is vice governor of the People’s 
Bank of China. He could not attend the “1995 Confer- 
ence of China’s International Economic Forum,” which 
opened in Beijing today, because of the death of Chen 
Yun. He had originally planned to make a speech enti- 
tled “The Present Financial Reform and Development 
in China” at 1415 today. The speech was later read by 
Chen Yaoxian, assistant to the governor of the bank. 


Chen Yun was formerly called Liao Chenyun. He was 
born in Shanghai in 1905, and joined the CPC in 1925. 
He took part in the Long March, and attended the Zunyi 
Conference. After the establishment of the Communist 
regime in 1949, he held the posts of vice premier of the 
Government Administration Council, and concurrently 
chairman of the Financial and Economic Commission, 
minister of heavy industry; vice premier of the State 
Council, and concurrently minister of the Ministry of 
Commerce; and chief of the Central Financial and Eco- 
nomic Leading Group. He was vice chairman of the 
fourth and fifth National People’s Congress [NPC] 
Standing Committees; member of the Political Bureau of 
the sixth and seventh CPC Central Committees, and 
alternate member of the Central Secretariat. He was also 
vice chairman of the eighth and Iith CPC Central 
Committees, and member of the Executive Committee 
of the Political Bureau of the 12th CPC Central Com- 
mittee. At the Third Plenary Session of the 11th CPC 
Central Committee, he was elected first secretary of the 
Central Discipline Inspection Commission. In 1987, he 
was elected chairman of the Central Advisory Commis- 
sion. After that, he was relieved of all his posts, but he 
still enjoyed popular love and esteem. 


‘Delay’ in Announcement Noted 
HK1104023195 Hong Kong HSIN PAO in Chinese 11 
Apr 95 p 2 


[Report: “CPC Elder Chen Yun Passes Away”] 


{FBIS Translated Excerpt] As disclosed to this reporter 
by a source, CPC elder Chen Yun died yesterday, but 
there has been no official announcement of his death. 
This method of handling such an event has rarely been 
seen in the past. 


It has been learned that the news of Chen Yun’s death 
from illness yesterday already has been transmitted to 
the principal press units in Beijing, but that the author- 
ities also announced that the relevant news would not be 
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released until today. It is reported that because news of 
Chen Yun’s death came rather suddenly, the CPC Cen- 
tral Committee must take time to study the wording of 
the memorial speech and to make an individual assess- 
ment of him. That is why the news could not be released 
earlier. There is another formulation, however, that the 
delay is because the CPC wants to prevent some people 
from stirring up trouble by capitalizing on Chen Yun’s 
death. Hence, it will make security and defense arrange- 
ments in Beijing before an official announcement is 
made. [passage omitted] 


‘Rumors’ of Death Reported 
HK1104003795 Hong Kong HONGKONG STANDARD 
in English 11 Apr 95 p 1 


{[FBIS Transcribed Text] The sudden cancellation by 
Chen Yun’s son of a scheduled speech at an important 
international seminar in Beijing yesterday triggered 
speculation that the party elder has died. Rumours 
spread in official circles in the Chinese capital that the 
90-year-old Chen died about 4 pm yesterday. 

Chen Yuan, vice-governor of the People’s Bank of 
China, the central bank, was scheduled to give a speech 
to the “1995 China Summit” on reforms to the country’s 
banking system. The younger Chen and his sister Chen 
Weili, chairwoman of a Hong Kong-based firm, could 
not be contacted for comment last night. 


However, cabinet-level Chinese officials and govern- 
ment agencies last night refused to confirm the rumours. 
They said that even if the rumours proved to be true, it 
would be impossible for Beijing to make an early public 
announcement. 


Chen Yun, arch-rival of paramount leader Deng 
Xiaoping and most senior conservative in the Commu- 
nist Party retired from his last official duty as chairman 
of the Central Advisory Commission in 1992. He was 
last seen on television during last year’s Lunar New Year 
festivities. 


XINHUA Rans Chen Yun Obituary 


Domestic Version 


OW 1104130195 Beijing XINHUA Domestic Service in 
Chinese 1150 GMT I1 Apr 95 


{[FBIS Translated Text] Beijing, 11 Mar (XINHUA)}— 
Obituary issued by the CPC Central Committee, the 
National People’s Congress [NPC] Standing Committee, 
the State Council, the Chinese Peopie’s Political Consul- 
tative Conference [CPPCC] National Committee, and 
the Central Military Commission. 


With deep grief, the CPC Central Committee, the NPC 
Standing Committee, the State Council, the CPPCC 
National Committee, and the Central Military Commis- 
sion announce that, Comrade Chen Yun—a great prole- 
tarian revolutionary and statesman, an outstanding 
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Marxist, one of the pioneers and founders of China’s 
socialist economic construction, and a loug-tested leader 
of the party and the state—died of illness in Beiying a? 
1404 [0604 GMT] on 10 April 1995. He was 90. 


Comrade Chen Yun’s life was a brilliant one dedicated 
to the strenuous struggle for the complete liberation of 
Chinese people of all nationalities, and for building a 
socialist society in China. 


Comrade Chen Yun was a native of Liantang town in 
Shanghai’s Qingpu county. In th< winter of 1919, 15- 
year-old Comrade Chen Yun, in‘luenced by the May 4th 
Movement, worked as an apprentice, and then as a clerk, 
at the Shanghai Commercial Press, thus coming into 
coyitact with and accepting revolutionary democratic 
and communist ideas. In 1925, he took part in the May 
30th Movement in Shanghai. In August the same year, a3 
chairman of the workers’ committee of the Commercial 
Press’ Disiribution Center, he took part in leading the 
workers’ of the publishing house in staging a general 
strike, and von. Soon afterwards, he joined the CPC and 
became a proletarian vanguard dedicated to the commu- 
nist cause. From 1926 to 1927, Comrade Chen Yun took 
part in the three armed uprisings which workers in 
Shanghai staged in coordination with the National Rev- 
olutionary Army’s noriiern expedition. After the great 
revolution of 1927 failed, he accepted the party organi- 
zation’s assignment and went to Qingpu to organize the 
peasants there in staging an armed uprising. As a result 
of that, he was wanted by the Kuomintang ({MT] 


reactionary government. 
From 1929 to 1932, Comrade Chen Yun took part in 


Special Section, member and standing committee 
member of the Provisional CPC Central Committee in 
Shanghai, secretary of the All-China Federation of Trade 
Unions Party Group, and other offices. During a by- 
election conducted at the Third Plenary Session of the 
Sixth CPC Central Committee in 1930, he was elected an 
alternate member of the CPC Central Committee; and 
during the Fourth Plenary Session of the Sixth CPC 
Central Committee in 1931, he was elected a member of 
CPC Central Committee. 


In January 1933, Comrade Chen Yun left Shanghai and 
arrived in Ruijin, the revolutionary bastion of the CPC 
Central Committee, and continued to take part in the 
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Committee Political Bureau, a member of its standing 
comi.:ittee, and concurrently head of the White [KMT- 
controlled] District Operation Department. During the 
worid-renowed Long March of the Chinese workers and 
peasants, Comrade Chen Yun served as the CPC Central 


ploaaieee Canis Headquarters. During the Zunyi 
Nae. 1935, he actively supported Com- 
rade Mao Zedong’s correct proposal. After the meeting, 
he wrote the “Zunyi Enlarged Political Bureau Confer- 
ence Outlines for Transmission,” and t-ansmitted the 
outlines among the troops himself. The outlines were an 
invaluable historical document written at the time 
China’s revolution was heading from defeat towards 
victory. 

During the Long March in June 1935, Comrade Chen 
Yun, in his capacity as representative of the CPC Central 
Committee, arrived in Shanghai from Sichuan to rein- 
state and develop the party's clandestine operations 
there. In September the same year, he arrived in Moscow 
to report to the Communist International about the 
strategic relocation of the CPC Central Committee and 
the Central Red Army to northwest China as well as the 
Zunyi Conference, and to work with the CPC Central 
Committee delegation to the Communist International. 
To widely publicize the virtually unknown facts about 
the Long March of the Chinese Workers-Peasants Red 
Army, he wrote the book, “What i Saw and Heard 
During the Army’s Westward March,” which began to be 
published in France, the Sovict Union and China in 
March 1936. After he returned home in April 1937, he 
served as the CPC Central Committee representative in 
Xinjiang. Taking advantage of the opportunity created 
by the KMT-CPC cooperation in the War of Resistance 
Against Japan, he assisted more than 400 soldiers of the 
West Route Army in entering Dihua (now Urumai), and 
tary technology. He also formed the first CPC-led air 
unit. 


At the end of October 1937, Comrade Chen Yun arrived 
in Yanan where the CPC Central Committee operated, 
and during the nearly seven years in which he served a2 
the head of the Central Organization Department, he 
contributed significantly to party-building, both theoret- 
ically and practically. Of the many articles he wrote and 
the many documents about he drafted in 
those days, the one entitled “How to Be a Communist 
Party Member” was incorporated into the “Party Recti- 
fication Documents” published for all party members to 
study. In March 1944, Comrade Chen Yun served as 
vice chairman of the Northwest Financial and Economic 
Affairs Office and concurrently the director of its polit- 
ical department, taking charge of financial and economic 
affairs in the Shaanxi-Gansu-Ningxia border areas, thus 
contributing significantly to combating the financial and 
economic difficulties created by the blockade of the 
KMT armed forces and the Japanese puppet troops. 
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the party in rectifying party work style is to persist in and 
implement the principle of democratic centralism pre- 
scribed in the party Constitution. He pointed out: In the 
course of reform and opening up, the question of “loos- 
ening ties” does not exist as far as the principle of party 
spirit and party discipline is concerned. The basic task of 
the party’s discipline inspection organs is precisely to 
safeguard party rules and regui. :ions and to rectify party 
work style. He repeatedly reminded leading departments 
at all levels of the need to pay close attention to and to 
seriously deal with various negative phenomena of 
society, and to promote material civilization and 
socialist spiritual civilization simultaneously. 


In the decade from the Third Plenary Session of the 1! Ith 
CPC Central Committee to the 13th CPC National 
Congress, Comrade Chen Yun had made great efforts for 
gradually constructing China into a prosperous, strong, 
dercratic, and civilized socialist modern state. He had 
thrown a great deal of energy into the work for strength- 
ening the unity of various parties, nationalities, and 
personalities of various circles around the country; for 
consolidating and developing the patriotic united front 
line; and for achieving the recovery of the exercise of 
sovereignty over Hong Kong and Macao as well a:. che 
peaceful reunification of the two sides of the Taiwan 
Strait in light of the idea of “one country, two systems.” 


Comrade Chen Yun retired from the leading post in the 
CPC Central Committee and assumed the post of the 
chairman of the Central Advisory Commission after the 
13th CPC National Congress. Comrade Chen Yun 
played a very :mportant role in the smooth transition 
from the second-generation central leading collective 
with Comrade Deng Xiaoping as the core to the third- 
generation central leading collective with Comrade Jiang 
Zemin as the core and in making important policies for 
maintaining the stability of the party and the state. After 
the 14th CPC National Congress, he lived in retirement, 
but still showed his concern for the cause of refors 
opening up, and socialist modernization drive the en‘.re 
time. He particularly stressed: The scale of China's 
current economic construction is far larger and more 
complicated than before; many effective measures in the 
past are no longer applicable under the new circum- 
stances of nresent reform and opening up. This requires 
our efforts to learn new things and constantly probe into 
and solve new problems. He ardently hoped that all CPC 
comrades and people of various nationalities around the 
country would safeguard and strengthen the authority of 
the CPC Central Committee with Comrade Jiang Zemin 
as the core. Without the central committee’s authority, 
we could never accomplish important tasks and society 
would not enjoy stability. 

In his revolutionary career of over 70 years, Comrade 
Chen Yun remained faithful to the lofty ideals and the 
great cause of communism; he could be called a model 
with his absolute devotion to the party and people. He 
persisted in and succeded in integrating the basic tenets 
of Marxism with China’s specific realities. He led the 
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revolutionary struggle, ay ey ee et 
building in a creative way, thus <asplaying the —~ 
sagacity, and leading capability of a proletarian revolu- 
tionary. His thinking and viewpoints are collectively 
displayed in the ‘third volume of his selected works; his 
written works are a valuable spiritual fortune he left to 
the party and people. Possessing a firm proletarian party 
spirit, he subjected himself to the overall situation, 
adhered to princip‘es, safeguarded unity, observed dis- 
cipline, remained open and aboveboard, and behaved 
modestly and prudently. He always adhered to the prin- 
ciple of seeking truth from facts and assumed a rigorous 
scientific attitude. He was good at soliciting different 
opinions and had a work style that attached importance 
to practice, doing the job himself, and working in a 
steadfast, meticulous, resourceful, and decisive manner. 
He maintained ties with the masses, showed concern for 
of cadres, cherished the talented, and respected knowl- 
edge. As a hard-working person who lived a plain life, he 
worked selflessly for the public interest. He enjoyed high 
prestige at home and abroad and was deeply revered and 
beloved by the entire party, army, and people of all 
nationalities throughout the country. 


The death of Comrade Chen Yun is a tremendous loss to 
the party and state. In our deep mourving over his death, 
we shall turn grief into strength, earnestly emulate his 
lofty revolutionary spirit and fine moral character, 
closely unite around the CPC Central Committee with 
Comrade Jiang Zerzin as the core, firmly follow the 
guidance of Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party’s basic line, unswervingly implement the party's 
various principles and policies, and strive and struggle to 
achieve the revitalization of the Chinese nation and 
China's socialist modernization! 


Eternal glory to Comrade Chen Yun! 


English Version 
OW 1104102295 Beijing XINHUA in Engsish 1009 
GMT I1 Apr 95 


[“Retired Senior Chinese Leacer Chen Yun Passes 
Away”"—XINHUA headline) 


[FBIS Transcribed Text] Beijing, Apr 1! (XINHUA)— 
Retired senior Chinese leade; Tucan Yun died of illness 
at 14:04 hours here yesterday at the age of 90, according 
to an obituary issued here today. 


The obituary, issued by the Central Committee of the 
Communist Party of China (CPC), the Standing Com- 
mittee of the National People’s Congress, the State 
Council, the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference (CPPCC), and 
the Central Military Commission (CMC), describes 
Chen as a great proletarian revolutionary <nd statesman, 
an outstanding Marxist, one of the pioneers and 
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founders of China’s socialist economic construction, and 
a long-tested brilliant leader of the Party and the State. 
“The life of Chen Yun was a glorious one which he 
dedicated to the liberation of the people of all ethnic 
groups in China and ‘o the building of a socialist society 
in the country,” the obituary says. 

At the age of 15, Chen, a native of Qingpu County in 
Shanghai, started working at the Shanghai Commercial 
Press wherv: he began to be influenced by the ideas of 
democracy and communism. 


In 1925 when he was 20, he led a successful strike of the 
Commercial Press, and in the same year, he joined the 
Communist Party of China (CPC) which was founded in 
1921. 


In the 1926-1927 period Chen participated in the three 
armed uprisings in Shanghai, and organized an armed 
peasant rebellion in his native county. As a result, he was 
put on the Kuomintang government’s wanted list. 


Between 1929 and 1932, he involved himself in peas- 
ants’ and workers’ movements in Shanghai, and took 
part in the leadership of the CPC Centra! Committee. 

He was elected a member of the CPC Central Committee 


in 1931 and became member of the Political Bureau of 
the Central Committee in 1934. 


During the Long March, a major strategic movemeni ¢; 
the Chinese Workers’ and Peasants’ Red Army between 
1934 and 1935, Chen acted as CPC Central Committee 
representative in the Fifth Army Group and political 
commissar of the Military Commission Column. 


In June 1935 Chen left Sichuan Province to return to 
Shanghai to resume « Party activities in the 
capacity of representative of the CPC Central Com- 
mittee. 


In September of the same year he went to Moscow to 
report the strategy of the Red Army to the Communist 
International and worked within the Chinese delegation 
at the International. In April 1937, he returned to China 
and worked as CPC representative in Xinjiang. 


In October 1937 Chen arrived in Yanan, the site of the 
CPC Central Committee. He worked as head of the 
Organization Department of the Central Committee for 
nearly seven years and made great contributions to the 
building of the Party. 

In 1944 Chen was put in charge of financial and eco- 
nomic affairs in the Shaanxi-Gansu-Ningxia Border 
Region. 

After the victory of the Anti-Japanese War, Chen served 
as one of the principal leaders in the liberation of 
northeast China. 

After the founding of the People’s Republic of China in 
1949 Chen was appointed vice-premier and minister in 
charge of the Finance and Economy Ccsnmission, 


On the issue of China’s socialist economic construction, 
the obituary says, Chen always adhered to the principle 
of proceeding from reality and seeking truth from facts, 
2nd opposed a rash attitude and a wrong tendency of 
being too eager to achieve success disregarding actual 


} 


He stressed that the scale of construction must be 
adapted to the country’s overall economic strength, and 
consideration must be given to both State construction 


As a member of the first generation of central leadership 
with Mao Zedong as the core, Chen performed immortal 
feats for China’s victory in the New Democratic Revo- 
lution, for the fcunding of New China and for the 
country’s socialist construction, the obituary says. 

During the “Cultural Revolution” (1966-1976), Chen, 
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opment, and to thoroughly getting rid of the influences 
of the “leftist errors” committed during a long period in 
the past in economic work. He highly praised the 
achievements and unprecedented fine role of China’s 
economic restructuring. He stressed that it was good to 
do things in line with economic laws, but at the same 
time pointed out the necessity of state guidance. He also 
showed great concern about agricultural issues, espe- 
cially that of grain production. He consistently suggested 
that the Central Government should pool necessary 
financial resources. 


With regard to Communist Party building in the new 
historical period, Chen stressed the selection and culti- 
vation of young and middle-aged cadres who have both 
capability and political integrity. He advocated that 
leading officials should conduct more investigations by 
themselves and make close friends with those who are 
brave in speaking the truth. He also held that the 
working style of the ruling party is a vital matter of life or 
death, pointing out that in the course of China's reform 
must not be relaxed. 

After quiting the leading post of the CPC Central Com- 
mittee at the CPC's 13th National Congress in 1987, 
Chen became chairman of the CPC Central Advisory 
Commission. The obituary said that Chen played an 
important role in major decisions made for a smooth 
transition from the second-generation leadership with 
Deng Xiaoping as the core to the third-generation lead- 
ership with Jiang Zemin as the core, and in decisions to 
maintain the stability of the Party and State. 


Since his retirement in 1992, Chen had continued to 
concern himself with China’s reforms, opening-up and 
socialist modernization drive. He stressed that since 
China’s current economic construction is much larger in 
scale and more complicated than ever, some of the 
methods used in the past have become outdated and 
ineffective. It is, therefore, essential to learn the new 
things, and to explore and tackle new problems. 


Chen also expressed his hope that the whole Party and 
nation would maintain and enhance the authority of 
central leadership with Jiang Zemin as the core. Without 
the authority of central leadership, no great things could 
be done and social stability be kept, Chen said. 


The obituary said that in his revolutionary career of 
more than 70 years, Chen set an example of remaining 
faithful to the lofty ideal and great cause of communism, 
and absolute devotion to the Party and people. 


NATIONAL AFFAIRS 23 


TA KUNG PAO Rauas Editorial 
HK 1104040095 Hong Kong TA KUNG PAO in Chinese 
I] Apr 95 pl 
{Editorial: “Chen Yun’s Great Achievements Will Live 
Forever in the Worid™] 


{[FBIS Translated Text] Chen Yun, a Chinese leader of 


the older generation, died yesterday in Beying at the age 
of 90. The official announcement of his death and the 


Shangha's Commercial Pres and ned the revolution 


qumed wguiten i Weenies ond den ah oun fn the 
Long March of the Red Army. He was in the 
underground work of the party and also commanded the 


it 


of the CPC Central Political Bureau's Standing Com- 
mittee, vice chairman of the Central Committee, and 


first secretary of the Central Discipiine I 


in 
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reform and opening, thus bringing benefit to the hun- 
dreds of .:‘llions of people and bringing our country into 
the best period of prolonged stability and vigorous 
development. Chen Yun was an outstanding proletarian 
revolutionary, sta‘esman, theorist, an outstanding leader 
who set a good exan ple with his own behavior. His death 
is a great loss to the Chinese people. 


In his long career doing financial and economic work, 
Chen Yun persistently adhered to the principle of 
secking truth from facts and left behind valuable work 
experiences and brilliant opinions. The characteristics of 
his thinking about the economic work were summarized 
into four words, namely, “realism [shi 1395], stability 
[wen 4489], flexibility [3172], and carefulness [xi 
4798].” The word “realism” means that truth should be 
sought from facts, and work should be done according to 
the national conditions of China and according to the 
objective laws governing the economy. The word “‘sta- 
bility” means that in economic construction, advances 
should be made on the basis of guaranteeing the com- 
prehensive balance; the people’s livelihood should be 
steadily improved on the basis of production develop- 
ment; policies should be kept relatively stable; and solid 
results should be achieved in the work. The word “‘flex- 
ibility” means that the initiative of all parties should be 
fully aroused, and the economy should be enlivened with 
various channels being opened. The word “carefulness” 
means that there must be circumspection and foresight 
in guiding and coordinating macroeconomic and micro- 
ecnomic affairs. Chen Yun’s opinions and ideas in the 
making of the economic policies played a great role in 
eliminating the influence of the “Cultural Revolution” 
and terminating the mistakes of “leftism” in economic 
work. 


In the early years after the liberation of the whole 
country, being entrusted by the CPC central leadership, 
Chen Yun formulated the guidelines for economic and 
financial work on the basis of investigations and studies 
and successfully overcame the serious inflation left 
behind by the Kuomintang regime. Chen Yun pointed 
out: People engaged in economic and financial work 
should direct their eyes on economic development; while 
paying attention to reducing expenditure, they should 
pay more attention to increasing revenue. At the same 
time, they should be good at using various means to 
maintain a financial and price condition and to guar- 
antee the supply of grain and other major materials. 


Chen Yun always attached importance to agriculture and 
grain production. At the CPC National Conference of 
Party Delegates in September 1985, Chen Yun pointed 
out in his speech: ‘““Now, some peasants have no interest 
in growing grain crops. Attention should be paid to this 
issue.” He said: “It is necessary to develop township and 
town enterprises. The problem is that the idea about 
‘there being no richness without industry’ is being voiced 
much louder than the idea about ‘there being no stability 
without farming.” The issue of supplying sufficient food 
and clothing to over | billion people is a major economic 
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issue and also a major political issue in our country. 
Nobody can neglect the fact that ‘there will be unrest if 
there is not sufficient food. The plain words contained 
profound wisdom. Now, 10 years have passed and his 
words still sound so pertinent and heart-touching. 


All through his lifetime, Chen Yun was strict with 
himself and also set strict demands on his children and 
relatives. He stressed many times that “the issue of the 
ruling party’s work style has a bearing on the party’s life 
or death.” He pointed out: “Only by first forming the 
general practice of clearly distinguishing right from 
wrong inside the party can there be a solid foundation for 
the party’s unity and combat effectiveness; and only thus 
will it be possible to effect a turn for the better in the 
public conduct of our people.”” When talking about the 
rectification of the party style, he said: “First, party 
Organizations at all levels should attach importance to 
this matter. Second, leading cadres at all levels, espe- 
cially high-ranking cadres, must attach importance to 
oo oa eS es ae ee ee oe 
vior. 


Third, all veteran party members and old cadres, 
including those who have stepped back to the secondary 
line and hive retired, should attach importance to this 
matter. All of them should set an example with their own 
behavior, be concerned about the party style and the 
enforcement of party discipline, and play a supervisory 
role. In this regard, nobody should retire or step back to 
the secondary line. As long as one is a party member, one 
will always fight in the forefront in his lifetime.‘* Chen 
Yun himself actually acted in this way and firmly fought 
in = forefront with his exemplary behavior throughout 
his lifetime. 


In his later years, Chen Yun liked to write the following 
verse: “On the 10,000 li of hilly path with beautiful 
flowers on both sides, the voice of the younger phoenix 
sounds nicer than that of the older one.” He attached 
great importance to promoting and training young and 
middle-aged cadres and proposed that an echelon struc- 
ture should be kept in the contingent of cadres so that the 
cause of the party can be carried forward by reliable 
successors from generation to generation. When Chen 
Yun left, he was glad to see that a third-generation 
leading body had been formed in China, and the political 
situation was kept stable. The line, principles, and poli- 
cies laid down by the party after the Third Plenary 
Session of the 11th CPC Central Committee will remain 
unchanged and the cause of reform and opening initiated 
by Deng Xiaoping will be carried on firmly for a long 
time to come. In the 90 years of Chen Yun’s lifetime, 
China experienced earth-shaking changes, and is now 
moving into the new period of national regeneration. 
The cause Chen Yun worked for throughout his life will 
be carried forward by successors. 


The brilliant image of Chen Yun will always live in the 
minds of the Chinese people. 
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TA KUNG PAO Runs Biography 


HK1104083495 Hong Kong TA KUNG PAO in Chinese 
1] Apr 95 p 1 


{Compiled by TA KUNG PAO’s Reference Room: 
“Chen Yun’s Brief Biography”’] 


[FBIS Translated Text] Chen Yun, originally named 
Liao Chenyun, is a native of Qingpu county, Jiangsu 
province (the county is now part of Shanghai). He was 
born to an impoverished peasant family. Graduated 
from primary school in 1919, Chen Yun worked as a 
typesetter and shop assistant at the Commercial Press in 
Shanghai. During that period, he kept on studying very 
hard on his own. He played a part in the May 30th 
Movement in 1925 and joined the CPC in the same year. 
After that, he became an activist in the workers’ move- 
ment in Shanghai. For a while he served as chairman of 
the trade union organization of the distribution section 
of the Commercial Press, and was one of the worker 
leaders organizing the great strikes at the Commercial 
Press. 


Chen Yun played an active part in the armed uprising of 
Shanghai’s workers in 1927. After the failure of the First 
Revolutionary Civil War, Chen Yun returned to his 
home town to act as a leader in the local peasant 
movement. He successively held the following posts: 
secretary of the Qingpu County CPC Committee, head 
of the organizational department of the Songpu Special 
Committee, member of the Jiangsu provincial party 
committee and concurrently secretary of the peasant 
affairs committee of the provincial party committee. 


Chen Yun returned to Shanghai in 1929. He then 
plunged into the labor movement, holding the post of 
secretary of the Zhabei and Fanan district party com- 
mittee. He was elected alternate member of the CPC 
Central Committee during the Third Plenary Session of 
the Sixth CPC Central Committee in 1930. In 1931, he 
was elected member of the CPC Central Committee 
during the Fourth Plenary Session of the Sixth CPC 
Central Committee, and he had kept this post ever since. 
In September of the same year, he was appointed a 
leading member of the interim central leadership. In 
1932, he was appointed secretary of the party group of 
the All-China Federation of Trade Unions. He entered 
the central revolutionary base in 1933. During the Fifth 
Plenary Session of the Sixth CPC Central Committee in 
1934, he was elected member of the Political Bureau of 
the CPC Central Committee, and concurrently 
appointed head of the department of operations in the 
Kuomintang-controlled areas. 


After the central Red Army started the Long March, 
Chen Yun was appointed representative of the party 
central authorities to the Fifth Army Group of the Red 
Army. During the Zunyi Meeting in 1935, Chen Yun 
supported Mao Zedong’s correct strategy. After the 
meeting, he was sent to Shanghai to undertake clandes- 
tine work for the party. He went to Moscow later the 
same year, as a member of the CPC delegation to the 
Comintern. 
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Chen Yun returned to China from the Soviet Union in 
1937, and then he took up the post as director of the 
Organizational department of the CPC Central Com- 
mittee, in charge of party building and party cadre 
affairs. In 1944, he was appointed deputy director of the 
Northwest Financial and Economic Office, in charge of 
the financial and economic work of the Shaanxi- 
Gansu-Ningxia Border Region. In this post he did an 
outstanding job in implementing the policy of devel- 
oping the economy and ensuring supply. He was 
appointed alternate member of the Secretariat of the 
CPC Central Committee in August 1945. Then, in 
November, after the victory of the War Against the 
Japanese Aggressors, he was appointed secretary of the 
Northern Manchuria Bureau of the CPC Central Com- 
mittee. In June 1946, he was appointed deputy secretary 
of the Northeast Bureau and concurrently deputy polit- 
ical commissar of the Northeast Military Region. In late 
1946, he was appointed secretary of the Southern Man- 
churia Bureau and conc rrently political commissar of 
the Liaodong Military Region. He strongly pushed for 
the retention of the Southern Manchuria base. With the 
support of the Northern Manchuria army units which 
“hit out three times to the south of the river,” Chen Yun 
and Xiao Jingguang commanded their troops in the 
“four operations in defense of Linjiang” and repulsed 
the consecutive offensives launched by Kuomintang 
troops. Chen Yun was sent back to work with the 
Northeast Bureau of the CPC Central Committee in 
January 1948, and undertook concurrently the posts of 
deputy political commissar of the Northeast Military 
Region and chairman of the financial and economic 
committee of the Northeast. After the Liaoxi-Shenyang 
Campaign, Chen Yun, as chairman of the Shenyang 
Specia! City Military Control Committee, commanded 
more than 4,000 cadres in an operation to take over 
Shenyang and the neighboring industrial cities. As one of 
the party leaders in charge of the Northeast, Chen Yun 
played an important role in liberating me Northeast and 
restoring the local economy. 


During the Sixth National Laborers’ Congress held in 
Harbin in August 1948, Chen Yun was elected chairman 
of the All-China Federation of Trade Unions. 


After the founding of the PRC in 1949, Chen Yun held 
the following posts: member of the First Chinese Peo- 
ple’s Political Consultative Conference [CPPCC] 
National Committee, member of the Central People’s 
Government, vice premier of the Government Adminis- 
tration Council, and concurrently minister of the 
Finance and Economic Commission, being in charge of 
the financial and economic work. In June 1950, he was 
appointed a member of the Secretariat of the CPC 
Central Committee and concurrently head of the party 
central committee’s Organizational Department. In the 
initial period after the founding of the PRC, he put forth 
a series of correct guidelines and methods in light of 
China’s national conditions, and did an outstanding job 
in exercising unified management of financial and eco- 
nomic affairs across the country, promptly stabilizing 
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commodity prices, curbing runaway inflation, practicing 
centralized purchasing and marketing of grain and other 
major agricultural products, and carrying out in a 
planned way the socialist transformation of the private 
ownership system for production means and, in partic- 
ular, of the private industrial and commercial sectors. 


In 1954, Chen Yun took up the posts as vice premier and 
concurrently that of minister of commerce and director 
of the state capital construction committee. He was 
elected vice chairman of the central committee at the 
First Plenary Session of the Eighth CPC Central Com- 
mittee in 1956. Having summed up the successful expe- 
rience in economic construction, Chen Yun pointed out 
the erroneous tendency of being overanxious for quick 
results in disregard of actual conditions, which existed at 
that time, and put forward many important views and 
practical measures one after another between late 1956 
and early 1957, advocating that planned targets must 
correspond to reality, construction scale must be suited 
to the national strength, consideration must be given to 
both the people’s livelihood and the state’s construction, 
and balance must be maintained in material supply, 
financial arrangement, and credit extension wiiile for- 
mulating plans. These have played a major role in 
healthy national economic development. Later, in the 
course of correcting the mistakes committed by the 
campaign of the “big leap forward” in 1958, he did a lot 
of work and further developed the above views. When 
Chen Yun headed the Financial and Economic Group of 
the CPC Central Committee in 1962, he incisively 
analyzed the serious predicament in the then financial 
and economic situation and proposed methods for its 
solution. He suggested that three to five years be taken to 
readjust and restore the national economy so as to 
overcome difficulties, restore the vitality of agriculture 
and industry, and strive for a thorough improvement in 
the financial and economic situation. These ideas exer- 
cised a significant role in the fruitful economic readjust- 
ments in the early 1960's. In a bid to surmount the 
difficulty encountered in agricultural development, he 
proposed the practice of fixing farm output quotas for 
each peasant household. But, this proposal together with 
other practical economic propositions were not accepted 
as they were regarded as a “right” deviation. 


During the Great Cultural Revolution, Chen Yun was 
relieved of all leading posts in the CPC Central Com- 
mittee except for the capacity of a central committee 
member. In 1975, he was elected vice chairman of the 
standing committee of the National People’s Congress. 


At the Third Plenary Session of the 11th CPC Central 
Committee in 1978, Chen Yun was elected CPC’s vice 
chairman, member of the Standing Committee of the 
Political Bureau, and the first secretary of the Central 
Commission for Discipline Inspection. At the First Ple- 
nary Session of the 12th CPC Central Committee held in 
September 1982, he was reelected as a member of the 
Standing Committee of the Political Bureau and first 
secretary of the Central Commission for Discipline 
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Inspection. In November 1987, he was elected chairman 
of the Central Advisory Commission. Since the Third 
Plenary Session of the 11th CPC Central Committee, he 
had participated in formulating and organizing the 
implementation of the party’s line, principles, and poli- 
cies for the new period, and also advanced some impor- 
tant theories advocating that the style of a ruling party is 
an issue concerning the life and death of the party, the 
cultivation of large numbers of young and middle-aged 
cadres with ability and political integrity is the party’s 
pressing matter of the moment. His principal articles 
enunciating these theories have been compiled into the 
Selected Works of Chen Yun. 


Chen Yun was an amiable, unassuming man, easy to 
approach, with a straightforward, quick, natural, and 
unrestrained character. If someone had any shortcom- 
ings or made a mistake, he would point it out sincerely 
until the person was enlightened and completely con- 
vinced. His humorous and lively remarks had a strong 
appeal to the audience, so that there was no vacant seat 
whenever he delivered a report in Yanan. He would 
explain various issues in the simplest language giving 
many interesting examples, so that a very profound truth 
would become plain and easy to understand after his 
explanations. During lectures, the audience would often 
burst into laughter. He once said: “I never make impas- 
sioned speeches or raise my arm to shout slogans. 
Instead, I only want to have a causal talk with you.” 
However, his “causal talks” were full of experience in 
life, filled with brilliant ideas and wisdom, and imbued 
with the strongest convincing power. 


Death To Spark ‘Personnel Strife’ 


HK1104075795 Hong Kong LIEN HO PAO in Chinese 
11] Apr 95 p 1 


[Special article” by reporter Lai Chin-hung (6351 6930 
1347): “Chen Yun Death To Lead to High-Level Strife; 
Yang Shangkun To Become No. 1 CPC Elder in Post- 
Deng Era’”’] 


[FBIS Translated Text] CPC elder Chen Yun died yes- 
terday at the age of 90. For a long time Chen has been 
seen as a conservative in the CPC, so quite a lot of people 
believe that Chen’s death will contribute to prolonging 
Deng Xiaoping’s policy of reform and opening up to the 
outside world and possibly lead to CPC high-level per- 
sonnel strife. The change in the political ecology of the 
“eight CPC elders” will make it possible for Yang 
Shangkun to become the most authoritative CPC elder 
in the post-Deng era. 


Chen, who has been confined to his sickbed for a long 
time and ranked second after Deng among the “eight 
CPC elders,” was considered likely to succeed Deng as 
number one elder when Deng was reportedly critically ill 
early this year. However, Chen unexpectedly turned out 
to be in poorer shape than Deng and went to see Marx 
earlier, thus ending the longevity contest between the 
two. Since Chen has been long regarded by the outside 
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world as the “godfather” of conservative forces in the 
CPC and he has built up his power base in the financial 
and economic departments through many years of effort, 
some people maintain that Chen’s death will certainly 
lead to a high-level strife over power and a change in 
economic policy. While some high-ranking figures sup- 
ported by Chen will fall into disgrace, the order of the 
eight CPC elders’ names and their political influence will 
also undergo changes. 


Among the eight CPC elders Deng Xiaoping, Chen Yun, 
Peng Zhen, Yang Shangkun, Wan Li, Song Ping, Bo 
Yibo, and Song Rengiong, which is a namelist in order of 
importance, Peng Zhen only comes after Deng and Chen 
in terms of influence. But he is already 91 and is not in 
good condition, so he is not suitable to act as the general 
convener of the “remaining octogenarians busy taking 
care of their health.” Yang Shangkun, former PRC 
president, however, is still in good health and enjoys 
authority and support in the military and the adminis- 
trative system. Though he has retired, he remains an 
influential figure in the CPC. 


Song Ping, Bo Yibo, and Song Rengqiong are no match 
for him in terms of seniority, prestige, and the weight 
their speeches carry. The CPC hierarchy also attached 
greater importance to Yang than to other octogenarians. 
Yang Baibing was deprived of his military leadership 
and the Yangs suffered a setback at the 14th CPC 
National Congress but Yang Shangkun has remained 
very active since he quit the post of president. Yang has 
been to various major cities and key economic regions on 
inspection tours and has made many suggestions as to 
current economic work. In February this year, he said in 
Guangdong that it was entirely due to Chen Yun’s 
nomination that Jiang Zemin was able to succeed Zhao 


Ziyang as general secretary. 


At a time when Deng Xiaoping is critically ill and other 
elders have fallen ill or are remaining idle, Yang is very 
likely to become general convener of the “remaining 
octogenarians busy taking care of their health” and will 
exert a key impact on the CPC’s political ecology in 
leading the third generation of central leadership, with 
Jiang Zemin at the core, to achieve a “steady transition” 
in the post-Deng era. 


Deng Xiaoping Discusses Health, Theory 
HK1104013695 Hong Kong CHENG MING in Chinese 
No 210, 1 Apr 95 pp 14-15 


[Article by staff reporter Li Tzu-ching (7812 5261 0079): 
“Deng Xiaoping Personally Gives Account of His 
Recent Health”’] 


[FBIS Translated Text] Reports about Deng Xiaoping’s 
daily life and health, and rumors about his death have 
been cropping up one after another. The latest wave of 
rumors has subsided now, but has Deng really recovered 
completely? Is there a turn for the better in his health? 
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At Zhongnanhai in early March—entrusted by the CPC 
Central Committee, the State Council, and the Central 
Military Commission—Wan Li and Bo Yibo briefed 
retired CPC-member central cadres on work within the 
party. On that occasion, they talked of Deng Xiaoping’s 
health, and discussed his recent speech. 


Wan Li said: The results of medical exams conducted by 
doctors from the Central Health Care Bureau indicate 
that Comrade Xiaoping’s recent health still can be 
regarded as normal. The aging and degeneration process 
has been slowed down, and his immunity has improved 
(shuai lao tui hua ging kuang yi ji shen ti de mian yi li 
dou you hao zhuan 5905 5071 5770 0553 1906 0400 
0110 0644 6500 7555 4104 0346 4004 0500 6757 2589 
1170 6567). The doctors said his condition is normal, 
but there could be a relapse at any time [sui shi hai hui 
you fan fu 7151 2514 6703 2585 2589 0646 6010). Once 
there is a relapse, the laws of nature will prevail, and life 
will come to an end [yi you fan fu jiu hui chu xian ren 
sheng zou dao jin tou de zi ran gui lu 0001 2589 0646 
6010 1432 2585 0427 3807 0086 3932 6382 0451 4147 
7333 4104 5261 3544 6016 1774]. For the moment, the 
medical treatment program is a combination of tradi- 
tional Chinese and Western medicine. Comrade 
Xiaoping is very optimistic. He always says: For my part, 
of course, I hope I can live longer so as to see more 
changes in this country, but this is destiny; everyone is 
doomed to get closer and closer to the very end. The 
central authorities have made copmiete arrangements to 
prepare for Comrade Xiaoping’s parting. 


$2 SRR SSe Sagke Sag SSS Saye 


Wan Li and Bo Yibo disclosed that at Deng’s suggestion, 
a regular inner-party meeting was held at his residence in 
late February. During this meeting, Deng Xiaoping 
spoke disjointedly: 


I have raised this issue to the party Central Committee 
several times. I will repeat this to comrades both within 
and without the party, including our friends. I will tell 
them to stop telling others that Deng Xiaoping is in 
excellent condition. The doctors have not allowed me to 
swim for two years now, as they are afraid that I may fall 
down if I am allowed to walk too far. They all have 
advised me to go for a walk with the help of a wheelchair. 
I am very old indeed, my physical condition has degen- 
erated, and my brain is not so efficient now [wo ren di 
que hen lao le shen ti shuai tui le nao jin ye bu zen me 
xing le 2053 0086 4104 4292 1771 5071 0055 6500 7555 
5905 6622 0055 5207 4585 0048 0008 1827 8010 5887 
0055]. This is something governed by the laws of nature, 
and is independent of man’s will. Perhaps I will join my 
deceased comrades-in-arms while napping one day. This 
is no fantasy. It is not good to keep everything secret, and 
I don’t like it. From now on, if the situation permits and 
conditions are ripe, we should release information about 
the health of our first-line central leaders. This practice 
will be beneficial to the operation of the central author- 
ities. 
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Before and during the latest festive season, | raised this 
issue with Comrade Jiang Zemin, and with comrades in 
the Political Bureau and on the Central Military Com- 
mission, and with some other old comrades. I told them: 
I have some misgivings. My speeches, views, and theo- 
ries, and my experience summed up from practice 
should not be appraised excessively highly, and they 
should never be regarded as superior to Marxism. I have 
always believed that even Marxist theory itself needs to 
be developed and revised. Every truth or correct theory 
must pass the test of practice, and be verified again and 
again, otherwise one who holds to it will commit mis- 
takes because of dogmatism. It is true that some people 
within the party do not agree with my views and theory, 
at they call my theory a mixture of capitalism and 
ism. 


“Do Not Give Me Undeserved Praise After My Death” 


I have asked repeatedly that when I die, the central 
authorities make my funeral simple, not give me unde- 
served praise, not attach excessive weight to me when 
passing a final judgment on me, make sure that the 
appraisal of me can be justified by history, and in 
particular, not erect any monument, statue, hall, or 
mausoleum in memory of Deng Xiaoping. I have always 
opposed such practices. We must be realistic and prag- 
matic, as many tasks are waiting to be done. 


ne SN See Goes Suage Guam Coe 
During the Two Sessions 


Jiang Zemin met on 10 and 11 March with the vice 
chairmen of the National People’s Congress Standing 
Committee, the vice chairmen of the Chinese People’s 
Political Consultative Conference, and the party and 
government officials-in-charge from all provinces 
(autonomous regions) and cities. On that occasion, he 
talked about Deng Xiaoping’s recent health and his 
above-mentioned speech. 


Jiang Zemin said: The medical team of the Central 
Health Care Bureau is watching Comrade Xiaoping’s 
changing health condition closely, and with an extremely 
responsible attitude. Generally speaking, his health is 
relatively stable for the time being. The aging and 
degeneration process has been eased, as compared with 
the case earlier this year [bi nian chu 3024 1628 0443]. 
The medical treatment program combining traditional 
Chinese and Western medicine has proven effective. 
According to medical experts’ diagnoses and opinions, as 
Comrade Xiaoping is now at an advanced age, his 
immunity is diminishing. Any disease he contracts may 
bring about a change in his condition. Today’s medical 
science still is not capable enough in this regard. Com- 
rade Xiaoping is very clearly aware of this. He realizes 
that this is a normal phenomenon determined by the 
laws of nature. 


Jiang Zemin also told the officials: During the regular 
inner-party meeting held at his residence last month, 
Comrade Xiaoping talked in particular about the issue of 
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anticorruption operations among high- and intermedi- 
ate-ranking cadres. Comrade Xiaoping said: Corruption 
is indeed running rampant within the party and govern- 
ment, and is spreading to all fields. Fortunately, the 
central authorities, being aware of the seriousness of the 
issue, have maintained high vigilance against corruption. 
The authorities have adopted measures and stepped up 
legislation to fight corruption and to resolve the 
problem. The struggle against corruption and passivism 
is a revolution of one’s own self, a battle to defend the 
socialist system and uphold the proletariat’s dictator- 
ship. Above all, it is a struggle to determine the CPC's 
future, whether it will grow strong after consolidation, or 
will vanish after being overthrown. 


Jiang Said Trying To Promote ‘Loyal’ Officials 
HK1104061495 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Apr 95 pp 1, 10 


{By Beijng bureau chief Jasper Becker] 


[FBIS Transcribed Text] The announcement that the 
executive vice-mayor of Beijing, Wang Baosen, com- 
mitted suicide while under investigation for corruption, 
has provoked widespread speculation. - 


Some analysts believe Chinese party leader Jiang Zemin 
is attempting to replace the Beijing leadership with 
officials loyal to him, following Wang’s death. 


The unusual nature of the event was underlined by the 
absence of any reports of Wang’s suicide in China’s 
domestic media. Last Sunday’s report by XINHUA (the 
New China News Agency) only appeared in the English 
service. 


Municipal authorities refused to provide further details 
yesterday. 


A spokesman did not confirm one media report that the 
secretaries of Beijing Communist Party chief Chen 
Xitong, Mayor Li Qiyan, and Vice-Mayor Zhang Baifa 
have been detained as a part of an eae into 
economic crimes. 


The report said the central government had also called 
for an inquiry into the activities of the sons of Mr Li and 
Mr Chen. 


Western diplomats said that a central government inves- 
tigation must have uncovered evidence of large-scale 
corruption in the Beijing Government. 


“The evidence must have been incontrovertible for 
Wang Baosen to have committed suicide, and it is clear 
that others were involved,” one diplomat said. “It is also 
evident that they don’t really know how to deal with a 
case like this.” 


The probes into the dealings of Wang Baosen are thought 
to be real estate related. 
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As chairman of the municipality's planning commission, 
he would have been responsible for all decisions on the 
huge projects that have transformed the capital over the 
past five years. 


These developments and the opportunity for gouging 
foreign investors are thought to lie at the heart of the 
corruption investigations. Chinese sources claim Mr 
Jiang is using the probe to strengthen his grip on the 
capital and consolidate his succession. “Jiang wants ‘o 
put his own man in Beijing and is using the corruption 
probe to get rid of Chen Xitong,” one source said. 

Mr Jiang’s predecessors, former party leaders, Zhao 
Ziyang and Hu Yaobang, did not attempt to replace the 
Beijing leadership when at the peak of their careers. 
In another possible link it was reported that Beijing 
leaders have complained to the central government 
about the “Shanghai Faction” in the past. 

One story circulating among diplomats claims that last 
year Mr Chen had written a letter to patriarch Deng 
oe complaining about faction building by Mr 
1ang. 


In response, Mr Jiang is now determined to replace Mr 
Chen with one of his allies from Shanghai and is first 
targeting the men around the well-entrenched leader of 
Beijing. 

In support of this, some analysts believe Mr Jiang has 
been shoring up his position in Beijing for some time. 


He has promoted Ba Zhongtan, the head of the Shanghai 
Military Garrison in 1989, to chief of the People’s 
Armed Police, a Beijing-based job. This paramilitary 
force would control security in the capital in the event of 
an uprising. 

Other rumours circulating in Beijing claim that the 
secretary of at least one top Beijing official has been 
sentenced to death on corruption charges. Among those 
reported to have been arrested are Chen Jian, former 
secretary to Mr Chen and Li Min, a former aide to Mr Li 
and assistant to Mr Zhang. 


Apart from stamping his authority on Beijing, Mr Jiang 
may also wish to boost his popularity in the capital by 
removing those most closely associated with the 1989 
massacre. 


No members of the public questioned in Beijing 
expressed any regrets about Wang’s death. “It is good. 
All those guys are so corrupt,” said a taxi driver. 


Jiang Chunyun’s Election to Vice Premier Viewed 
HK1104061295 Hong Kong LIEN HO PAO in Chinese 
8 Apr 95 p 10 


[By staff reporter from Beijing: “A Review of Jiang 
Chunyun’s Election by an Exceedingly Small Majority 
Has Been Submitted to Political Bureau”) 
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[FBIS Translated Text] At this year’s NPC session, Jiang 
Chunyun was elected vice premier of the State Council 
by an exceedingly small majority. The matter shocked 
the CPC Central Committee and still remains disturbing 
even today. According to informed sources, the State 
Council General Office and the NPC Secretariat have 
already reviewed the matter and submitted it to the 
Political Bureau of the CPC Central Committee. The 
CPC leadership is worried that the central authorities 
will be in danger of losing prestige if NPC personnel 
proposals in the coming years are treated the same way. 
The review already predicts that next year’s NPC session 
- a “trying moment [gui men guan 7607 7024 
}. 


It is said that Jiang Chunyun met the opposition of so 
many NPC deputies because of the following reasons: 
First, Jiang Chunyun’s wife was involved in a corruption 
case which occurred in Shandong’s Taian city last year. 
Second, Jiang Chunyun is old and does not meet the 
standard for cross-ceniury successors. Third, Jiang Chu- 
nyun does not have the educational qualifications 
—— it was formerly claimed that he was enrolled i in 

university course for three years. In 
that type of university, one pays money to get qualifica- 
tions. Moreover, the university he was enrolled in has 
closed. Fourth, Jiang Chunyun gave false reports of 
Shandong’s grain production and the national economy. 


It is said it was not until the NPC session had begun that 
the NPC Secretariat completed a report about Jiang 
Chunyun’s “background,” which would have made him 
unfit for the post of vice premier of the State Council, 
and submitted it to the Political Bureau. At the begin- 
ning, the CPC Central Committee wanted to appoint 
Jiang Chunyun because it valued his “work achieve- 
ments” in Shandong and wanted to transfer him to the 
State Council to specifically take charge of agriculture. 
Moreover, Jiang Chunyun had asked for the support of 
CPC Elders Wang Li, Peng Zhen, and others in Beijing. 
The elders had good impressions of him and so agreed to 
his appointment. 


The informed sources said since the electronic voting 
system was used at the NPC session, many NPC found it 
“embarrassing” not to press the “‘yes” button on election 
day. If the secret ballot system had been used, Jiang 
Chunyun would surely not have gotten half the votes. 
Moreover, deputies from Gansu, Shanxi, and other 
inland provinces did not know Jiang Chunyun. They 
voted for hi 1 just because the Central Committee had 
nominated him. Therefore, overseas views have focussed 
on the reason Jiang Chunyun was elected vice premier by 
a small majority. In fact, CPC leaders have long known 
the results. It was good that he got elected as it could 
maintain the prestige of the Central Committee. 
Regarding Jiang Chunyun’s election by a small majority, 
the CPC strictly keeps it from being known on the 
mainland. Ordinary people in Beijing are aware of that. 


The informed sources said: The most nagging problem 
for the CPC today is that the localities are short of 
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outstanding cadres whom they can promote to the cen- 
tral authorities and that they find it difficult to train 
cross-century successors. It was not easy for Jiang Chu- 
nyun to be chosen for the vice premiership in charge of 
agriculture, yet some localities refused to accept him. 
The personnel proposal was barely adopted at this year’s 
NPC session, but one wonders whether next year’s 
personnel proposal can pass the “trying moment” at the 
NPC session. 


State Security Official Arrested for Corruption 


HK1104075295 Hong Kong HONGKONG STANDARD 

in English 11 Apr 95 p 6 

{By Emily Ginsberg and Annie Chen] 

{[FBIS Transcribed Excerpt] A senior state security offi- 
cial and ex-secretary of Beijing’s mayor Li Qiyan was 
recently arrested for his alleged involvement in a billion- 
yuan financial scandal. The case, involving the deputy 
director of Beijing’s State Security Bureau for alleged 
corruption and the illegal collection of more than 3 
billion yuan (HK$2.75 billion), is now under investiga- 
tion. 

The unidentified state security official served as personal 
secretary to the incumbent Beijing mayor before he was 
seconded to the intelligence apparatus in the Chinese 
capital, Chinese sources said. The official was involved 
in unauthorised fundraising activities to collect about 
3.3 billion yuan for a company, Beijing sources said 
yesterday. 

The arrest of the official, who is believed to have close 
connections with senior leaders in the central party and 
government echelons, as well as with the major, indi- 
cated the leadership’s determination to root out rampant 
corruption among its ranks. The official would be 
severely punished if proved guilty, in view of the large 
amount of money involved, analysts said. 

Last year a company head who illegally raised one billion 
yuan was sentenced to death, while a senior official, Li 
Xiaoshi, former vice-minister of the State Science and 
Technology Commission was jailed for 20 years for 
taking about 40,000 yuan in bribes. 

Beijing sources said the state security official is also 
accused of taking bribes for fundraising. 

Last Tuesday, Wang Baosen, 60, the deputy mayor of 
Beijing, committed suicide after becoming the subject of 
an inquiry into financial impropriety. 

A number of senior Beijing officials have been detained 
for the investigation of economic crimes recently. [pas- 
sage omitted] 


Dissident Yang Zhou’s Appeal Heard by Court 
Wife Says Appeal Rejected 


HK1004120095 Hong Kong AFP in English 1123 GMT 
10 Apr 95 


[FBIS Transcribed Text] —— April 10 (AFP)}—A 
Shanghai district court has rejected dissident Yang 
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Zhou’s appeal against his sentence of three years in a 
labour re-education camp in neighbouring Jiangsu prov- 
ince, his wife said Monday [10 April]. 


“I was called to the neighbourhood police beat [as 
received] today and they told me the court has upheld 
the decision of the Labour Re-education Committee,” Li 
Guoping said. 

Li said she was not told the reasons for the rejection of 
Yang’s appeal or shown the court’s written decision. 


Yang, 51, the spokesman of the Shanghai-based Chinese 
Human Rights Association, was arrested in May last year 
and charged with publishing reactionary materials: and 
inciting public disorder. 

He had to make an unrepresented appeal against his 
sentence February 27 because court officials gave his 
wife too little time to hire him a lawyer. 


Wife Expects Further Appeal 
HK1004123295 Hong Kong AFP in English 1158 GMT 
10 Apr 95 


{[FBIS Transcribed Text] Shanghai, April 10 (AFP)—A 
Shanghai district court has rejected an appeal by leading 
Chinese dissident Yang Zhou against a three-year term 
in a labour re-education camp, his wife said Monday [10 
April]. 

“I was called to the neighbourhood police beat [as 
received] today and they told me the court has upheld 
the decision of the labour re-education committee,” Li 
Guoping said. 

Li said she was not told the reasons for the rejection of 
Yang’s appeal or shown the court’s written decision. 


Yang, 51, the spokesman of the Shanghai-based Chinese 
Human Rights Association, was arrested on May !2 last 
year and charged with publishing reactionary materials 
and inciting public disorder. 

He was sentenced to three years in a labour camp in 
October under Chinese laws which allow police to 
impose terms of six months to three years without trial. 


Yang appealed against his sentence February 27 but did 
not have legal representation because court officials gave 
his wife too little time to hire a lawyer for him. 


Li, who met Yang in Dafeng last week for the first time 
since his arrest, said her husband had told her that if the 
district court upheld the sentence, he would file an 
appeal at the Shanghai Intermediate People’s Court. 
“I have not been able to get in touch with him about this 
matter but I think will [as received] want to continue to 
appeal against the decision,” she said, adding that the 
couple had hoped that the court would rule to re-hear the 
appeal. 


Yang has already served a three-year prison term from 
1979 to 1981 for participating in the Democracy Wall 
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movement, and was one of nine signatories of the Peace 
Charter in November 1993 that demanded political 
reforms in China. 


Court To Try Christian Activist for ‘Swindling’ 


HK1004050895 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Apr 95 p 8 


{By Daniel Kwan] 


[FBIS Transcribed Text] Christian activist Xiao Biguang 
will stand trial this morning at the Beijing People’s 
Intermediate Court on charges of “swindling”—almost a 
year after his arrest, his wife said yesterday. Xiao was 
taken away by officers from the Beijing Municipal State 
Security Bureau on April 12 last year. No reason for his 
detention has been given. 


He has been held at a detention centre in the Fengtai area 
near Beijing for the past year and his wife, Guo Qinghui, 
has not been allowed to visit him. She said Xiao had told 
a lawyer to plead not guilty on his behalf at today’s trial. 
“His indictment letter only said what he is charged with 
but gave no details at all of the crime he is accused of 
committing. The lawyer told me that this charge is so 
ambiguous that we don’t know exactly what he is 
accused of,” she said. Only the lawyer has been given a 
copy of the one-page indictment letter, which made no 
direct reference to the Leaque for the Protection of the 
Rights for Working People, of which Xiao is a founding 
member. 


One source claimed Xiao had been questioned more 
than 100 times by Beijing State Security officers and 
some interrogations had been conducted when he was 
half-conscious. Many related to Xiao’s role in the league. 
Unlike other political activists, he has not been kept in 
solitary confinement. Last month, Ms Guo was told to 
pay the prison 700 yuan (about HK$642) after the 
authorities threatened to reduce her husband’s food 
rations. 


She said authorities had rejected her request to defend 
her husband at the trial, claiming there was no room in 
the courthouse for a wife. Ms Guo said there would be 
only her husband, his lawyer and the judge at the trial. 
Xiao had chosen a former judge and a fellow Christian to 
defend him, but both were rejected by the authorities. 


A former literature professor at the Beijing University, 
Xiao is a devoted Christian. He is known for his in-depth 
theological studies, such as the relationship between 
state and religion. He helped Christians in the area in 
human rights matters and is a close friend of other 
activists and league members. 


Trial Adjourned 


HK1104063595 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Apr 95 p 9 


[By Daniel Kwan] 
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{FBIS Transcribed Excerpt} The trial of Christian 
activist Xiao Biguang has been adjourned, while a 
Shanghai court has upheld another dissident’s three-year 
re-education-through-labour sentence. 


The judge did not give a verdict after a two-hour hearing 
yesterday at the Beijing People’s Intermediate Court, 
sources said. Xiao’s wife Guo Qinghui was not allowed 
to attend and he was represented by a lawyer chosen by 
the court. 


The 33-year-old founder member of the League for 
Protection of the Rights of Working People pleaded not 
guilty to a “swindling” charge. 


Sources said the prosecution accused Xiao of creating a 
negative influence among students when he taught at the 
Yangqing Theological Seminary in Beijing. 

It was also claimed that Xiao was guilty because a 
business card found on him introduced him as a doctor- 
ate-degree holder, although the former Beijing Univer- 
sity teacher did not hold such a degree. 


According to a close friend of Xiao, the cards were 
printed by his employer last year and Xiao never used 
them. 


No witnesses appeared at the hearing yesterday and the 
prosecution based its case mainly on testimonies, some 
not available to the defence lawyer. 


“The real issue is not whether Xiao created a bad 
influence when he taught at the seminary or whether he 
used these cards. 


“It is about the League for Protection of the Rights of 
Working People and what he was doing to help other 
Christians to defend their rights,” the source said. 


The league was an unofficial labour body formed by 
activists in Beijing. ° 

Meanwhile, an appeal by Shanghai dissident Yang Zhou 
has been rejected. No reasons were given by the author- 
ities. [passage omitted] 


‘Sensitive Period’ for Security in Beijing Begins 


HK1104024095 Hong Kong MING PAO in Chinese 6 
Apr 95 p a2 


[By special correspondent Liang Kuo-jen (2733 0948 
0088): “Beijing Public Security Authorities Say Nothing 
Extraordinary Happens on First Day of Sensitive 
Period”} 

{[FBIS Translated Text] Yesterday was the first day of a 
“sensitive period” in China, from 5 April to 4 June. The 
Beijing public security authorities told this MING PAO 
correspondent that law and order in Beijing remained 
normal, and nothing special happened. 


When being interviewed by MING PAO yesterday, an 
official of the General Office of the Ministry of Public 
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Security said that in view of the current situation in 
Beijing, there was no need to take any measures to 
tighten control over law and order, and no one HAD 
received any report about doing this. In addition, when 
being interviewed by this correspondent by phone, an 
official of the Beijing Municipal Public Security Bureau 
said that the operation of the public security organs 
remained normal, and that nothing unusual had hap- 
pened. However, the official nervously asked the corre- 
spondent where he got the telephone number of the 
public security organ and inquired about the correspon- 
dent’s personal background. 


Yesterday, Wang Dan, the former student leader and 
famous pro-democracy activist, told this correspondent 
that he did not go out because he wondered if the public 
security authorities would intensify surveillance, but he 
did not find any sign of increase in the number of 
watchers outside his house when he looked out the 
window. 

Wang Dan said that as far he knew, his friends had not 
encountered “special treatment” in recent days, and he 
and his friends did not plan to carry out any activities in 
the near future. 

The Beijing authorities reportedly took certain initia- 
tives toward university studenis in recent days. Two 
days ago, the magistrate of Haidian District, where the 
major universities are located, did “on-the-spot” work 
and drove away all hawkers outside the gate of the 
People’s University, in accordance with students’ com- 
plaints. The hawkers used to occupy the roads outside 
the school gates and often came into conflict with 
students. They did business until late at night, and the 
noise affected the students’ rest. 


As China continued to pursue an economic retrench- 
ment policy last year, jobs for college graduates have 
been in short supply. Therefore, a job placement fair was 
being held at the Beijing International Exhibition Center 
for this year’s university graduates in order to mitigate 
the difficulty in assigning jobs to them. 


Sources in Beijing said that the authorities thought that 
the crisis that affected stability had shifted from a small 
number of “pro-democracy activists,” students, and 
intellectuals to the ordinary residents, so they mainly 
guarded against workers, whose income has been 
affected by the poor business performance of their enter- 
prises, and against ordinary citizens, who are discon- 
tented with price hikes and the disorderly condition of 
law and order. In addition, the authorities were espe- 
cially worried about the spread to the capital of the 
grievances among people in other provinces. 


After the robbery and murder of a taxi driver, some 
residents of Qigihar, in Heilongjiang, reportedly took to 
the streets to protest worsening law-and-order condi- 
tions. In that city, seven drivers have been killed in 
recent years, and more than 20 female drivers have been 
raped. More than 170 taxi drivers, wearing black ribbons 
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and sounding their horns, drove their cabs to mourn the 
deaths of their colleagues, and to demand police protec- 
tion. 


Paper Marks 2d Anniversary of Wang Zhen’s 


HK 1004063295 Beijing RENMIN RIBAO in Chinese 
18 Mar 95 p 10 


[Article by Chen Jin (7115 2516): “A Graceful Life That 
Will Never Become Solidified—Marking the Second 
Anniversary of Comrade Wang Zhen’s Death”) 


[FBIS Translated Text] “The Wang Zhen Photo Album,” 
compiled by the Central Party Literature Research 
Center, XINHUA News Agency, and the Ministry of 

and published by the Central Party Litera- 
ture Publishing House, came to my attention on the 
occasion of the second anniversary of Comrade Wang 
Zhen’s death. The calligraphy for the title of the album 
was written by Comrade Jiang Zemin. 


The album contains 382 photos selected from a total of 
over 6,000. It is rich in material and the pictures taken 
during the war years are particularly rare. Most of these 
were either taken on the front line or in grass-roots units. 
They reflect in a natural, unadorned, and truthful way 
the major activities of Comrade Wang Zhen during 
various historical stages of his revolutionary life which 
spanned nearly 70 years. The first few pictures, taken 
separately with Mao Zedong, Deng Xiaoping, Jiang 
Zemin, and other third-generation members of the lead- 
ership core of the Central Committee, suggest how, as a 
witness of changing events, Wang Zhen advanced in 
solid strides along the difficult journey of revolution and 
modernization in China. 

I could feel the weight of this album when I picked it up. 
When I opened it, the general’s boundless grace catches 
my eyes. 


A saying in art criticism comes to mind: “Architecture i 1S 
music solidified.” 


A photo album of a person’s life is probably also a life 
solidified. The difference is that a person who has a 
magnanimous life will never become solidified in his 
own photo album. His heroic demeanor and his bold 
spirit will never become history. 


Boldness in Making Explorations 


One cannot talk about Wang Zhen without thinking 
about the sanguinary journey of the Sixth Red Army 
Group, the pioneering work at Nanniwan, the return of 
the southern expedition detachment after penetrating 
10,000 li, the work of railway prospecting in the deep 
mountains, the desolate deserts of Xinjiang, the camp 
fires of the pioneers in the Great Northern Wilderness, 
the rubber plantations of Hainan Island, the tropical 
forests of Xishuang Banna... 
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As the pictures flipped before my eyes, the words 
“motion” and “distance” came into my mind. 


enterprising spirit, while distance represented one’s 
desire to explore and seek. Both were aimed at creation. 
Discerning eyes can tell greatness from mediocrity. As 
early as 1942, Mao Zedong wrote the words “having a 
Creative spirit” in an inscription dedicated to Wang 
Zhen. 


Two years after this, Mao Zedong ordered him and his 
troops to march from northern Shaanxi to south China 

the Japanese. Marching into battle always spells 
danger and nothing can be trusted to luck. In the album 
is a picture of the general and his wife and three young 
children. It is a picture of a happy family but did not 
seem to tell us much else. How was one to know that it 


on the 10,000 li march, you have to bear in mind that 
complete annihilation is not entirely impossible. You 
too may die. This was the background to this happy 
family picture. 


before he had time to shave. In the picture, we can see 
the commander-in-chief looking at his favorite lieu- 
tenant and having a heart-to-heart talk with him. One of 
the general’s aides never made it back though. He was 
regimental commander Chen Zongyao [7115 1350 
1031}. Chen was among the cadres at and above the 
regimental level when a group photo was taken with Mao 
Zedong just before they took off, although it is difficult 
to tell which one he was in the picture. The general had 
always cherished his memory and kept saying that Chen 
Zongyao did just as well in production as in battle. It was 
precisely because the Army was formed by officers like 
Chen that Wang Zhen made the following remark during 
a radio broadcast at Yanan: “The patriotic and heroic 
People’s Army will be ever victorious.” 
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History reached a turning point amid the music of the 
Hero’s Symphony. The CPC convened the Second Ple- 
nary Session of its Seventh Central Committee in March 
1949 and Communists who had won the country on 
horseback were getting ready to enter the cities. Wang 
Zhen, however, decided to go to the border regions. He 
volunteered to lead the troops in the march into Xinjiang 
to liberate northwest China. We can see an altogether 
different worid in the pictures in the album. 


He said to his men: If Zuo Zongtang [1563 1350 2768] of 
the late Qing Dynasty could go to the snow-covered 
mountains and the deserts to open up and guard the 
frontiers, why can’t we Communists do the same today? 


Zuo Zongtang has never been in the good books of 
historians because of his role in suppressing the Taiping 
uprising but Wang Zhen had a special interest in him, 
particularly for his feats in running the Xinjiang army, 
recovering Urumgi and Hetian, killing the enemies, 
guarding the frontiers, and stopping aggression by the 
Russians and British. Wang Zhen had “The Collected 
Works of Zuo Zongtang” and “The Letters of Zuo 

”’ in his private collection. He had discussions 
with historians on the reappraisal of Zuo Zongtang on 
many occasions. He had also referred to Zuo Zongtang 
from time to time in work meetings and spoken posi- 
tively about his patriotism. This viewpoint of his grad- 
ually spread and, in the early 1980’s, some historians 
began to amend their appraisal of Zuo Zongtang. A 
Lanzhou University lecturer sent Wang Zhen a book 
which he had written on Zuo Zongtang. He wrote on the 
front page: I had finished writing this book a long time 
ago but had been unable to get it published. It is thanks 
to your words that it has finally appeared in print. After 
Wang Zhen’s death, his family received a letter from a 
Beijing University professor, saying that Wang Zhen had 
had three meetings with him before his death. This 
professor was the grandson of Zuo Zongtang. These are 
tidbits of news. 


That Wang Zhen identified with Zuo Zongtang’s feats 
was natural for a generai. The pictures in the album 
showed the brilliant moments of his life. Some pictures 
showed the general and his men crossing the Qilian 
Mountains and the Kunlun Mountains. The general had 
written a poem about those days spent in the border 
areas: “The white snow shines on the Qilian, black 
clouds cover their summits. Autumn wind sweeps across 
the grassland, as the song of triumph reaches Xinjiang.” 


The march into Xinjiang reminded him of Zuo Zongtang 
but what he did there was something that no feudal 
general could match. Wang Zhen ’s titles in Xinjiang 
were quite interesting. At that time, the Chinese People’s 
Liberation Army had 22 army groups. Wang Zhen was 
commander and political commissar of the First Army 
Group and concurrently political commissar of the 22d 
Army Group. One was the first while the other was the 
last. Wang Zhen had his special perception of his troops. 
In active response to the call of the Central Committee, 
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he required his men to not only guard the frontiers but After the 3d Plenary Session of the 11th CPC Central 
also to develop the border areas. Hence, the Xinjiang § Committee, he called actively for the import of advanced 
carries a picture showing fighters pulling their plows _us that he was one of the first central leaders to lead 
against a clear blue sky. It is a beautiful picture investigtion teams to look into the possibility of estab- 

: aie lishing special economic zones. In one of the pictures, he 
Wang Zhen’s work took him to Shihezi, which only had _is standing on a piece of bare and barren land in Shekou, 
a few households. He spread out a map on the table, —_ walking-stick in hand, listening to briefings by the local 
circled a place with pencil and said: “We shall build a —_ leader Yuan Geng [5913 1649]. That was in 1979 and he 
new city here for future generations.” In the picture, he —_ was then Vice Premier of the State Council in charge of 
did not seem to be looking at the map. He was gazing _ national defense industry. In early 1984, he accompa- 
into the distance, as if thinking about something. This nied Deng Xiaoping on his first inspection tour of the 


was an interdependence between him and the deserts. 
Being a pioneer was in his blood. It was his subjective 
choice. In one of the pictures, he is standing in a bushy 
spot in the vast wilderness, lighting the first spa~k in the 
campaign to open up the Great Northerr “:iderness. It 
was this flame which gave birth to the famous spirit of 
land reclamation of New China, that is, “work hard ana 
be bold in blazing new trails,” which led to the birth of a 
large number of army-reclamation farms and local state- 
run farming enterprises. 


In 1990, he returned to what was once the Great 
Northern Wilderness for the last time. Looking at the 
prosperous country, he recalled with deep affection the 
poem entitled “Waging A War Against the Earth,” which 
Guo Moruo had dedicated to him a long time ago. 


He was already 82 years old then. 


However, “Elder Wang” was not old. A person who had 
the guts to blaze new trails, who was broad-minded, 
open, and enterprising, would never be tied down by his 
age, on whatever battleground. 


special economic zones of south China. At the Wan- 
shiyan Botanical Garden in the Xiamen Special Eco- 
nomic Zone, the two elderly leaders together planted a 
Wang Zhen was one of the advocates for establishing 
Hainan Island as a province in order to make full use of 
its favorable ical position to accelerate the 
opening up of south China. He knew the place really 
well. There was actually an experimental rubber planta- 
tion which he had personally opened up in 1959. This 
time he was supporting the island to embark on a “bigger 
experiment.” When debate arose over the opening up of 
Yanpu Port, he revisited Hainan in 1988 and wrote an 
inscription: “Broad prospects for the development of 
Yangpu.” In the album, this inscription appears in the 
picture he had taken with Yu Yuanping [0060 0337 
1627], president of Japan’s Kumagai Gumi in Hong 
Kong. 

As president of the China-Japan Friendship Association, 
Wang Zhen had led delegations visiting Japan on many 
occasions. During these trips, he attached great impor- 
tance to the absorption of foreign investment for China’s 
special economic zones. He personally persuaded a 
number of leading Japanese consortiums to invest in 
Zhuhai. One such consortium was Canon. The honorary 
chairman of this company, Dai Ifuka, was a good friend 
of his. In the album is a picture taken when Wang Zhen 
called on Ifuka during one of his visits to Japan. By 
coincidence, the two were born in the same month and 
year and even on the same day. Wang Zhen said to him: 
Although we come from very different backgrounds and 
do not share the same beliefs—I am a revolutionary, and 
you are a capitalist—it is entirely possible for us to 
become good friends. 

Perhaps the significance behind all this could only be 
explained from the trend of economic cooperation and 
the atmosphere of opening up. 

In 1991, he again visited the special economic zones in 
south China. In Xiamen, he made a special point of 
posing in froni of the tree he planted in 1984. In was 
March at the time and the south China coastal region 
was like a garden full of blossoms. 


A Tree Man 

Wang Zhen was a native of Liuyang, Hunan Province. 
Liuyang in contemporary times produced a real man of 
courage by the name of Tan Sitong [6223 0843 0681]. 
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served Mao Zedong all his life. In his old age, a favorite 
expression of his when he recounted to his children and 
leadership core of the party was “following and serving.” 


told Wang Zhen that it was still necessary to follow the 
“16-character instruction” and fight a mobile war and 
war of ambush. After returning to the Hunan-Jiangxi 


ning [0673 6693 1337], to draft for him a “big- 
character-poster on waging a counter-attack.” He really 
had the guts to wage tit-for-tat. Someone went to see 
Mao Zedong and informed against him. However, when 
Mao Zedong saw Wang Zhen on the rostrum in 
Tiananmen on “1 May” 1967, he grabbed the latter by 
the hand and said: Someone wanted to have you toppled 
but you cannot be toppled. The following day, a 


album, however, includes a picture showing Mao Zedong 
shaking hands with Wang Zhen on the rostrum of 


A true man will not trim his sail to the wind. There are 
some stories which cannot be reflected in the album. In 


visitor 
more than an hour or so with the patient but he was there 
all night. After General Ye’s death, he insisted on joining 
other leaders in escorting the ashes back to General Ye’s 
native Guangdong although he was not originally on the 
list. When General Ye’s statue was completed in his 
native village, Eider Wang went to Meixian to be present 


A person who ts loyal to his friends has many friends. It 
takes a tremendous amount of faith to give someone 
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of intellectuals when he made the 10,000-li southern 

i expert Chen 
Kangbai (7115 1660 4101] and writers Ma Hanbing 
[7456 1383 0393] and Zhou Libo [0719 4539 3134]. One 


Huanghe River, was bound by rare snow on that 
occasion, Chen Kangbai was walking with Wang Zhen 


Dedication to others and dedication to the revolutionary 
cause probably constitute the might of a person's integ- 


A Tree Pragmatist 

As we leaf through the “Wang Zhen Photo Album,” a 
vivid feature which we cannot fail to notice is that there 
is a particularly large number of pictures taken on the 
first lines of work and struggle. It is these pictures that 
are particularly interesting. 


What makes them so interesting is that they are truthful 
and pragmatic. 


ground, drafting orders on the line of fire. We cannot see 
Clearly the expression on his face but can easily appre- 
ciate the mood of “mounting the horse to fight the 
barbarians, dismounting to write military orders.” 


In May 1951, the ditch built at Kuerle by the troops 
stationed in Xinjiang was ready to be put into operation. 
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He excitedly jumped into the water and he was laughing 
heartily and clapping his hands at the same time. 

In 1954, he was carrying out prospecting for a forest 
railroad in the Yichun District of 


He said: If I do not take the initiative to 
civilian work, how can we convince the 100,000 officers 
and men to make the transfer. I have to take the lead. 


Wang Zhen had never even sought an “official position.” 
In 1986, the Sitate Education Commission esiablished 


target was achieved in 1993. 


He had devoted a lot of painstaking efforts to this. After 
Wang Zhen’s death, Huo Fanzheng [7202 2868 1767], a 


Elder Wang did, things like teachers not getting paid on 
time would never have occurred. 
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When we miss a person, it is generally not because of his 
position. What really matters is the things he did. At the 
time of Wang Zhen’s death, a visiting Japanese theatrical 


respects to him. They had their special way of expressing 
their feelings: They sang the song “Nanniwan” in Chi- 
nese, which moved everyone present to tears. 


This is not told in the album but it nonetheless gave the 
most apt illustration of the protagonist. 


What does “Nanniwan” represent? It represents the 
pioneering spirit, loyalty, and pragmatism. 


Schools To Stress Patrictism fer WWII 
Anniversary 


OW 1004165495 Beijing XINHUA in English 1630 
GMT 10 Apr 95 


{FBIS Transcribed Text] Beijing, April 10 (XINHUA)— 
The State Education Commission (SEC) asked all 
schools to teach students patriotism when China and 
other countries in the world celebrate the 50th anniver- 


sary of D-Day. 


The SEC’s latest move for the anniversary stressed the 
fact that students must be aware of the suffering of 
people in wartime and the tremendous sacrifices that 
people made in fighting the fascists. 

Students should bear in mind that they are responsible 
for safeguarding worid peace and fighting against hege- 
mony as well. 

The SEC said that students should recognize the heinous 
crimes committed by the Japanese militarists, and the 
Chinese people’s glorious achievements during the war 
of resistance. 

By taking part in a series of educational activities, 
students are expected to have a stronger sense of self- 
respect, confidence, and pride in their country. 

As the 50th anniversary approaches, China has been 
holdi ous kinds of celebrati M “ 
Beijing have visited tunnels which were used as air-raid 
shelters during the Anti-Japanese War. 

It has been reported that Chinese President Jiang Zemin 
has been invited to take part in the celebration to be held 
in Moscow in May. 


*Article Urges Importance of Collectivist Values 


95CMOIS8A Beijing XUEXI YU YANJIU [STUDY 
AND RESEARCH] in Chinese No 2, 5 Feb 95 pp 9-12 


[Article by Professor Lin Tai (2651 3141), Qinghua 
University: “Socialist Market Economy and the Collec- 
tivist Value Outlook, Part 1”] 


[FBIS Translated Text] We are in the midst of a transi- 
tion from the traditional planned economic system to a 
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socialist market economic system. What kind of change 
in value concepts will this change in economic system 
bring? Should we, and can we, maintain the socialist 
value outlook? The CPC Central Committee has 


main rhythm of the spirit of the times. 


But there is also another social ideological trend: With 
respect to the economy, the principal role of the public 
ownership system and the guiding function of the state- 
owned economy are being rejected; “privatization” is 
advocated. With respect to value outlook and moral 
outlook, we use developing the market economy as an 
excuse to advocate “selfish departmentalism”.; we actu- 
ally try to “right the name” of individualism. A recently 
published pamphiet, “New Ethics,” invoked the name of 
“new hierarchy of ethics” as it described the idea “every 
man must always help himself but can only help others 
occasionally” as an objective law. It depicted as an 
“incidental ethical principle” the communist ethics of 
“devoting oneself to public services by giving up one’s 


boasted that “only the very selfish .. . can endure the 


name ofthis same moral principle, ~Pan Xiao” also said 
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itis Canetcaw's Centralized Guidance Amid interests, and this also greatly mobilize their enthusiasm. 
All these factors increase economic vitality and play a 


Reform and opening up, the promotion of the socialist 
market economy, and the profound changes in the eco- 
nomic system indeed have brought changes to the peo- 
ple’s interest relationships and value concepts. One of 
the most important changes is economic diversification 
and stratification, which also has brought diversity to the 
people's interest relationships and value concepts. 


The public ownership system, which used to be the only 
system, is now the primary system along with many 
other economic components; there are diverse interest 
entities. Privately owned, individual-owned, foreign- 
funded enterprises, Sino-foreign joint ventures, and 
cooperative ventures, whose economic makeup consists 
of the private ownership system, are developing rapidly. 
The huge profit they make naturally cause people’s value 
concepts to change dramatically. Various value concepts 
that reflect the private ownership system, including 
individualism, have taken on different forms and have 
gained popularity. 

Even in the state-owned economy, because of the tran- 
sition toward the market economy, enterprises now can 
make their own management decisions and manage their 
own profits and losses, and individuals have greater 
freedom of choice (personnel management used to be 
unit-owned, but qualified people are relatively free to 
circulate today; college graduates used to be assigned 
jobs by the state but have the freedom to choose and be 
chosen for jobs today; students are free to further their 
studies abroad and to return home afterwards, and so 
on.) The state, localities, enterprises, and individuals 
have become definite entities with responsibilities, 
rights, and privileges; there is a whole hierarchy of 
interest entities. On this basis, cliquism and selfish 
departmentalism have spontaneously manifested them- 
selves in different forms. 


The rural collective economy has made the family-based, 
output-related contract system the basic operating 
format. Under the bi-level management system, the 
development of a small-producer management system 
naturally brings spontaneous development to family and 
individual departmentalism. 


The development of private economic components and 
the strengthening of cliquism and individualism have a 
dual impact on society. Overall, these developments and 
changes suit the productive forces in the primary stage of 
socialism in China. The development of diverse eco- 
nomic components makes it possible for nonpublic- 
owned economic components to become beneficial 
supplements to the public-owned economy. The state, 
localities, enterprises, and individuals have become enti- 
ties with responsibilities, rights, and privileges, and their 
initiative and enthusiasm are mobilized at their respec- 
tive levels. At the present stage, given the condition that 
working is still a means to make a living, the workers are 
concerned about production out of their own material 


positive role in liberating and developing productive 
forces. 


But we musi realize that these changes and develop- 
ments also have their negative aspects. With proper 
guidance, the development of the nonpublic-owned eco- 
nomic components can be beneficial supplements to the 
public-owned economy, but they can also produce a 
spontaneous tendency to shun the guidance and con- 
straints of the public-ownership system and go so far as 
to demand “privatization.” The strengthening of 
cliquism and selfish departmentalism enhances the ini- 
tiative of the hierarchy of interest entities, but it can also 
spontaneously give rise to “local protectionism,” “cliqu- 
ism,” and “extreme selfishness,” which can jeopardize 
the interests of the state and the large collective. It can 
give rise to the idea that “every measure has a counter- 
measure,” which will interfere with the state’s macroeco- 
nomic regulation and control. It can lead people to 
ignore social benefits and “put money above everything 
else.” It can even lead to illegal operations and profi- 
teering. It proves that diversification and stratification 
of interest entities and the corresponding changes in 
value concepts require guidance and restraint. The col- 
lectivist value outlook, as advocated by the unified 
guidance of the socialist public-ownership system and 
the macroeconomic regulation and control of the 
socialist state, is the most important social force that 
limits negative tendencies and provides a positive guid- 
ance. We acknowledge the inevitability and the reality of 
the private economy, cliquism, and selfish departmen- 
talism at the present stage, but we also affirm the 
inevitability and reality of the public ownership system 
as the primary system and the state and the people as the 
bases. Diversification of economic components and 
value outlooks are objective facts; the socialist economic 
base and the centralized guidance of the superstructure 
are also objective facts, and this is the main contradic- 
tion that determines the essence of all matters. There- 
fore, we cannot use the diversified economic 
components and the stratified interest entities as excuses 
to advocate “individualism” or “cliquism,” because to 
do so will only increase and legitimize the negative 
aspects. 


Collectivism Is an Inherent Necessity in the Socialist 
Market Economy 


Some people believe that developing the market 
economy will inevitably lead to selfish departmentalism; 
it is an objective law independent of the will of the 
people. To develop a market economy and advocate 
collectivism is nothing but good-hearted utopianism. 


Indeed, a complete laissez-faire market economy 
requires selfish departmentalism. It played a positive 
role during the rise of capitalism. But all modern market 
economies have state-imposed macroeconomic regula- 
tion and control, and their value outlooks also need 
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moral regulation. Singapore advocates “nationalism” 
and “community base”; Japan advocates “solidarity” 
and “enterprise spirit.” Even the United States, who has 
always believed in individualism as the guiding value 
outlook, is vexed by the young people’s extreme individ- 
ualism, their pursuit of hedonism and personal indul- 
gence, and the loss of social ideals. Western scholars and 
Certain people with insight predict that “Western indi- 
vidualist culture ultimately will destroy itself.”” They also 
realize that Eastern “community concepts” play a role in 
economic development. These prove that even in a 
modern capitalist market economy, the historical lim1- 
tation of individualism is increasingly apparent. In terms 
of value outlook, the basic conflict between socialized 
production and capitalist private possession is mani- 
fested in the obstruction of social development by the 
kind of individualism which is consistent with the capi- 
talist private-ownership system. 


In terms of the market economy’s operating mecha- 
nisms, the socialist market economy and the modern 
capitalist market economy do have something in 
common. But socialism’s essential needs inevitably man- 
ifest the system’s uniqueness in the market economy. 
First, in a socialist society, the market economy is 
integrated into the basic socialist system. The public- 
ownership system is the primary system and the state- 
ownership system is the guiding system, and together 
they are the means to achieve the goal of letting all 
people share in the wealth. In terms of value outlook and 
moral concepts, naturally, socialist collectivism which is 
based on the people and which puts the state’s and the 
collective’s interests first must be given the guiding role. 
Capital Steel Corporation’s “contract-based”’ concept is 
guided by a “people-based” ideology. It first guarantees 
the preservation and the appreciation of value of state 
properties and the increase in the amount of tax reve- 
nues delivered to the state, and on that basis, it seeks 
enterprise development and more workers’ benefits. Jilin 
Chemical Industrial Company also guarantees the state a 
bigger share of the profit, and on that premise, it 
advocates the socialist collective enterprise spirit of “if 
Jilin Chemical makes a profit, I benefit; I work for Jilin 
Chemical’s benefit.” Shanghai's No. 2 Textiles and 
Baoshan Steel and other enterprises that have done a 
good job with reform all utilized socialist collectivism to 
mobilize the people’s enthusiasm; none advocated indi- 
vidualism. The rural collective economic mold set up in 
southern Jiangsu and Shandong and other localities also 
“keep enough for the collective before taking a personal 
share.” They guarantee collective economic develop- 
ment as the premise in achieving wealth for everyone. It 
is fair to say that only the kind of socialist collectivism 
that integrates the interests of the state, collective, and 
individuals, and puts the state’s and the people's overall 
interest above individual interests can guarantee the 
development of the market economy in the proper 
direction which makes the public ownership system the 
main system. The belief that “selfish goals” are the 
fundamental driving force behind social development 
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and the only basic moral principle is absolutely wrong 
for a market economy where the public-ownership 
system is the main system. 


Second, the socialist market economy lets the market 
allocate resources under the socialist state’s macroeco- 
nomic regulation and control. What it creates is a greater 
unified market for the socialist state where laws and 
regulations and policies are unified. Its mechanisms are 
coordinated and orderly, and only then can the state 
truly regulate and control the market, the market guide 
enterprises, and economic development be “lively but 
not chaotic; managed bui not rigid.” The restructuring of 
the tax, financial, planning, foreign exchange, foreign 
trade, pricing, and social security systems aims to serve 
the development of the great, unified, orderly market 
under the socialist state’s macroeconomic regulation and 
control. To achieve this goal and to keep pace with the 
reform, we must go among the masses of cadres and 
people to advocate the kind of socialist collectivist 
ideology that integrates state, collective, and individual 
interests and puts state and the people’s interests above 
cliques and individuals, so that we can curb the sponta- 
neous development of localism, cliquism, and individu- 
alism that can interfere with and hurt the state’s overall 
interests, and guarantee that state laws, rules, regula- 
tions, and policies are implemented, and the establish- 
ment of the state macroeconomic regulation and control 
system. 


Obviously, advocating socialist collectivism is not the 
subjective wish of -ertain leaders, nor is it something 
external and coercive; rather, it is an internal, objective 
need and is in the nature of the socialist market 
economy. It is fair to say that whether collectivism is 
advocated is an important essential distinction between 
socialism and capitalism. Long ago, Comrade Xiaoping 
said: “The reason we advocate distribution according to 
work and acknowledge the existence of material intzrests 
is that we are struggling for the material interests of all 
people. Each person should have certain material inter- 
ests, but this does not mean that everybody should 
abandon the state, the collective, and other people, and 
struggle only for one’s own material interests. We defi- 
nitely are not advocating that people do everything for 
‘money.’ If that were the case, what would be the 
difference between socialism and capitalism? We have 
always maintained that in a socialist society, state, 
collective, and individual interests are basically the 
same. If there are conflicts, individual interests should 
yield to state and collective interests. For the sake of 
state and collective interests, and for the sake of the 
public interests, all progressive elements with revolu- 
tionary consciousness but sacrifice their own interests. 
We must work hard to propagate among the masses of 
people and among all young people this kind of noble 
ethics.” (Deng Xiaoping Selected, Works 1975-1982, p 
297.) 


Of course, we should sobermindedly realize that at this 
primary stage of socialism, the effects of the old society 
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will still be around and the components of the private 
economy will remain for sometime and will even grow, 
and therefore “individualism” and “‘egoism” and other 
ideas will linger and even develop. Under the conditions 
of the market economy, the law of value plays a gov- 
erning role, and it is also inevitable that enterprise and 
individual initiative will be marked by spontaneity. 
Because working is still a means to make a living, the 
masses of workers who take part in the reform and 
construction are still driven to pursue personal interests. 
The majority among them are more than willing to abide 
by the law and obey social morals and professional 
ethics; they get rich by working hard, and their wealth is 
legitimate. But when there is a conflict between state, 
collective, and individual interests, they may not handle 
the contradiction properly. Under these circumstances, 
it will be impractical to try to curb the spontaneity of 
“individualism” and “cliquism.”” What we can do at this 
stage is to make sure that socialist collectivism plays the 
dominant role. Specifically, we must first ask the cadres 
at all levels and the backbone elements in all trades and 
industries to consciously foster a socialist collectivist 
value outlook. We should rely on them to formulate and 
implement socialist policies, laws, and regulations, and 
we should educate the people about the proper handling 
of the interest relationships between the state, the collec- 
tive, and individuals, and entice the people to pursue 
socialist and collectivist instead of personal interests. We 
should respect the people’s pursuit of legitimate inter- 
ests, but we should also integrate this with the interests 
of the state and the collective. This is necessary in order 
to guarantee the socialist direction of our undertakings. 
In the 1920's, Lenin already understood and brought out 
this issue. He attached great importance to the positive 
side of worker concerns for personal interests and ele- 
vated to great heights the principle of “showing concern 
out of personal interest.” But the origin and the foothold 
of Lenin’s principle was socialist common interest. To 
acknowledge and respect the reality of the masses of 
workers’ pursuit of personal interests, but still guide the 
people with socialist common interest is the essence of 
Leninism. 


Our suggestion of making patriotism, collectivism, and 
socialism the main rhythm of the times is very scientific 
and is consistent with Lenin’s thinking. To emphasize 
the main rhythm naturally acknowledges the existence of 
other rhythms, but the supplementary rhythms must 
harmonize with the main rhythm; they must set off and 
bring out the main rhythm; otherwise they will be 
rewritten or discarded. Similarly, emphasizing a collec- 
tivist value outlook as the main rhythm inevitably 
acknowledges the existence of other value outlooks, 
including the existence of an individualist value outlook. 
But diversity of value outlooks must never interfere with 
the unique guiding role of the collectivist value outlook; 
they should all face the same direction as the collectivist 
value outlook. 
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*XINHUA Carries Tax Collection Law 
Amendment 


95CM0200A Beijing XINHUA in Chinese 1158 GMT 
28 Feb 95 


(“People’s Republic of China Tax Collection Adminis- 
tration Law”) 


(FBIS Translated Text] 28 February XINHUA Dispatch: 
(Amendment of the People’s Republic of China Tax 
Collection Administration Law Passed by the 27th 
Meeting of the Seventh National People’s Congress 
Standing Committee on 4 September 1992 Based on the 
28 February 1995 “Decisions Regarding Revision of the 
‘People’s Republic of China Tax Collection Administra- 
tion Law” of the 11th Meeting of the Eighth NPC.) 


Chapter I. General Regulations 


Article 1. This law is enacted to improve tax collection 
administration, to ensure national tax revenues, and to 
protect the legal rights and interests of taxpayers. 


Article 2. The provisions of this law apply to the admin- 
istration of all tax collections that the tax authorities 
make according to lav. 


Article 3. Tax collections, tax reductions, tax waivers, 
tax refunds, and payment of additional taxes shall be 
initiated or halted according to the provisions of the law. 
Administrative rules and regulations that the law 
empowers the State Council to prescribe shall be 
enforced in accordance with the provisions of State 
Council-prescribed administrative rules and regulations. 


No agency, unit, or individual may violate provisions of 
the law and administrative regulations, nor may they 
make unauthorized decisions about beginning or halting 
tax collections, tax reductions, tax waivers, tax refunds, 
or payment of additional taxes. 


Article 4. The law and administrative rules and regula- 
tions define as taxpayers those units and individuals 
responsible for paying taxes. 


The law and administrative rules and regulations define 
as persons responsible for making tax withholdings and 
tax payments those units and individuals responsible for 
withholding taxes for payment and for collecting taxes 
for payment on behalf of a third party. 


Taxpayers and those responsible for making withhold- 
ings and payments must pay taxes, make withholdings 
for payment, and collect taxes for payment in accordance 
with law and administrative rules and regulations. 


Article 5. State Council departments in charge are 
responsible for tax collection nationwide. 


All local people’s governments must improve leadership 
of tax collection work within their administrative pur- 
view, assist tax agencies in the discharge of their func- 
tions according to law, and complete tax collection tasks. 
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All agencies and departments concerned must support 
and assist tax authorities in discharging their functions 
according to law. 


No unit or individual may obstruct tax authorities in the 
discharge of their functions according to law. 


Article 6. Tax personnel must enforce the law impartially 
and faithfully discharge their duties. They may not 
solicit or accept bribes, act wrongly out of personal 
considerations, engage in fraudulent practices, be dere- 
lict in the performance of their duties, or fail to collect 
taxes or collect less tax than they should collect. They 
may not abuse official authority to collect excess taxes, 
or wilfully perpetrate difficulties for taxpayers and those 
responsible for withholdings payments. 


Article 7. All units and individuals have the right to 
report violations of the tax code and administrative laws 
and regulations. Tax authorities must keep the identities 
of informers secret and issue awards to them according 
to regulations. 


Article 8. The term tax authorities used in this law means 
taxation bureaus, taxation branch bureaus, and taxation 
Offices at all levels. 


Chapter II. Taxation Control 
Section 1. Tax Registration 


Article 9. Business enterprises, their branches located 
elsewhere and their production and business sites, indi- 
vidually operated industries and businesses, and entre- 
preneurial units engaged in production and business 
(hereafter termed taxpayers engaged in production and 
business) will, within 30 days of receipt of their business 
license, present pertinent certificates to the tax authori- 
ties to make application for registration to file tax 
returns. Following examination and approval of the 
application, the tax authorities will issue a tax registra- 
tion certificate. 


The purview and methods by which taxpayers not cov- 
ered by the foregoing provision register to pay taxes will 
be prescribed by the State Council. 


Article 10. Should any changes occur in the tax registra- 
tion of a taxpayer engaged in production and business 
within 30 days from filing a registration change with the 
industrial and commercial administrative authorities or 
within 30 days prior to applying for cancellation of 
registration with the industrial and commercial admin- 
istrative authorities, the taxpayer will present pertinent 
documents to the tax authorities to apply for a change or 
cancellation of tax registration. 


Article 11. Taxpayers will use their tax registration 
certificates as prescribed by the State Council authorities 
in charge of tax matters. Tax registration documents may 
not be transferred, altered, damaged or destroyed, 
bought and sold, or forged. 


Section 2. Account Books and Voucher Control 
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Article 12. Taxpayers engaged in production and busi- 
ness, and those responsible for making withholdings and 
payments will set up account books to keep accounts in 
accordance with the regulations of State Council finance 
and tax departments in charge. They will keep accounts 
based on vouchers as the law prescribes. Individually 
owned industries and businesses that are truly unable to 
set up account books may, subject to economic and tax 
authorities approval, be excused from setting them up. 


Article 13. Taxpayers engaged in production and busi- 
ness must file a memorandum for the record with the tax 
authorities on their finance and accounting systems or 
their finance and accounting handling methods. 


When the finance and accounting systems or the finance 
and accounting handling methods of taxpayers engaged 
in production and business conflict with those that the 
tax collection authorities prescribe, tax payments will be 
calculated in accordance with the pertinent tax regula- 
tions of the State Council or State Council finance and 
tax departments in charge. 


Article 14. Added value tax receipts must be printed by 
the firms that the State Council tax authorities designate. 
Other receipts will be printed as State Council tax 
authorities prescribe by the firms that province, auton- 
omous region, or directly administered municipal peo- 
ple’s government tax units designate. 


The State Council will prescribe receipt control methods. 


Article 15. Taxpayers engaged in production and busi- 
ness, and those responsible for making withholdings and 
payments, must keep account books, vouchers, tax pay- 
ment certificates, and other materials for the period of 
time that the State Council fiscal and tax authorities 
prescribe. 


Account books, vouchers, tax payment certificates, and 
other materials may not be counterfeited or altered, or 
destroyed without authorization. 


Section 3. Tax Payment Declarations 


Article 16. Taxpayers must file tax payment declarations 
within the period prescribed by law and administrative 
rules and regulations, or within the period that tax 
authorities prescribe according to law and administra- 
tive rules and regulations. They must file a tax payment 
declaration form, a financial accounting form, and such 
other tax payment data as the tax authorities may 


require. 


Those responsible for making withholdings and pay- 
ments must file tax payment withholding and tax pay- 
ment collection reports, as weil as such other pertinent 
data that the tax authorities require as the law and 
administrative regulations prescribe, or as the tax 
authorities prescribe according to law and administra- 
tive rules and regulations. 


Article 17. Taxpayers and those responsible for making 
withholdings and payments who are unable to file tax 
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payment declarations or reports on making withholdings 
and collections payments on behalf of third parties may 
delay filing subject to tax authority approval. 


Chapter III. Tax Collections 


Article 18. Tax authorities may not violate provisions of 
the law and administrative regulations in initiating col- 
lections, halting collections, and collecting too much or 
to little tax while collecting taxes according to law and 
administrative regulations. 


Article 19. Those responsible for making withholdings 
and collections will withhold or collect taxes according to 
provisions of the law and administrative regulations. 
Units and individuals for whom the law and administra- 
tive regulations contain no provisions designating them 
responsible for withholding or collecting taxes on behalf 
of a third party may not be required by the tax authori- 
ties to assume responsibility for withholding or col- 
lecting taxes on behalf of a third party. 


When a person responsible for tax withholdings and tax 
payments withholds and collects taxes according to law, 
taxpayers may not refuse compliance. Should a taxpayer 
refuse compliance, the person responsible for making 
withholdings and payments must promptly file a report 
with the tax authorities. 


The tax authorities will pay a handling fee in accordance 
with regulations to whose who are responsible for 
making tax withholdings and collections. 


Article 20. Taxpayers and those responsible for making 
withholdings and payments will pay or turn over the tax 
monies within the time prescribed by law and adminis- 
trative regulations, or the time that the tax authorities 
stipulate in accordance with the law and administrative 
regulations. When taxpayers are unable to pay taxes on 
time because of special hardships, they may obtain an 
extension for the payment of their taxes subject to 
approval of the Tax Bureau (or branch bureau), but such 
an extension may not exceed three months. 


Should a taxpayer fail to pay taxes on time in accordance 
with the foregoing provision, or should those responsible 
for making withholdings and payments fail to turn over 
tax payments on time in accordance with the foregoing 
provision, not only may the tax authorities direct the 
payment within a specific period, but they may also 
impose a late payment fine amounting to two-tenths of a 
percent per day on the amount in arrears effective from 
the day of arrears. 


Article 21. Taxpayers may apply to the tax authorities 
for a reduction or waiver of taxes according to law and 
administrative regulations. 


Tax reduction and tax waiver applications must be 
approved by authorities authorized to grant tax reduc- 
tions and tax waivers according to law. Tax reductions 
and tax waivers that local people’s governments at all 
levels, people’s government departments, units, and 
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individuals in charge at all levels grant in violation of the 
law or administrative regulations are invalid. 


Article 22. When tax authorities collect taxes and when 
those responsible for making withholdings and collecting 
taxes withhold or collect taxes on behalf of a taxpayer, 
they must issue a tax payment receipt to the taxpayer. 


Article 23. Should any of the following apply to a 
taxpayer, the tax authorities may set the amount of taxes 
to be paid: 


1) Exemption from setting up account books as the 
provisions of this law allow; 


2) failure to keep account books when provisions of this 
law require the keeping of accounts; 


3) account books are maintained, but accounts are in 

disarray, or cost data, receipts, and payment vouchers 

— fragmentary, making examination of accounts diffi- 
t; 


4) failure to file a tax payment declaration when a tax 
obligation exists, and exceeding the period for filing a tax 
payment declaration even after the tax authorities have 
directed that a declaration be filed within a certain 
period. 

Article 24. Charges and fees must be collected or paid on 
the transactions of enterprises or between enterprises, 
institutions, places, and other associated enterprises 
engaged in production and business that foreign enter- 
prises have set up in China as though the transactions are 
between independent enterprises. If charges and fees are 
not collected or paid in the same way as for transactions 
between independent enterprises, a reduction of the 
earnings or the amount of income on which they must 
pay taxes resulting, the tax authorities have the right to 
make reasonable adjustments. 


Article 25. Units or individuals that have not obtained a 
permit to do business will not only be dealt with 
according to law by industrial and commercial adminis- 
trative authorities, but the tax authorities will determine 
the amount of taxes they owe and issue an order for their 
payment. Should they fail to pay, the tax authorities may 
seize their commodities and goods to a value equal to the 
amount of taxes owing. Should they pay their taxes 
following such seizure, the tax authorities must release 
their goods at once and return to them all seized com- 
modities and goods. Should they not pay taxes due 
following this seizure, following approval by the tax 
bureau (or branch bureau) director, the seized commod- 
ities and goods may be auctioned, the income obtained 
from the auction used to defray the tax payment. 


Article 26. Should the tax authorities believe that a 
taxpayer engaged in production or business has evaded a 
tax payment obligation, they may direct payment of all 
taxes owing before a stipulated time. Should evidence be 
found within this prescribed tax payment period that a 
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taxpayer has clearly transferred or concealed the com- 
modities, materials, and other property on which taxes 
are due, or income on which taxes are to be paid, the tax 
authorities may direct the taxpayer to post a tax payment 
guaranty. If the taxpayer is unable to provide a tax 
payment guaranty, following approval by the director of 
a tax bureau (or branch bureau) at the county level or 
above, the tax authorities may take the following mea- 
sures to ensure full payment of taxes: 


1) Provide written notice to the taxpayer’s bank or other 
financial institution temporarily halting payment of 
money from the taxpayers accounts equivalent to the 
amount of taxes due; 


2) seize or seal up commodities, materials, or other 
property having a value equal to the amount of taxes 
due; | 
Should the taxpayer pay his taxes within the prescribed 
period, the tax authorities must immediately remove all 
measures taken to ensure full tax payment. Should the 
time expire without payment of the taxes, following 
approval of the tax bureau (or branch bureau) director, 
the tax authorities may send written notice to the tax- 
payer’s bank or other financial institution to withhold 
tax payments from his accounts from which payments 
have been temporarily blocked, or they may auction all 
seize or sealed commodities, materials or other property, 
proceeds from the auction to defray tax payments. 


When the tax authorities improperly require tax guaran- 
tees, or when the taxpayer pays taxes within the period of 
time allowed, but the tax authorities do not remove at 
once the measures taken to guarantee tax payment, 
thereby causing damage to the taxpayer’s legal rights and 
interests, the tax authorities must bear responsibility for 
payment of compensation. 


Article 27. When taxpayers engaged in production and 
business, and those responsible for making withholdings 
and payments fail to pay taxes or remit tax monies 
within the prescribed period of time, when tax guaran- 
tors fail to pay the taxes they have guaranteed within the 
prescribed period of time, and when tax authorities 
order payment of taxes within a certain period but 
payment is not made before expiry of the period, upon 
approval of the director of a tax bureau (or branch 
bureau) at the county level or above, the tax authorities 
may take the following measures to force compliance: 


1) Written notice to the taxpayer’s bank or other finan- 
cial institution withholding taxes from deposits; 


(2) seize, seal, or auction commodities, materials, or 
other property to a value equivalent to the taxes owing, 
using auction proceeds to defray the taxes. 


When tax authorities act to force compliance, they may 
also force payment of late payment fees by taxpayers, 
those responsible for making withholdings and pay- 
ments, and tax payment guarantors who fail to pay taxes. 
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Article 28. Tax delinquents intending to travel abroad 
must either settle all outstanding taxes with the tax 
authorities or provide a guarantor before leaving the 
country. Should they fail to settle taxes and not provide 
a guarantor, the tax authorities may notify the authori- 
ties in charge of exit from the country to block their exit. 


Article 29. When the tax authorities seize commodities, 
goods, or other property, they niust issue receipts; when 
they seal commodities, goods, or other property, they 
must issue a detailed inventory. 


Article 30. When tax authorities discover that a taxpayer 
has o'erpaid taxes, they must im.nediately make refund. 
Should a taxpayer discover overpayment within three 
years following payment of taxes, he may request a 
refund from the tax authorities. Upon verification, the 
tax authorities must immediately make refunds. 


Article 31. When the tax authorities are responsible for a 
taxpayer or person responsible for making withholdings 
and payments not paying or underpaying taxes, they may 
request that the taxpayer or person responsible for 
making withholdings and payments pay an additional 
tax, but no late payment penalty will be added. 


Should a taxpayer or person responsible for making 
withholdings and payments fail to pay or underpay taxes 
as the result of a computation error, the tax authorities 
may seek recovery within three years. Under special 
circumstances, the recovery period may be extended to 
10 years. 


Chapter IV. Tax Inspections 


Article 32. Tax authorities are authorized to conduct the 
following tax inspections: 


1) Inspect taxpayer account books, vouchers, reports, 
and pertinent data; inspect the account books, vouchers, 
and pertinent data of those responsible for making 
withholdings and payments and those who withhold or 
collect tax money for payment; 


2) enter taxpayers’ places of production and business and 
storage areas to inspect commodities, goods, or other 
property on which. ta :s must be paid; inspect the 
businesses of those respons’’'’ ‘u; "aking withholdings 
and payments and those wo » =aold or collect tax 
money for payment: 


3) direct taxpayers and those responsible for making 
withholdings and payments to provide documents, sup- 
porting materials, and pertinent data pertaining to tax 
payments or the tax payments of those who withhold or 
collect taxes for payment on behalf of third parties; 


4) question taxpayers and persons responsible for 
making withholdings and payments about tax payments 
or about withholdings and collections of taxes for pay- 
ment on behalf of third parties; 


5) go to railroad stations, bus terminals, wharfs, airports, 
and post offices and their branches to inspect receipts, 
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vouchers, waybills, invoices, and other data pertaining to 
taxpayer shipped or mailed taxable commodities, goods, 
and other property; 


6) inspect the savings accounts in banks or other finan- 
cial institutions of taxpayers engaged in production and 
business, and of those responsible for withholdings pay- 
ments, subject to approval of a county-level or above 
bureau (or branch bureau) director, and with a nationally 
uniform savings account search warrant in hand. Inspec- 
tions of the savings accounts of taxpayers engaged in 
production and business must be checked by the bank’s 
county or municipal branch, or the municipal branch’s 
bank district office, all savings data provided described. 


Article 33. Taxpayers and persons responsible for 
making withholdings and payments must submit to tax 
authority inspections conducted according to law. They 
must truthfully reveal information, provide pertinent 
data, and not refuse or conceal data. 


Article 34. When tax authorities conduct inspections 
according to law, departments and units concerned must 
provide support and assistance. They must truthfully 
report to the tax authorities pertinent tax information 
about taxpayers and persons responsible for withhold- 
ings payments, and about the tax payments or withhold- 
ings and collections of tax money for payment on behalf 
of —~ parties, providing pertinent data and supporting 
materials. 


Article 35. When tax authorities investigate a tax viola- 
tion case, information and data about the case may be 
written down, tape recorded, videotaped, photographed, 
and reproduced. 


Article 36. When the tax authorities dispatch personnel 
to conduct an investigation, they must present tax 
inspection credentials and be responsible for main- 
taining secrecy about the persons investigated. 


Chapter V. Legal Responsibility 

Article 37. Should any of the following pertain to a 
taxpayer, the tax authorities having issued an order for 
corrections within a specific period of time and the time 
having expired without corrections having been made, 
the tax authorities may levy fines of up to 2,000 yuan. In 
serious cases, fines ranging from 2,000 to 10,000 yuan 
may be levied for: 


1) Failure to register, change, or cancel a tax declaration 
within the prescribed period; 

2) failure to set up and safeguard account books as 
prescribed, or to keep receipts and pertinent data as 
prescribed; 

3) and failure to send to the tax authorities for future 


reference financial and accounting system or finance and 
accounting handling methods as prescribed. 


Article 38. Persons responsible for making withholdings 
and payments who do not set up and safeguard account 


no more than 5,000 yuan. 


Article 39. Taxpayers who fail to file tax returns within 
the prescribed period, and those responsible for making 


parties whom the tax authorities have directed 
corrections within a specific period, may be fined up to 
2,000 yuan. If they fail to make corrections within the 
prescribed period of time, they may be fined no less than 
2,000 and no more than 10,000 yuan. 


Article 40. Taxpayers who falsify, alter, or conceal, or 
who destroy account books and vouchers without autho- 
rization, who inflate account book expenditures or fail to 
post income or post reduced income, who file false tax 
declarations, or who do not pay taxes or underpay taxes 
are tax evaders. When the amount of taxes evaded 
amounts to more than 10 percent of the tax bill, or the 
See Oe eS ae Se See 
when the tax authorities give a tax evader secondary 
administrative punishment and he continues to evade 
payment of taxes, not only will the tax authorities 
Sauer Gp coum dt tan cuaieds len an Ge Gp 
prescribe the punishments for tax evasion and refusal to 
pay taxes prescribed in supplementary Article 1. When 
the amount of tax evasion is less than 10,000 yuan, or is 
less than 10 percent of the total tax bill, the tax author- 


ments who does any of the foregoing, or who does not 
pay, or underpays, taxes already withheld or collected, 
will, if the amount is less than 10 percent of the amount 
of taxes due, or is less than 10,000 yuan, be punished 
under the provisions for tax evasion or refusal to pay 
taxes of Article 1! of the supplementary regulations. If the 
amount is less than 10,000 yuan or less than 10 percent 
of the amount of taxes due, the tax authorities will 
recover the amount of taxes not paid or underpaid and 
may prescribe a fine of up to five times the amount not 


paid or underpaid. 


Article 41. When a taxpayer who owes unpaid taxes tries 
to transfer or conceal assets so that the tax authorities 
cannot recover the tax money owed, if the amount is 
more than 10,000 yuan, not only will the tax authorities 
recover the amount due, but they will also prescribe 
punishment under the provisions for tax evasion or 
refusal to pay taxes of Article 2 of the supplementary 
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regulations. When the amount is less than 10,000 yuan, 
the tax authorities will recover the amount of taxes due 
, ~<a iateete the amount 
ue. 


Article 42. Should any entrepreneurial unit violate the 
provisions of Article 40 and Article 41, those found 
criminally liable will be punished under the provisions of 
Article 3 of the supplementary regulations for tax eva- 
sion and refusal to pay taxes. If no criminal offense is 
committed, the tax authorities will recover the amount 
not paid or underpaid and may prescribe a fine of up to 
five times the amount not paid or underpaid. 


Article 43. A taxpayer who offers a bribe to a tax official 
in order not to pay or to underpay taxes due will be fined 
under the provisions of Article 2 of the supplementary 
regulations for the punishment of tax evasion and refusal 
to pay taxes. 


Article 44. When an entrepreneurial unit perpetrates 
deception such as falsely declaring the export of com- 
modities that it produces or sells in order to cheat the 
state out of an export refund, if the amount is more than 
10,000 yuan, not only will the tax authorities recover the 
refund, but they will also prescribe punishment 
according to paragraph | of Article 5 of the supplemen- 
tary regulations for the punishment of tax evasion and 
refusa! to pay taxes. If the amount of the refund is less 
than 10,000 yuan, the tax authorities will recover the 
refund and may prescribe a fine of up to five times the 
amount of the defrauded refund. 


Should units and individuals not covered by the fore- 
going provisions defraud the state of an export refund, 
the tax authorities will not only recover the amount of 
tax refund defrauded, but they will also prescribe a 
punishment under the provisions of paragraph 2 of 
Article 2 of the supplementary regulations for the pun- 
ishment of tax evasion and refusal to pay taxes. When 
the amount is relatively small, and no criminal offense 
has been committed, the tax authorities will recover the 
defrauded refund and prescribe a fine of up to five times 
the amount of the defrauded taxes. 


Article 45. The use of force or threats in refusing to pay 
taxes constitutes refusal to pay taxes. Not only will the 
tax authorities recover the amount of taxes for which 
payment is refused, but they will also prescribe a fine in 
accordance with the provisions of Article 6 of the sup- 
plementary regulations for the punishment of tax eva- 
sion and refusal to pay taxes. In insignificant cases where 
no criminal offense has been committed, the tax author- 
ities will recover the tax money for which payment is 
refused and prescribe a fine of up to five time the 
amount of tax payment refused. 


Use of force in refusing to pay takes that results in 
serious injury or death will be severely punished as 
attempted bodily harm or homicide, and a fine will be 
prescribed in accordance with the provisions of the 
second paragraph of Article 2 of the supplementary 
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regulations for the punishment of the crime of tax 
evasion and refusal to pay taxes. 


Article 46. When taxpayers engaged in production and 
business, and those responsible for making withholdings 
and payments, do not pay or underpay taxes that are 
due, or fail to remit taxes within the prescribed time, and 
continue to fail to pay taxes within the prescribed period 
following an order to pay from the tax authorities, the 
tax authorities may not only take forcible measures to 

compliance in accordance with the provisions of 
Article 27 of this law to recover the nonpayment or 
underpayment of taxes, but they may also prescribe a 
fine of up to five times the amount of nonpayment or 
underpayment of taxes. 


Article 47. When those responsible for making withhold- 
ings and collections do not withhold or collect taxes as 
required, those responsible for withholdings and collec- 
tions will be responsible for payment of the taxes that 


Article 48. When receipts are illegally printed in viola- 
tion of the provisions of Article 14 of this law, the tax 
authorities will burn the illegally printed receipts, con- 
fiscate earnings in violation of the law, and levy fines. 


Article 49. The administrative punishments that this law 
prescribes will be decided by a tax bureau (or branch 
bureau) at the county level or above. Fines of less that 


‘oi : 
who have not obtained a license will be decided by the 
tax authorities. 


ee EEE GND SED CGD Se Co GND 
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Article 50. Those who employ force or threats to impede 
tax personnel in the conduct of their functions according 
to law will be held criminally liable under the provisions 
of Article 157 of the criminal code. Those who refuse or 
impede tax personnel in the exercise of their functions 
according to law without resort to force or threats will be 
punished by public security units in accordance with 
provisions of regulations pertaining to the maintenance 
of public order. 


Article 51. All receipts from people’s court and tax 
authority fines will be turned over to the national trea- 
sury. 


Article 52. Tax personnel who collude with taxpayers 
and those responsible for making withholdings and pay- 
ments to abet or assist taxpayers or those responsible for 
making withholdings and payments in the violation of 
articles 40, 41, 42, and 44 of this code will be fined in 
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accordance with provisions of the criminal code per- 
taining to joint offenses. Those not convicted of a 
cruninal offense will be given administrative punish- 
ment. 


withholdings pa 
responsite for bribe taking, Those not found guilty of 
criminal wrongdoing will be given administrative pun- 
ishment. 
Article 54. Tax personnel who fail to discharge their 
duties by either failing to collect or collecting less tax 
than is due, thereby causing major losses to the state, will 
be held criminally liable under provisions of Article 187 
of the criminal code. Those not found criminally respon- 
sible will be given administrative punishment. 
Tax personnel who abuse their authority and wilfully cause 
difficulties for taxpayers and those responsible for withhold- 
ings payments will be administratively punished. 


Article 55. Those who violate the provisions of the law 
and administrative regulations, arrogating to themselves 
decisions about when to begin, halt, or reduce taxes, 
waive taxes, refund taxes, and pay additional taxes will 
not only have their unauthorized decisions overturned in 
accordance with provisions of this law, but will also 
make up the taxes that were due but not collected, and 
the amount of improper refunds. Higher authorities will 
also investigate and fix administrative responsibility 
directly on the personnel concerned. 

Article 56. When disputes about taxes arise between the tax 
authorities and taxpayers, those responsible for withhold- 
ings, or tax payment guarantors, the taxes must first be paid 
or turned over together with late payment fees as the law 
and administrative regulations provide. Afterward, request 
may be made for a review by the next higher level of tax 
authority within 60 days following the date appearing on the 
tax receipt that the tax authorities issued. The tax authori- 
ties must render a decision within 60 days of receipt of the 
review request. If the review decision is deemed unaccept- 
able, suit may be brought in a people’s court within 15 days 
after receipt of the decision. 


Should the parties concerned refuse to accept the tax author- 
ities’ decision about penalties, forcible enforcement actions, 
or measures to insure full tax payment, they may request 
review within 15 days of receipt of the penalty notice by the 
next higher level of authority making the penalty decision, 
or taking forcible action, or taking measures to insure full 
payment. Should they not accept the review decision, they 
may bring suit in a people’s court within 15 days of receipt 
of the review decision. The parties concerned may also 
directly sue in a people’s court within 15 days of receipt of 
a penalty notice, notice of forcible enforcement actions, or 
measures to obtain full tax payment. During the period of 
review or litigation, forcible enforcement actions and mea- 
sures to obtain full tax payment will not be suspended. 
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Should no request for review be filed or suit brought in a 
people’s court against a penalty decision of the tax 
authorities within the time allowed, the tax authorities 
who rendered the penalty decision may request forcible 
enforcement by a people’s court. 


Chapter VI. Supplementary Articles 


Article 57. Taxpayers and those responsible for making 
withholdings and payments may appoint a tax agent to 
handle matters on their behalf. 


Article 58. Refer to applicable provisions of this law for 
enforcement of tax collection administration of the agri- 
cultural tax, the animal husbandry tax, the cultivated 
land condemnation tax, and the deed tax. 

Tax collection administration of third party collection of 
customs duties and the ship tonnage tax will be con- 
ducted according to applicable provisions of the law and 
administrative regulations. 

Article 59. When treaties and agreements covering tax 
matters that the People’s Republic of China concludes 
with foreign countries contain provisions at variance 
with this law, handling is to be in accordance with 
provisions of the treaties and agreements. 

Article 60. Should provisions of this law conflict with the 
tax law in being prior to promulgation of this law, the 
provisions of this law will apply. 


Article 61. The State Council will draw up detailed 
regulations based on this law. 


Article 62. This law becomes effective on | January 
1993. At the same time, the State Council-promulgated 
“People’s Republic of China Provisional Regulations on 
Tax Collection” becomes invalid. 


— Carries Amended Local Government 
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(“Organization Law for Local People’s Congresses and 
Local Governments at All Levels (Amended Draft)”] 


{FBIS Translated Text] (Passed by the First Session of 
the Fifth National People’s Congress [NPC] on ! July 
1979, amended first by the “Resolution on Certain 
Provisions Amending the PRC Organization Law for 
Local People’s Congresses and Local Governments at All 
Levels” of the Fifth Session of the Fifth NPC on 10 
December 1982, then by the “Resolution on Amending 
the PRC Organization Law for Local People’s Con- 
gresses and Local Governments at All Levels’ of the 
18th Session of the Sixth NPC Standing Committee on 2 
December 1986, and finally by the “Resolution on 
Amending the PRC Organization Law for Local People’s 
Congresses and Local Governments at All Levels” of the 
12th Session of the Eighth NPC Standing Committee on 
28 February 1995) 
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Article 2. Local people’s congresses at all levels above the 
county will set up standing committees. 


Article 3. Organs of self-government in autonomous 
regions, autonomous prefectures, and autonomous coun- 
ties, in addition to exercising the functions and powers 
provided in this law, will also exercise autonomy within 
the jurisdiction provided by the Constitution, the 
Regional National Autonomy Law, and other laws. 


Section Il. Lecal People’s Congresses at All Levels 


Article 4. All local people’s congresses at all levels are the 
organs of local government power. 


Article 5. The people’s congresses of provinces, autono- 
mous regions, municipalities, autonomous prefectures, 
and established-zone cities will be elected by people’s 
congresses at the next lower level; the people’s congresses 
of counties, autonomous couaties, nonestablished-zone 
Cities, municipal districts, townships, minority nation- 
ality townships, and towns will be elected directly by 
their constituencies. 


The delegate quotas and methods of producing delegates 
for local people’s congreses at all levels are provided for 
in the Election Law. Minority nationalities ia all admin- 
istrative divisions should have suitable delegate quotas. 


terms of five years. Township and minority nationality 
township people’s congresses are elected for terms of 
three years. 


Article 7. Provincial, autonomous regional, and munic- 
ipal people’s congresses, based on the particular condi- 
tions and real needs of their administrative divisions, 
and premised on confticts in their various constitutions, 
laws, and administrative legislation, can draw up and 
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promulgate local legislation, to be reported for the record 
to the NPC Standing Committee and the State Council. 


The people’s congresses in cities in which provincial and 
autonomous rerional people’s governments are located 
and those in the larger cities with State Council approval, 
based on their particular municipal conditions and real 
needs, and premised on conflicts in their various consti- 
tutions, laws, administrative legislation, and provincial 
and autonomous regional local legislation, can draw up 
local legislation to go into effect after approval by the 
provincial and autonomous regional people’s congress 
standing committees and to be reported for the record by 
the provincial and autonomus regional people’s congress 
standing committees to the NPC Standing Committee 
and the State Council. 


Article 8. Local people’s congresses at all levels above the 
1. Within their administrative divisions, they will ensure 


out, as well as ensuring that state plans and state budgets 
are implemented. 


2. They will examine and approve within their adminis- 
mentations. 

3. They will discuss and decide on crucial matters within 
their administrative divisions such as politics, eco- 
nomics, education, science, culture, public health, envi- 


ronmental and resource protection, civil administration, 
and minority nationalities. 


4. They will elect the component personnel of their 
people's congress standing committees. 


5. They will elect provincial governors and vice gover- 
mayors and vice mayors, prefectural leaders and deputy 
leaders, county magistrates and deputy magistrates, and 
district leaders and deputy leaders. 


6. They will elect people’s court presidents and public 
must be reported to their superior prosecutor-generals 
for submission to their people’s congress standing com- 
mittees for approval. 

7. They will elect delegates to their superior people's 
congresses. 


8. They will hear and examine work reports from their 
people’s congress standing committees. 


9. They will hear and examine work reports from their 
people’s governments, people’s courts, and people’s 
procuratorates. 
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10. They will change or revoke improper resolutions 
made by their people’s congress standing committees. 
11. They will revoke improper decisions and orders 
made by their people’s governments. 

12. They will protect socialist publicly owned property 
and the i owned property of the working 
vate citizens, maintain public order, and ensure citizens’ 
personal rights, civil rights, and other rights. 

13. They will protect the legitimate nghts and interests of 
all economic organizations. 


14. They will ensure the rights of minority nationalities. 


15. They will ensure to women all rights provided by the 
Constitution and laws such as equality of the sexes, equal 


pay for equal work, and freedom of marriage. 


Article 9. Township, minority nationality township, and 
town people’s congresses will exercise the following 
functions and powers: 


1. Within their administrative divisions, they will ensure 


that the constitutions, laws, administrative legislation, 
and resolutions made by their superior people’s con- 


gresses and their standing committees are complied with 
and carried out. 


2. They will approve and promulgate resolutions within 
the scope of their functions and powers. 


3. Based on state plans, they will decide within their 


4. They will examine and approve within their adminis- 
trative divisions reports on fiscal budgets and budget 
implementation. 


5. They will decide within their admini ive divisi 
6. They will elect their people’s congress presidents and 
vice presidents. 


7. They will elect their township leaders and deputy 
leaders and town leaders and deputy leaders. 


8. They will hear and examine work reports by their 
township, minority nationality township, and town peo- 
ple’s governments. 


9. They will revoke improper decisions and orders by 


vate citizens, maintain public order, and ensure citizens’ 
personal, civil, and other rights. 
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11. They will protect the legitimate rights and interests of 
all economic organizations. 


12. They will safeguard minority nationality rights. 

=. They will guarantee to women all rights granted by 
the Constitution and laws such as equality of the sexes, 

equal pay for equal work, and freedom of marriage. 


Township, minority nationality township, and town peo- 
should take specific steps suited to minority nationality 
, wh 


Article 10. Local people’s congresses at all levels have the 
right to recall their people’s government component 
personnel. Local people’s congresses above the county 
level have the right to recall the component personnel of 
their people's congress standing committees, as well as 
the people's court presidents and public prosecutor- 
generals elected by them. Recalled public prosecutor- 
generals must %e reported to the superior public 
pr osecutor-generals for submission to their people's con- 
gress standing committees for approval. 

Article 11. Local people’s congresses at all levels will 
meet at least once a year. 


By motion of over one-fifth of the delegates, interim 
sessions of people’s congresses can be called. 


Article 12. Sessions of local people’s congresses at all 
levels above the county will be convened by their peo- 


ple’s congress standing committees. 
Article 13. Local people's congresses at all levels above 


chairmen will be elected from their people's con- 
gress delegates, with their terms to be the same as each 
session of their people's congresses. 
Township, minority nationality township, and town peo- 
ple’s congress chairmen and vice chairmen may not hold 
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positions in state administrative organs, if they hold 
positions in state administrative organs, they must resign 
their positions as chairmen or vice chairmen of their 
people’s congresses. 


Township, minority nationality township, and town peo- 
ple’s congress chairmen and vice chairmen, when their 
people’s congresses are not in session, are responsible for 
keeping in touch with their people’: congress delegates, 
Organizing delegate activities, and reporting the sugges- 
tions, criticisms, and views of delegates and the public 
on their people’s government work. 


Article 15. When township, minority nationality town- 
Cop ae tae ea Cees Se ee, Se 
will elect presidiums. Presidiums will preside over ses- 
sions, as well as be in charge of convening the next 
sessions of their people's congresses. Township, minority 
nationality township, and town people’s congress 
chairmen and vice chairmen will be presidium members. 


Article 16. The first session of each local people’s con- 
gress at all levels, within two months after their people’s 
congress delegates are elected, will be convened by their 
last session people’s congress standing committee or 
their last township, minority nationality township, and 
town people’s congress presidium. 


Article 17. The constituent personnel of local people’s 
governments at all levels above the county, as well as 


ay amie Saco entaae ab eee nee 
officials of other concerned organs and groups above the 
county level, upon the decision of their people’s congzess 
standing committees, can attend their people’s congress 
sessions as nonvoting delegates. 


ple’s governments can 
make propoals to their j<.,<¢’s congresses within the 
functions and powers of their people’s congresses, with 
presidiums deciding whether to submit them to people's 
congress sessions for deliberation or to refer them to the 
pertinent special committees for examination, approai, 
and reporting, after which presidiums del:tberate and 
decide whether to submit them to the congress for 
voting. 


With joint sponsorship by more than 10 delegates to 
local people’s congresses at all levels above the country, 
or with joint sponsorship by more than five delegates to 
township, m:nority nationality township, and town peo- 
ple’s congresses, bills can be submitted to people's con- 
gresses within their functions and powers, with 
presidiums deciding whether to put them on congress 
agendas or to first refer them to the pertinent special 
committees for deliberation and presentation of views 
on whether to include them in congress agendas, after 
which presidiums decide whether to list them in congress 
agendas. 
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Article 20. Elections and passage of resolutions by local 
majority of all delegates. 


gates in different constituencies or elected by electoral 
units can be deliberated on and jointly nor inated. 

The number of candidates nominated by presidiums, as 
well as the number of candidates jomtly nominated by 
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Article 22. The number of candidates for people’s con- 


deputy leaders should exceed the electable numbers by 


deliberation and discussion. If the number of nominated 
candidates exceeds the quotas provided in election reg- 
ulations, preliminary elections can be held upon submis- 
sion by presidiums to delegates for deliberation and 
emtian, Gh Go cates of ede eee to ented 
nary elections and the quotas set in election regulations 
used to determine the official candidate lists for elec- 
tions. 
When local people’s congresses at all levels above the 
county hold reelections for their state-organ leaders, the 
period of nomination of and deliberation on candidates 
must not be les: than two days. 


Comparison of Li Peng’s Work Report 
OW1903 175895 


Beijing XINHUA in Chinese at 0730 GMT on 19 March 
carries the 16,341-character final, amended version of Li 
Peng’s Government Work Report to the Third Session of 
the Eighth National People’s Coreress. 

The XINHUA version has been | pared to the version 
published in the 6 March China DAILY REPORT on 
pages 17-30 and was found to contain the following 
variations: 


Page 17, column two, paragraph four, only sentence 
reads: ...on the report. 


L. A Review of Werk in 1994 Domestic Affairs 
During the past... (supplying boldface instructions) 
Page 17, column two, paragraph six, last sentence reads: 
...with Chinese characteristics. 
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Page 17, column two, last paragraph continued onto 
page 18, fifth sentence reads: ...began to function nor- 
mally. Income taxes paid... (adding word “normally”) 


Page 18, column one, paragraph one, first sentence 
reads: ... The national econemy continued te develop 
rapiiiy. “The gress domestic... (supplying boldface 
ir.séructions) 


Page 18, column one, first full paragraph, last sentence to 


paragraph two, first sentence reads: ...a rapid develop- 
ment. The industrial added. ..(merging paragraphs) 


Page 18, column one, paragraph two, second sentence 
reads: ...clectric power, steel, ethylene, automobiles, 
household electric... (adding word “ethylene”) 

Page 18, column one, paragraph two, ninth sentence 
reads: ...so did the Xiaolangdi key water control... (delet- 
ing parentheses) 

Page 18, column one, paragraph two, sentence 10 reads: 
in Gansu Province... 


Page 18, column two, paragraph five graf one, last 
sentence to graf two, first sentence reads: ...trades, and 


"s living standards in beth urban and rural areas 
improved. The per-capita net... (supplying bold- 
one. 
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Page 19, column two, paragraph two, last sentence reads: 


Page 19, column two, paragraph four, first sentence 
reads: ...of, the government. 


Fellow deputies, 1995... (deleti titorial ion) 
Page 20, column one, paragraph two, first sentence 


reads: ...I]. Premeting Sustained, Rapid, and Healthy 
National Development 


In the 1995... (supplying boldface instructions) 


Page 20, column one, paragraph two, from penultimate 
sentence to antepenultimate sentence reads: ...Five- Year 


Pian period. 


We sheald maintain an appropriate economic grewth rate. 
After a comprehensive... (creating new paragraph, sup- 
plying boldface instructions) 


Page 20, column one, paragraph three, last sentence 
reads: ...t0 nine percent. The current international... 


in technological 
new... (merging paragraphs) 


next column, last sentence, last sentence reads: ...support 
for agriculture. We also will... (deleting words “this year” 
and merging paragraphs) 

Page 20, column two, paragraph two, fifth sentence 
reads: ...transform traditional industries. The develop- 
ment of general processing industries... (adding words 
“the development of”) 


Page 20, column two, paragraph three, seventh sentence 
reads: ...and i profits and actively push enter- 
prises to solve the problem of mutually owed funds. 
Enterprises must gear... (rewording) 


Page 20, column two, paragraph three, penultimate 
sentence reads: ...reduce stockpiles, or promote the sale 
of products whose supp'y... (changing words “stop man- 
ufacturing” to “promote the sale of”) 


Page 20, column two, paragraph three, first sentence 
reads: ...their market competitiveness. 


It is mecessary te resolutely centre! the margin of price 
rises/ This is the (supplying boldface instructions) 


Page 20, column two, paragraph four, fourth sentence 
reads: ...goal, we must first vigorousty develop agricul- 


continue to control... 
“second”; 
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(deleting word “resolutely”) 
Page 20, column two, paragraph four, last sentence 
reads: ...of extrabudgetary funds. Third, it is... (merging 


farmland”) 
Page 21, column two, paragraph two, first sentence 
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Page 21, column two, paragraph four, first sentence 
reads: ...grain supply and demand. The mayor’s respon- 
sibility... (changing word “marketing” to ““demand”) 


Page 21, column two, paragraph four, last sentence 
reads: ...per-unit yield, increasing reserves, regulating 
supply and... (changing word ‘‘equipment” to 
“reserves”’) 


Page 21, column two, paragraph four, last sentence 
reads: ...and stabilizing prices. Sixth, it is... (merging 
paragraphs) 

Page 22, column one, paragraph continued from pre- 
vious page, penultimate sentence reads: ...tackling of 
major technological problems that hinder agricultural 
development should... (rewording) 


Page 22, column one, first paragraph, last sentence reads: 
...in technological popularization. Seventh, it is... (merg- 
ing paragraphs) 


Page 22, column one, first paragraph, only sentence 
reads: ...improve product quality, rectify order in... (sup- 
plying additional material) 

Page 22, column one, paragraph one, only sentence 
reads: ...curb price rises. Eighth, it is... (merging para- 
graphs) 


Page 22, column one, paragraph three, only sentence 
reads: ...is necessary to support the development of 
village and town... (rewording) 


Page 22, column one, paragraph three, only sentence 
reads: ...of surplus labor. Ninth, it is... (merging para- 


graphs) 


Page 22, column one, paragraph three, only sentence 
reads: ...people and livestock. Tenth, it is (merging 


paragraphs) 


Page 22, column one, paragraph five, first sentence 
reads: ...Efforts should be made to continuously open 
wider to the outside world. We shall consolidate. ..all- 
directional opening-up;... (supplying boldface instruc- 
tions, a period, and ““We shall’’) 


Page 22, column one, paragraph five, first sentence 
reads: ...of electromechanical products and complete 
sets... (eliminating a phrase) 


Page 22, column two, paragraph one, last sentence reads: 
... The state will give necessary support... (deleting words) 


Page 22, column two, paragraph two, second sentence 
reads: ...China is willing and should become a founding 
member of the new World Trade Organization. 


We should resolutely... (rephrasing sentence and deleting 
“ying dang cheng wei’’) 


Page 22, column two, paragraph two, second sentence 
reads: ...World Trade Organization. 


FBIS-CHI-95-069 
11 April 1995 


We should resolutely implement basic national policies on 
family planning and environmental protection. Our coun- 
try’s population... (supplying boldface instructions) 


Page 22, column two, paragraph two, last sentence reads: 
...the ecologicul environment. 


Drawing up the Ninth Five-Year Plan and the long-range 
target for the year 2010... task this year. The Ninth 
Five-Year... (adding a phrase) 


Page 22, column two, paragraph four, first sentence 
reads: ...task this year. The next 15 years, particularly the 
Ninth Five-Year Plan...up, and modernization. In 


drawing up... (adding a phrase) 


Page 22, column two, paragraph four, second sentence 
reads: ...up, and modernization. In drawing up interme- 
diate and long-range plans...giving prominence to the 
macro, strategic, and policy aspects of the plans, which, 
by and large, should be guidance plans. We should give... 
(rephrasing and adding words) 


Page 23, column one, paragraph one, last sentence read: 
...the overall situation. 


We should deepen economic restructuring with emphasis 
on state-owned enterprises. In this year’s... (supplying 
boldface instructions) 


Page 23, column one, paragraph two, second sentence 
reads: ...are the pillar of our national economy. Under 
the current... (deleting “‘main”) 


Page 23, column one, paragraph three, fourth sentence 
reads: ..and complex task. We must emancipate our 
minds, make bold explorations...in this respect. [new 
graf) 


In reform of (adding words) 


Page 23, column two, continued from last paragraph 
from column one, penultimate sentence reads: ...in some 
enterprises. 


The State Council and the governments of provinces 
(autonomous regions and municipalities directly under 
the central government)... (beginning a new graf and 
adding words) 


Page 23, column two, paragraph one, sixth sentence 
reads: ...auctioning themselves out. 


While proceeding with... (starting new paragraph) 


Page 23, column two, paragraph one, seventh sentence 
reads: ...large enterprise groups. We should support 
enterprises to eliminate the relationship of being subor- 
dinate to administrative institutions and to form them- 
selves... (correcting sentence) 


Page 23, column two, paragraph one, sentence thirteen 
reads: ...surplus personnel of enterprises, the govern- 
ments,... (deleting a word) 
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Page 23, column two, paragraph two, second sentence 
reads: ...good leading body, give play to the role of 
workers and staff members as masters of their country, 
place importance on... (adding a clause) 


Page 24, column one, paragraph continued from pre- 
vious page, fourth sentence reads: ...place i:aportance on 
training the ranks of workers and staff members, strictly 
manage their... (rewording a clause) 


Page 24, column one, paragraph continued from pre- 
vious page, fourth sentence reads: ...of fund utilization. 


We will continue to reform the social security system, 
which mainly consists of endowment and unemployment 
insurance. The overall program... (supplying boldface 
instructions) 


Page 24, column one, paragraph two, third sentence 
reads: ...foreign-invested enterprises, as well as individ- 
uals engaged in industry and commerce, should all be... 
(adding words) 


Page 24, column one, paragraph three, first sentence 


system. In the reform... (supplying boldface instructions) 


Page 24, column two, paragraph three, third sentence 
reads: ...at all levels. While vigorously promoting the 
development of state-owned and collectively owned 
enterprises, we should encourage the development of 
privately run enterprises, either by Chinese or foreign 
individuals, and strengthen management over them 
according to law. We should also... (adding sentence) 


Page 24, column two, paragraph four, last sentence 
reads: ...push reform forward. 


Fourth, we should develop scientific, technological, edu- 
cational, cultural, public health, and sports undertakings 


The development of... (supplying boldface instructions 
and starting a new paragraph) 


Page 25, column one, paragraph one, first sentence 
reads: ...We must promote the transformation of scientific 
and technological achievements into actual productive 
forces and bring into full play the role of science and 
technology in social and economic development. We must 
uphold... (supplying boldface instructions) 


Page 25, column one, paragraph two, fourth sentence 
reads: ...attach importance to solving problems of basic 
theories and... (adding words) 


Page 25, column one, paragraph two, sentence seven 
reads: ...and middle-aged scientists and technological 
backbones to... (adding word) 


Page 25, column one, paragraph two, last sentence reads: 
...and technological work. 
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We must deepen educational reform and accelerate edu- 


cational development. We must earnestly... (supplying 
boldface instructions) 


Page 26, column two, paragraph continues from pre- 
vious column, last sentence reads: ...competitive sports 
standards. 


Fellow deputies: During the course of reform, opening up, 


the building of the spiritual civilization. This is an... 
(supplying boldface instructions) 


Page 26, column two, paragraph two, first sentence 
reads: ...carry out the “outline on conducting education 
in patriotism,” and thoroughly conduct education in 
patriotism, collectivism, and... (providing quotation 
marks and rewording “strengthen education” to “thor- 
oughly conduct education”’) 


Page 26, column two, paragraph two, second sentence 
reads: ...and localities: Comrade Zhang Mingqi, a good 
cadre... (deleting parentheses) 


Page 26, column two, paragraph two, same sentence 
reads: ...the frontline; Comrade Bao Qifan, an engineer 
who... (deleting parentheses) 


Page 26, column two, paragraph, same sentence reads: 
..@ renowned good “army soldier’s wife”; Comrade Li 
Shuangliang, a veteran worker who is praised... (provid- 
ing quotation marks; deleting parentheses; and changing 
“workers” to “worker’”) 


Page 26, column two, paragraph two, same sentence 
reads: ...contemporary time; Comrade Zhao Xuefang, a 
good doctor... (deleting parentheses) 


Page 26, column two, paragraph two, same sentence 
reads: ...the people; Comrade Wang Siming, an out- 
standing teacher... (changing “Shiming” to “Siming” 
and deleting parentheses) 


Page 26, column two, paragraph two, same sentence 
reads: ...of education; Comrade Peng Baolin, a people’s 
policeman... (changing “Teng” to “Peng” and deleting 
parentheses) 


Page 26, column two, paragraph two, same senterice 
reads: ...criminal; and Comrade Zeng Jiao, a model in... 
(deleting parentheses) 


Page 26, column two, paragraph three, third sentence 
reads: ...meeting to commend national model workers 
and advanced workers this year. We... (changing 
“advanced units and heroes and models” to “national 
model workers and advanced workers’’) 


Page 26, column two, paragraph three, sentence three 
reads: ...lifestyle; advocate a healthy and civilized lifes- 
tyle; and cultivate a... (rewording) 
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Page 26, column two, last paragraph, last sentence reads: 
...mood of society. 3 


Fifth, we should create a favorable social environment for 
reform and development. 


A stable social... (supplying boldface instructions) 


Page 27, column one, paragraph one, sentence two read: 
...in this field. 


We must attach a high degree of importance to the 
construction of socialist democracy and legal system. 


We must continue to open up and clear various channels 
to ensure the democratic rights of the masses of people. 
Governments at all levels must earnestly accept... (reor- 
ganizing sentences; suppplying boldface instructions; 
and reorganizing sentences again) 

Page 27, column one, from paragraph three, last sentence 
to paragraph four, first sentence reads: ...awareness of 
laws. 


We should continue to pay close attention to taking 
comprehensive measures for improving all facets of public 
order. This year, we... (supplying boldface instructions) 


Page 27, column two, paragraph continues from pre- 
vious column, fifth sentence reads: ...vices as prostitu- 
tion, visiting prostitutes, and gambling. 


Third, we should... (supplying additional word “gam- 
bling”) 

Page 27, column two, paragraph one, sentence four 
reads: ...China’s fine traditions in maintaining order, 
rely on masses at the grassroots level, pay attention to 
crime prevention, combine specialized departments... 
(changing wording and adding two clauses) 


Page 27, column two, paragraph one sentence six reads: 
... functions and responsibilities. 


A fairly large... (starting new paragraph) 
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Page 27, column two, paragraph one, last sentence reads: 
...Of similar accidents, and should deal strictly with those 
who are responsible for accidents. 


We should build... (noting addition of a clause) 


Page 27, column two, paragraph two, first sentence 

reads: ...of similar accidents. 

We should build a hard-working and honest government 

in a deep-going and sustained manner. Being impartial 

and... (supplying boldface instructions) 

Page 28, column one, paragraph one, last sentence reads: 
...must be safeguarded. 


The modernization of national defense must be intensi- 
fied. Governments at all... (supplying boldface instruc- 
tions) 

Page 29, column one, paragraph one, last sentencee 
Sixth. Actively promote the great undertaking of the 
motherland’s peaceful reunification 

Fellow deputies! The... (supplying boldface instructions) 


Page 29, column one, paragraph two, sentence four 
reads: ...in Hong Kong. In the past... (deleting the word 
“applause”) 

Page 29, column one, paragraph four, second sentence 
reads: ...home and abroad. We hope the... (deleting the 
word “applause”) 


Page 29, column two, paragraph one, only sentence 
reads: ...peaceful reunification. [applause] 


Seventh. On diplomacy 
The world is... (supplying boldface estectiont 


Page 30, column one, paragraph one, last sentence reads: 


...(to be repeated. 
Our nation will... (deleting the word “applause”’) 


Page 30, column two, paragraph one, last sentence reads: 
...tasks this year... (deleting the word “applause”’) 
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General 


Li Tieying: Public Ownership To Remain 
Mainstay 


OW 1004154795 Beijing XINHUA in English 1529 
GMT 10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (XINHUA)— 
China’s socialist market economy has public ownership 
as its mainstay and the objective is prosperity for all, 
Minister of the State Commission for Restructuring the 
Economy Li Tieying, said:today. 


Li, who is also a State Councillor, said at the “1995 
China Summit” that China’s decision to introduce a 
market economy is “not because of external pressure or 
some doctrinal rationale, but its recognition of the 
drawbacks in the traditional planning system and its 
internal need for speeding up its economic develop- 
ment.” 


In a speech entitled “Economic Prosperity of China and 
the World,” Li said that China’s market economy shares 
features with market economies of other countries but 
has its own characteristics as well. 


“In the equal status of markets, protection of property 
ownership, freedom of contract negotiation, right to fair 
competition, state intervention, protection of the less 
fortunate, social justice, and fairness, China’s socialist 
market economy has points in common with other 
market economies,” he explained. 


However, he said that due to sharp economic, historical, 
and cultural differences, countries practicing the market 
economy face different problems, and because of dif- 
ferent characteristics, each particular market has its own 
unique features. 


He stressed the point that it is not realistic or respectful 
for one country to judge another’s situation, or to suggest 
rigid conformity to existing models of other countries, 
without first looking at the specific characteristics of that 
country. 


“This does not help countries learn from each other or 
contribute to mutual development,” he added. 


He said that the Chinese people have long been known 
for their studiousness and have been absorbing ideas and 
learning from the success of other countries, in relation 
to its own conditions. 


He hinted that China will not, and cannot, mechanically 
copy the specific economic development models and 
economic systems of other countries. 


The State Councillor said that China has done well in 
dealing with the interactions of reforms, development, 
and stability, and has succeeded in maintaining a sus- 
tained and fast economic growth rate as well as social 
stability. 
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He said that the facts have shown that China’s gradual 
reforms have been successful and have won the support 
of its citizens, adding that China will continue to March 
forward on this road. 


Li Tie on Passage of Securities Law by 
Year- 


OW1104104895 Beijing XINHUA in English 0944 
GMT 11 Apr 95 


[FBIS Transcribed Text] Beijing, April 11 (XINHUA)— 
China’s long-awaited Securities Law is expected to be 
passed within the year, according to today’s “CHINA 
SECURITIES” newspaper. 


The newspaper quoted Li Tieying, a State Councillor 
and minister of the State Commission for Restructuring 
the Economy, as saying that he is optimistic about the 
Securities Law being passed this year. 

Li, who was addressing the “1995 China Summit” 
Monday, also said that China will have a complete set of 
commercial laws by the end of this year, as the Company 
Law has already been adopted and the Insurance Law, 
the Commercial Instruments Law and the Securities Law 
eee ee Oy SUS Gee Came wan GUND 
winds up. 


China’s two stock exchanges, in Shanghai and Shenzhen, 
were launched in 1990 and 1991, respectively. 


Experts maintain that it is better for China to promul- 
gate a national securities law sooner rather than later, 
noting that the lack of such a law has resulted in market 


irregularities over the years. 


Official Warns of Effects of Industrial Inefficiency 


HK1004122695 Hong Kong AFP in English 1000 GMT 
10 Apr 95 


{[FBIS Transcribed Text] Beijing, April 10 (AFP)— 
Industrial inefficiency is draining China’s energy 
resources and seriously threatening the sustainability of 
economic growth, vice minister of the State Planning 
Commission Ye Qing warned Monday. 


While lauding the pace of economic expansion, Ye said 
an overemphasis on increasing output and building new 
projects had resulted in an irrational industrial structure, 
a lack of progress in technological and managerial exper- 
tise, high production costs and low efficiency. 


Ye pointed out that energy consumption per unit of gross 
national product in China was twice that of the United 
&tates and more than six times the level of Japan. 


At the same time, China’s energy utilization rate is 
running at 30 percent, well below the 50 percent level of 
most developed economies, he said in a speech to the 
1995 China Summit, which opened here Monday. 


“This situation has not only placed great pressure upon 
transportation, energy sources and the environment, but 
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has also become one of the main reasons for inflation, as 
~* en cannot swiftly turn into effective supply,” Ye 
said. 

If the country continued to follow a model of extensive 
rather than intensive industrial development, Ye warned 
that cyclical inflation would be unavoidable and sustain- 
able economic growth “impossible.” 


“We must follow a sustainable development strategy and 
bring about a fundamental change in the mode of eco- 
nomic growth,” he added. 


Priorities include upgrading transport and telecommu- 
nications networks, while upgrading technology both 
domestically and through foreign imports. 


“We shall also accelerate offshore and onshore oil explo- 
ration and increase construction of power and coal 
projects, with nuclear plants a priority,” Ye said. 


China’s power industry, which is currently capable of 
generating 190 million kilowatts, plans to increase 
capacity to 300 million kilowatts by 2000. Chinese 
officia’: sc y some 25 billion dollars of overseas invest- 
ment wail t= e*ded to reach that target. 


A US. delegation led by Secretary of Energy Hazel 
O'Leary signed agreements and letters of intent worth six 
billion dollars here in February. 


Official Views Progress of Economic Reform 


HK1104044695 Beijing CHINA DAILY in English 
11] Apr 95 p 4 


[By Gao Shangquan, deputy director of the Chinese 
Research Societv for Restructuring the Economy: “Eco- 
nomic Changes Know No Boundaries’’] 


[FBIS Transcribed Text] The previous 15 years of 
reforms have witnessed unprecedented growth in 
China’s economy and national power with its gross 
national products (GNP) growing at an annual rate of 9.3 
per cent. 


The high growth rate turns China into the fastest growing 
country in the Asia-Pacific region and the world. 


In this decade the country is in a transition from a rigid 
planning system to a market economy. 


Market orientation is cropping up in almost every corner 
of the economy. There’s plenty of divisiveness in private 
ownership replacing the monopoly of public ownership. 
The rapidly expanding nonstate sector has become an 
appreciable engine driving China’s economic develop- 
ment and fashioning its market system. 


Reforms expedite the integration of China’s economy 
into the world market. 


The pattern of world economic development today has 
undergone a fundamental change, characterized by 
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regional grouping. In the past, a country or region used to 
succeed in cutting a share of the international market on 
their own. 


The formation of the European Union and the North 
American Free Trade Area (NAFTA), however, has 
Clearly shown that regional grouping is becoming 
increasingly common. 


To better respond to the new changes of world economic 
development and cut a larger share in the international 
market Asian-Pacific countries should enhance their 
inter-regional cooperation in economy and trade and 
present their advantages through regional grouping. 


Since the beginning of the 1990's, the influx of interna- 
tional capital has fuelled the momentum of economic 
growth in the Asia- Pacific region. 


Further, the coastal areas in South and East China and 
Hong Kong have combined to form the centre of the 
Asia-Pacific region. 


The engine of economic growth in the Asia-Pacific 
region is China, especially the Guangdong-Hong Kong 
economic zone comprised of South China and Hong 
Kong. 


About 3 million Chinese workers are employed by Hong 
Kong businessmen in the economic zone, producing 
export-oriented products. The number of workers in the 
manufacturing industry exceeds native Hong Kong 
workers and accounts for more than half of Hong Kongs 
population. 


South China has become the manufacturing base for 
Hong Kong. A mutually complementary relationship has 
take shape—Hong Kong serves as the sales portal while 
South China as its backyard factory. 


Adjacent to Hong Kong, South China, which has a 
population of 100 million, develops its economy at an 
astonishing rate at over 30 percent a year. 


With an increasing diversity of political and economic 
patterns in the world, peace, development and reform 
remain the theme of our times in the final years of the 
decade. 


As political and military confrontations gradually give 
way to economic competition, then reform, economic 
development, and integration into the world economy 
become the inevitable option of all developing countries. 


Over the past 15 years, China has gradually introduced 
reforms and opened up to the outside world. With a fast 
growing economy and 4 huge market (a population of 1.2 
billion), China is attracting more and more foreign 
investors. 


Meanwhile, China’s economic reform, aimed at a new 
socialist market economy, has received positive 
appraisal outside the country. 
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It should be noted that not only has the rapid growth of 
China’s economy paved the way for a market system but 
facilitated the integration of the country into the world 
economy. 


China’s economic development will inevitably impact 
the growth of the world economy. 


Weaponry Industry Turns to Auto-Making 
OW1104082295 Beijing XINHUA in English 0718 
GMT 11 Apr 95 


[FBIS Transcribed Text] Beijing, April 11 (XINHUA)— 
Auto- making has become a major contributor of output 
and profits for China’s weaponry industry, it is learned 
here. 


China National Ordnance Industry Corporation now has 
nearly 120 auto makers all over China accounting for some 
60 percent of output value and 90 percent of profits of the 
whole weaponry sector, latest statistics show. 


Many of their products, including heavy and light-duty 
vehicles, minibuses, motorcycles, limousines, and cars, 
have become brand- names enjoying huge market share. 


Over the past five years, the corporation has spent 55 
percent of its funds of technical renovation for the auto 
industry and been engaged actively in soliciting foreign 
funds and technology for upgrading the sector. 


Economist Denies Opposition to Li Peng’s Report 
HK1104080795 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1113 GMT 27 Mar 95 


[FBIS Translated Text] Hong Kong 27 Mar (ZHONG- 
GUO TONGXUN SHE)—Professor Xiao Zhuji [5618 
3504 1015], a Beijing University economist, told a ZTS 
[ZHONGGUO TONGXUN SHE] reporter here today 
that a Taiwan weekly’s report on so-called “Beijing 
Economic Circles Opposing Li Peng’s Government 
Work Report” does not comform with the facts. 


The report carried in this Taiwan-based weekly pub- 
lished on Sunday says that during the two conferences, 
economist Xiao Zhuoji called a meeting in Beijing of 
some 30 economists, at which the participants unani- 
mously put forward a view diametrically opposed to Li 
Peng’s “Government Work Report,” holding that it is 
imperative to replace the macroeconomic line, which is 
“on the tight side” [pian jin 0252 4868], with “develop- 
~at is the last word” [fa zhan shi ying dao li 4099 1455 
2508 4289 6670 3810}. 


Professor Xiao said that the report in question did not 
hold water. First, during the time of the two conferences, 
he was visiting Taiwan and Hong Kong; second, he had 
never called any meetings for economists before or after 
the two conferences, as stated in the report; and third, to 
his knowledge, economists in Beijing supported the 
“Government Work Report,” which analyzed the current 
economic situation in China and put forward the goals for 
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economic work in 1995. The truth-seeking spirit embodied 
in the report won the approval of economists. 


Professor Xiao said that neither the basic facts nor the 
essence of the report in question confirmed to the facts. 


Scholar on China’s Domestic Situation 


HK1104064895 Hong Kong TA KUNG PAO in Chinese 
10 Apr 95 p a2 


(“Special Article” by Meng Ping (1322 1627): “Years of 
Perfecting the System in China”] 


[FBIS Translated Text] Dr. Hu Angang, a young scholar, 
wrote a number of books on China’s economic issues, and 
he is quite well-known to people inside and outside China. 
He holds a “prudent optimistic” attitude toward China's 
future economic situation on the following grounds: 
China’s policy of reform and opening is deeply popular 
with the general public, and the period of reform and 
opening is a period enjoying relatively prolonged stability 
and rapid development in China's history, in which ordi- 
nary people can gain the most benefit. The historical trend 
cannot be changed by anyone. Moreover, not only the 
Chinese do not want turmoil, but all statesmen with insight 
in the world do not want to see trouble in China. 


He stressed: The present situation is quite different from 
that when Mao Zedong died. First, China’s strength has 
been substantially increased after reform and opening. 
Second, China has set up its third-generation leading 
body, and China’s social changes are no longer some- 
thing that can be determined by any individual. Third, 
China has established extensive economic ties with var- 
ious countries, and such ties cannot be cut by any 
individual factors. As Mao Zedong said, the earth will 
continue to rotate no matter who passes away. 


Dr. Hu quoted Deng Xiaoping’s remarks in June 1989 
by saying that “many countries in the world base their 
China policies on whether I have fallen ill or have died. 
I have noticed this over many years.” 


“It is unhealthy and very dangerous if a nation’s destiny is 
tied to the reputation of one or two persons.” Hu holds that 
the challenge China is facing is not in the aspect of 
“personnel” but in the aspect of “systems.” If China relies 
on strengthening the building of various systems, it will be 
able to effect a smooth transition. The challenge in the 
aspect of “systems” mainly comes from the following 
points: 


The Challenge of “Systems” 


First, the relationship between the central authorities 
and the local authorities. This particularly finds expres- 
sion in the declining ability of the state to gather finan- 
cial resources and to exercise macroeconomic control. 
Local authorities are now financially stronger than the 
central authorities. 


Second, the relationship between developed areas and 
underdeveloped areas. China is one of the countries in the 
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world with the greatest natural, geographical, demographic 
and socioeconomic variations inside the country. After the 
beginning of reform and opening, the absolute differences 
of per capita GDP between various areas were getting 
wider while the relative differences were getting narrower. 
At the provincial level, the highest is seven to eight times 
as large as the lowest; and at the county level, the gap is as 
wide as 86 times. Even according to the international 
standard, the relative gap in our country is still too wide, 
and the problem must be solved. 


Third, the relationship between the government and the 
people. The phenomena of corruption now continue to exist. 
According to the data announced by the Central Discipline 
Inspection Commission, between September and December 
1993, the number of major corruption and bribery cases 
handled by the judicial organs in China multiplied 2.1 times 
that in the previous year. In particular, the number of major 
cases involving officials at the county level multiplied 8.8 
times; and the number of major cases involving officials at 
the provincial department level multiplied |! times; while 
the growth rate of GNP that year was just 13 to 14 percent. 
This showed that corruption has threatened the legitimacy of 
the government and has affected social stability. The bureau- 
cratic institutions set up in the period of planned economy 
were to be reduced; instead, they continued to swell. This 
wasted the state’s financial resources, as the administrative 
expenditure increased at a rate higher than the growth rate of 
GNP. In the course of power devolution, a batch of bureau- 
crats in China have become the new rich people. Interest 
groups of various sizes have emerged, and they have become 
the biggest obstacle to fair competition and market-oriented 
reform. 


At the same time, the declining financial capacity of the 
central government led to the business activities of the 
armed forces. While the proportion of the central gov- 
ernment’s financial expenditure in the GNP declines by 
every one percentage point, the proportion of the nom- 
inal defense expenditure in the GNP will decline by 
0.438 percentage point. As the troops are engaged in 
commercial and industrial activities in order to make up 
for the insufficiency of military expenses, this will also 
give rise to the corruption phenomena. 


Fourth, the relationship between economic growth and 
economic stability. China entered the stage of economic 
take-off in the 1980's, but it did not prevent itself from 
undergoing violent ups and downs. After the beginning 
of reform and opening, China underwent four ups and 
three downs and is now undergoing the fourth down. 
Inflation also underwent three ups and three downs, and 
is now undergoing the fourth up. The rate of inflation 
has risen to a record high since the beginning of the 
reforms. This is the biggest factor concerning instability. 


Raising the Financial Capacity of the Central Government 


Who is to meet the challenge? Hu Angang proposed that 
the following measures be adopted: Regularize and unify 
the current tax division system for the central govern- 
ment and the local governments in order to raise the 
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financial capacity of the central government; adopt a 
system on distributing investment in key public works in 
order to improve the relationship between developed 
and underdeveloped areas; adopt measures for acti- 
vating the market, such as decontrolling interest rates, 
stopping the issuance of import and export licenses, and 
lowering tariffs; set up the system of supervision over 
officials in order to break the monopoly, to restrain the 
interest groups, and to regularize their commercial and 
political behavior; streamline government institutions, 
improve the relationship between the government and 
the people, and establish a contracted relationship 
between the government and the people. Government 
officials should not be patriarchs of the people; instead, 
it is the people who support the government. The per- 
sonal assets of leaders should be made public, and the 
banks should supervise the expenditure of leaders. There 
should be a report system on major affairs so that the 
country is governed according to the laws. Military 
expenses should be increased substantially. The armed 
forces should not rely on the reputation of a certain 
person, and should be loyal to the state. 


Hu Angang said: China’s economic development relies on 
the country’s human and natural resources, capital, and 
technological progress. In the long run, the individual 
factor will not be a decisive factor. There are periodical 
fluctuations in China’s economy, because some noneco- 
nomic factors are acting in the economic system. It is 
necessary to adopt some urgent measures to limit the scope 
of their influence to the minimum. Such measures include 
increasing the macroeconomic control capacity of the cen- 
tral authorities, stabilizing the economy, curbing inflation, 
strengthening the monetary institutions, and more effec- 
tively managing the market for production factors. He 
stressed: Stability is a matter of top importance, and the key 
to stability lies in economic stability, and the key to 
economic stability lies in curbing inflation. As long as 
necessary measures are adopted, the defects of the existing 
systems can be overcome. 


Perfecting Systems, Effecting Rule by Law 


“If some Westerners believe that the Deng Xiaoping era 
is the era of a political strongman, then the future will be 
a period of system innovation,” Hu Angang said, and 
will be an era marked by the improvement of the state 
system, the process of effecting rule by law, and pro- 
longed peace and stability. In that era, China will 
become a region with the strongest economic dynamism, 
the biggest market, and the highest economic efficiency, 
and will produce an unmeasured impact on the eco- 
nomic prosperity of the Hong Kong and Macao areas 
and on the development of the world economy. 
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Finance & Banking 
Stocks Lose 4 Percent on Chen Yun’ 
Shanghai on un’s 


HK1104100995 Hong Kong AFP in English 0941 GMT 
11 Apr 95 


{[FBIS Transcribed Text] Shanghai, April 11 (AFP)— 
Shanghai shares shed four percent Tuesday in a late 
reaction to news of the death of Chen Yun, a conserva- 
tive economist and one of communist China’s founding 
leaders, brokers said. 


The Shanghai Stock Exchange composite index closed at 
641.07 points, down 26.32 points from 667.39 points 
Monday, continuing a slide from a lower opening at 661 
points. 

Turnover rose to 364.37 million units valued at 1.86 


billion yuan (221 million dollars) from 284.72 million 
units worth 1.48 billion units. 


Brokers said the decline was initially brought on by the 
announcement that the central bank would pay a higher 
anti-inflation subsidy interest rate of 12.27 percent for 
May. 


The market treated news of Chen Yun’s death as another 
rumour because there was no official confirmation, but 
as the reports firmed investors grew jittery, brokers said. 


“Chen Yun is a national leader. His death is expected to 
bring some changes in the power structure so investors 
decided to play smart and get out of the stock market,” 
~~ an analyst with Shanghai Shenyin Securi- 
ties 


Xu Zhilin, a analyst with Shanghai Guotai Securities 
Co., said while investors were worried about the political 
position after Chen’s death, it should not have adverse 
impact because he was not a frontline leader. 


Brokers said there could be more reaction to Chen’s 
death later as investors began to speculate about the 
impending demise of other ageing leaders, in particular 
Deng Xiaoping. 


Rumours of Deng’s poor health frequently hit the market 
and share prices had fluctuated wildly. 


Brokers said the index’s decline was also caused by 
investors cashing in on existing stock holdings to play on 
Yizheng Chemical Fibre Co., which made its debut on 
the stock market Tuesday. 


“Investors were furiously stirring Yizheng shares,” a 
broker said, referring to the practice of pushing up stock 
prices in order to take profits later. 


The Hong Kong-listed mainland company listed 200 
million so- called “A” shares priced at 2.68 yuan for local 
investors. 
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The issue opened at 2.68 yuan and closed at 3.42 yuan 
for a gain of 28 percent and accounted for 21 percent of 
market turnover in terms of value. 


, ore Experiments With Computerized Tax 
HK1004062495 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9-15 Apr 95 p 2 


[By Tong Ting: “State To Experiment With Computer- 
ized Tax System”) 


([FBIS Transcribed Text] China is revving up efforts to 
set up a systematic taxation system, a tax official said. 
“By 2000, China wants to establish an advanced- 
technology-based taxation system with collection, man- 
agement and scrutiny co- ordinating with each other, and 
with tax registrations, agents and examinations super- 
vised and interacting reciprocally,” said Zhao Jiahua. 


He is deputy director of the Tax Administration and 
Collection Department under the State Administration 
of Taxation. 

He said this reform is in accord with international 
practices and China’s market-economy growth. 

The new system will separate tax work into three parts: 
collection, management and examination. 


The collection department only collects taxes. The man- 
agement department is in charge of tax registration, 
invoices, formalities checks, tax reduction or remitting 
and tax consultancy. The examination department is 
responsible for investigating tax evasion. 

“This system will force taxpayers to take the initiative to 
turn in taxes,” he said. 


Meanwhile, to improve the past method of collecting by 
hand, China is promoting the use of computers in all 
links in taxation, Zhao said. 


He said tax institutions are expected to set up internal 
computer networks and link them with banks, industrial 
and commercial administration departments and large 
enterprises to eliminate tax evasion. 

The State Administration of Taxation is experimenting 
this year with computer links in Beijing’s Haidian Dis- 
trict; Shenyang, Liaoning Province; Xiaoshan, Zhejiang 
Province, and Wuxi, Jiangsu Province. 

He said next year the experiments will extend to 18 
cities. China is expected to set up a nationwide computer 
network by 2000. 


He also said some departments are working on lifelong 
code numbers for registration and declaration for tax- 
payers to fuel the use of computers. 


China will enhance the tax-agent system by training and 
certifying tax agents, the intermediaries entrusted by 
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taxpayers to conduct tax registration, turn in taxes and 
draft tax documents for them, Zhao said. 


He said all provinces are studying and testing a tax agent 
system now. 

Zhao said the reforms are a result of increased and 
diversified taxpayers and tax varieties. The past method 
of one tax collector in charge of all things seems imprac- 
Present taxpayers are State-owned, collectively owned, 
privately owned and foreign-funded enterprises. 


Tax varieties have developed from the original four to 
more than 20 today. 


Before the 1980s, tax collection was managed by special 
tax collectors, each of whom took charge of three to five 
enterprises and about 10 individual retailers. They did 
anything from gathering, cutting or exempting taxes to 
handling tax violators like “babysitters.” 


*Foreign Exchange Official Forecasts 1995 
Trends 


95CE0322A Beijing NONGMIN RIBAO in Chinese 
14 Feb 95 p 2 


[Article by Guo Hui (0948 0565): “Forecast of This 
Year’s Trends in Foreign Exchange Supply and Demand, 
Yuan Exchange Rate”) 


[FBIS Translated Text] What will be the supply and 
demand situation in China’s foreign exchange in 1995? 
Where is the yuan going? These are two questions about 
which people show a fair amount of concern. An expert 
of the State Administration of Exchange Control thinks 
that in 1995: 


1. The stable monetary policy will continue. At the 
beginning of 1994, the state proposed an economic 
“soft-landing” goal for controlling the growth of the 
GNP and the inflation rate within 9 and 10 percent 
respectively, but the GNP growth is still at the double- 
digit level, and the level of domestic price rises has 
remained high; high inflation has become a main 
problem perplexing the development of China's 
economy. At the same time, we also see that financial 
macroeconomic regulation and control have not ham- 
pered economic development and that the two are not 
mutually exclusive. Therefore, in 1995 the results of the 
previous year’s financial macroeconomic regulation and 
control will be further consolidated, and an anti- 
inflation campaign will become a major task in the 
economic and financial work in 1995. Therefore, in 1995 
there will not be a major change in China’s monetary 
policy, the yuan credit range will still tend to be tight, 
and the interest rate will still tend to be high. All of this 
will continue to be advantageous for restraining the 
overheating of demand for foreign exchange. 


2. The situation with respect to the inflow of interna- 
tional capital looks good. China has now become a 
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hotpoint for the inflow of international capital, its stra- 
tegic position for international investment will be main- 
tained in 1995. In 1995, China’s key point for attracting 
foriegn capital will be basic industries, as well as the 
transformation of state-run enterprises, and both need a 
large amount of funds from abroad. The large inflow of 
international capital will strongly support the supply of 
foreign exchange within China. 

3. The expansion of exports still faces many turning 
points. In recent years, China has made large-scale 
investments in basic facilities and basic industries. In 
communication, transportation, energy, raw materials, 
posts and telecommunications, signal communications, 
and other “bottleneck” industries, there has been a big 
increase in the supply capacity. This will be advanta- 
geous for improving the export competiveness of 
domestic industries. There are a little more than 200,000 
enterprises in China in which foreign businesses have 
invested, and in 1995 even more enterprises will achieve 
the ability to earn foreign exchange. In 1995, the West's 
economy will continue to pick up, and in addition the 
economy of the developing countries will continue to 
grow at a high speed, thereby spurring the fast growth of 
the global economy and expansion of the demand for 
imports. At the end of 1994, although China could not 
yet complete the talks on “returning to GATT,” before 1 
July 1995 there will still be an opportunity for “returning 
to GATT.” Therefore, in 1995 China will still have the 
possiblity of becoming a founding member of the World 
Trade Organization, and this will promote the growth of 
China's exports. 

However, we cannot overlook some negative effects. The 
high inflation in 1994 was cost-driven, and it caused a 
sharp rise in the cost of export conversion. In part it 
offset the advantages deriving from the depreciation of 
the exchange rate and adversely affected the after-effect 
of the growth in exports. In China’s investment in fixed 
assets, under the effect of the inertia in expansion, there 
has formed a momentum for high-speed growth, which 
will hit the control by currency authorities of the scale of 
investment in fixed assets, increase the amount of cur- 
rency put into circulation, and expand import demand. 
And the Western economy continues to pick up, its 
demand is expanding, and the interest rate level is 
rising—all of which will also increase China’s difficulty 
and cost of foreign capital importation. Since the begin- 
ning of the nineties, China has entered the peak period of 
repaying foreign debts; repayment of principal and pay - 
ment of interest on foreign debts has become, in the past 
several years, a main item in the outflow of Chinese 
capital. This will also reduce the supply of foreign 
exchange in capital items. 

Summing up what has been said, if there are no major 
policy changes, in 1995 China’s foreign trade revenue 
and expenditure will still be in basic balance; capital 
items will continue to maintain a net inflow; and in 
foreign exchange, supply will exceed demand. However, 
in foreign exchange, the amount that supply exceeds 
demand could decrease. 
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basic stability of the yuan exchange rate. 


At present, the ability of the central banks to regulate 
and control the economy is clearly being strengthened. 
Following the establishment by banks of foreign 
exchange markets, the central banks set the operational 
tasks for open foreign exchange markets, and thus made 
use of the capacity to operate the two levers of foreign 
currency to regulate and control the economy. Since July 


there was a fairly sizable growth in the state's foreign 
exchange reserves, which also enhanced the central 
banks’ ability to make use of the supply and demand of 
foreign exhchange, so there will not be large fluctuations 
in the yuan exhange rate. 


Foreign Trade & Investment 


Li Tieying Views Merging With World Economy 
HK1104044495 Beijing CHINA DAILY in English 

11 Apr 95 p 1 

[By Sun Shangwu: “Economic Gap is Closing”] 

{[FBIS Transcribed Text] The Chinese Government is 
adopting international practices as a way of merging 
China into the world economy, a senior official said 
yesterday in Beijing. 

China has joined more than 100 international economic 
and trade conventions, including the UN Convention on 
Contract for the International Sales of Goods and the 
Universal Copyright Convention. 

It has also signed economic and trade agreements with 
more than 100 countries, State Councillor Li Tieying 
yesterday told the opening session of the threeday 1995 
China Summit. 

“China has adopted a legal system dealing with foreign- 
related economic issues and the system is tailored to 
international practices,” he said. 
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It has drawn up a law on overseas investment, which 
clearly defines the organizational forms of foreign- 
funded projects, their preferential treatment, legal pro- 
tection, independence of management, and settlement of 


It has also issued laws on foreign trade, foreign contracts, 
and protection of intellectual property rights. 

All these have helped to close the gap between the 
Chinese economy and world economy, he said. 


China’s imports and exports totalled $240 billion in 
1994, accounting for some 45 percent of its GNP. It 
ranks second in the world in foreign investment, having 
absorbed $45.8 billion in overseas funds. 
REO SE aD DES UD ee O 
more favourable climate for developing the market 
economy. 


China has promulgated the Company Law and the 
oe See Se © See © Se insurance, 

voices, securities, and commerce, said Li, who is also 
Minister of the State Commission for Restructuring the 
Economic Systems (SCRES). 


The Anti-Unfair Competition Law, the Consumers’ 
Rights Protection Law, the Product Quality Law, and the 
Advertisement Law also have improved the country’s 
economic legal structure. 

Some deficit-ridden firms will be declared bankrupt this 
year but are to make rehabilitation of workers a priority, 
Li said. 


He said unemployment will be limited to 3 percent and 
will not surpass 5.1 million workers. 


Although many workers do not have enough to do in 
their firms, Li said, the government will not push too 
many of them onto society by laying them off. 

Rather, he said, firms will be encouraged to find ways to 
reemploy them, such as developing service trade. 


Richard McClean, chief executive and publisher of the 
International Herald Tribune, which co-organized the 
summit with the SCRES, said that he hoped the meeting 
would bring together international leaders of industry, 
commerce, politics, and public affairs to exchange ideas 
and open opportunities for trade and development. 


Wau Yi Says State Ready To Shoulder WTO 
Obligations 

HK110405 1095 Beijing CHINA DAILY in English 

11] Apr 95 p § 

[By Wang Yong: “Wu Yi Says State Ready for WTO 
Obligations”) 

[FBIS Transcribed Excerpt} Chinese Foreign Trade Min- 
ister Wu Yi said yesterday China is willing and able to 
shoulder the obligations of the global multilateral trade 
system. 
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“China will, as ever, support the international multilat- 
eral trade system represented by the World Trade Orga- 
nization (WTO). China should become a founding 
member of WTO as a developing country as soon as 
66° ee a ae she 


She was a speaker at the China Summit held at China 
World Hotel in Beijing. ° 
nomic System and the International Herald Tribune. 


Her speech came at a sensitive time when a new round of 
informal talks on China’s entry into WTO is likely to 


open soon. The Working Party on China, headquartered 
in Geneva, has invited Chinese officials to the talks but 
a final timetable is not available. 


US Under Secretary of Commerce Jeffrey Garten, also 
speaking at the conference yesterday, said the US would 
keep its “staunch support” to China’s access to the world 
free trade body. WTO the General Agreement 
on Tariffs and Trade (Gatt) on January | this year. 
[passage omitted] 

Chinese officials have indicated China would adopt a 
flexible stance in future talks about its access to WTO so 
long as the United States and other contracting parties 
demonstrate sincerity and sufficient flexibility. 


But China is insisting on two points. One is that China 
must be admitted to WTO as a developing country. The 
other is that an accession protocol package should be 
made on the basis of the Uruguay Round of the Gatt 


Agreement signed last April. 

A Hong Kong-based economist, who spoke on condition 
of anonymity, said the disputes over the conditions of 
China’s entry into WTO focus on intellectual property 

= trade in service, agriculture, a8 cams ena special 


The economist said most special clauses demanded by 
should be cancelled. 

Some special clauses even call for freewheeling restric- 
tions on Chinese exports. 

Minister Wu yesterday reaffirmed China has been a 
staunch supporter of the world multilateral trade system 
and, in particular, trade liberalization in the Asia-Pacific 
region. 

“China will stick to an opening policy in the future. At 


the same time, we hope our trading partners will elimi- 
nate various trade barriers,” Wu said. 


On attracting foreign investment, she said China would 
eventually grant foreign investors the national treat- 
ment—a Gatt term which means the same treatment as 
domestic investors. 
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Foreign and Chinese enterprises now enjoy different 
treatment in taxes and some other aspects . 

But Wu said the differences are being narrowed espe- 
cially after China reformed its financial, taxation, trade, 
Pete HE. OS Seen Quiaes @ Gel 
ning : 


Leaders Call Fer Stricter Copyright Law 
Enforcement 


OW 1004152795 Beijing XINHUA in English 1457 
GMT 10 Apr 95 


[FBIS Transcribed Text] Beijing, April 10 (XINHUA)— 
enforcement and severe punishment for violators. 

Ren Jianxin, the president of the Supreme People’s 
Court, said that a legal system is insufficient if people do 
not observe the laws. 

“The fight against pirated CDs has paid off. However, 
the campaign will still be a long, complicated, and 
arduous process,” he explained in a letter to a national 
meeting on copyright protection. 


Unrelenting effort should therefore be made by govern- 
ment at all levels, said Ren, who is also member of the 
Secretariat of the Chinese Communist Party Central 
Committee. 

Song Jian, a State Councillor in charge of the Intellectual 
Property Rights Working Conference under the State 
Council, added that the protection of intellectual prop- 
erty rights is fundamental to the creation of a market 
economy. 


“But our law enforcement is weak, and the punishment 
of violators appears to be too light,” he said in his 
written speech. 

Government officials should be made aware of the 
strategic significance of the protection of intellectual 
property rights, he explained. 

As for the protection of patents, trademarks, and copy- 
rights, he said, the weakest is that of copyrights. 
“According to the agreement reached between the 
United States and China, we will continue to focus on 
the protection of copyrights.” 

He called on copyrights administrations to play a major 
role in applying laws and regulations in co-ordination 
with the Intellectual Property Rights Working Confer- 
ence under the State Council. 


“We will especially strengthen awareness of video and 
audio, film, and computer software copyrights,” he 


The four-day national meeting will work out plans to 
crack down on piracy and more detailed measures to 
enforce international cooperation in copyright protec- 
tion. 
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Planning Commission Wants *conomic Growth of 
9 Percent 


HK1104075695 Hong Kong HONGKONG STANDARD 
in English 11 Apr 95 p 7 


GDP this year is expected to exceed the original goal of 


more than 4,500 billion yuan (HK$4,100 billion). 


Imports and exports will reach U.S.$200 billion 
(HK$1.56 trillion) and foreign exchange reserves are 
expected to exceed U.S.$80 billion (HK$624 billion), by 
the end of the century. 


The plan’s outlines have been passed to central govern- 
ment departments and provinces for discussion. Each 

t and province is required to work out its own 
plans for the same periods with reference to the general 
plan’s outlines and in accordance with each’s own cir- 
cumstances. [passage omitted! 


Official F Firms To Join 
Says Foreign o Exchange 


OW1104105195 Beijing XINHUA in English 0948 
GMT 11 Apr 95 


[FBIS Transcribed Text] Beijing, April 11 (XINHUA)}— 
The door will be thrown open for foreign-funded firms in 
China to enter the national foreign 
exchange trading network within 1995. 


The message was disclosed by a senior central bank 
official Monday when he told the "95 China Interna- 
tional Economic Forum that the country would “this 
year incorporate foreign-funded enterprises into the for- 
eign exchange settlement and surrender system.” 
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Sources at the State Administration of Exchange Control 
(SAEC) said that the State Council has approved the idea 
in principle, though details have yet to be further dis- 


China introduced foreign exchange reform a year ago, 
along with the unification of the two-track foreign 
exchange rate system. Under the new system, enterprises 
must unconditionally seil all their export earnings to the 
at any time from hanks with necessary papers such as 
import license or payment orders from overseas 


surplus, at the rate set by the central bank. 


These firms, though not asked to surrender their foreign 
exchange to the state, often complain about the ineffi- 
ciency of the trading procedure at the swap markets. 


SAEe, cousene Conienes Ghat, when oteaited ito Se 


world. The exchange rate of the renminbi against the 
U.S. dollar has hovered to around 8.425:1 from 8.7:1 a 
year ago. 


The financial authorities have repeatedly pledged to 
further improve the foreign exchange market this year. 
The Shanghai-based China Foreign Exchange Trade 
System began to trade in Japanese yen in March. 


It is learned that the center is making preparations for 
opening foreign exchange forward trading business. 


Guangdong To Step Up Export-Oriented 
Processing 


OW1 104075295 Beijing XINHUA in English 0715 
GMT 11 Apr 95 


[FBIS Transcribed Text] Guangzhou, April |! (XIN- 


industries over the next few years, in a bid to expand its 
overall exports, according to local officials. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copyright owners. 
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Xu Dezhi, director of the Provincial Department of 
Foreign Trade and Economic Co-Operation, said that 
Guangdong plans to export 32 billion U.S. dollars-worth 
of goods processed with clien ied materials or 
parts by the turn of the century, up from 15 billion U.S. 
dollars-worth in 1994. 

He said that processed goods now contribute one third of 
Guangdong’s exports. 

He said, “I think exports of such goods still have bright 
ucts have a huge global market.” 

According to Xu, sales of clothing, household electrical 
exceed 100 billion U.S. dollars-worth worldwide = 
In accordance with a decision of the Guangdong provin- 

cial government, the Peart River Delta, one of the most 


being encouraged to set up processing zones and accept 
industries moved out of the delta, Xu said. 
He explained that the government has decided to 


encourage export- oriented processing companies to use 
domestically-produced parts to replace imported ones to 
the tune of 10 billion U.S. dollars-worth annually. 


OW 1104032995 Beijing XINHUA in English 0159 
GMT I1 Apr 95 


(FBIS Transcribed Text] Xian, April 11 (XINHUA)— 


2000th turbine disk engine to General Electric (GE) of 
the United States carly this month. 


representative, who came here especially to receive the 
2000th engine. 
See oe ey ee cde “UD exatinne on 


said, adding, “We'll continue our 
to send orders worth 
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In 1993 GE issued a certificate to Xihang exempting it 
from quality examination and allowing Xihang- 
produced airplane components, including turbine disks, 
to be directly assembled into GE's airplane engines. 
In recent years Xihang has widened its international 
relations with some 20 leading airplane engine manufac- 
turers in the "Inited States, Britain, Canada, Germany 
and Italy. 


Xihang has signed contracts to produce about 300 kinds 
of components for 11 types of foreign planes. In 1994 
alone, it exported items worth over |! million U.S. 
dollars, over 22 times the figure in 1984. 


Shanghai Seeks Foreign Help in New Subway 
Project 


OW 1004170995 Beijing XINHUA in English 1558 
GMT 10 Apr 95 


([FBIS Transcribed Text] Shanghai, April 10 (XIN- 


While undertaking the No. 2 subway project, Xu Kerang, 
one of those in charge of the subway project, told 
reporters today that businessmen from some countries 
are negotiating with Shanghai to jointly undertake the 
first-phase construction of the No. 2 east-west subway, 
and all say that they are willing to provide preferential 
loans. 


“We'll pick those who give us the most preferential 
terms,” Xu said. 

Work on the No. 2 subway project, which has been 
approved by the Central Government, and which will 
run under the Huangpu River, will get under way by the 
end of this year. 

According to Xu, officials and engineers with the 
Shanghai Subway Corporation began discussing the con- 
struction of the new subway with foreign investors soon 
after the No. | subway line was commissioned this 


Seepeten dheeecantmnaeeeen, 
13.6 km of which will be done in the first stage. It will 
start at Peng’an Temple, cross the Huangpu River at the 
Bund near eastern Nanjing Road, and end at Longdong 
Station, the city’s second railway station on the opposite 
bank, with ten stations. 

A more detailed design of the new subway is to be 
worked out soon, but according to present plans, the 
subway is expected! to be finished and given a trial run in 
1998. 

Companies from Germany, the United States, 2-4 
France were chosen to co-operate in building the No. 
subway, which cost 680 million U.S. dollars, and the 
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foreign companies have provided the north- south 
subway with 276.5 million U.S. dollars in loans. 


Accesseries in 
Metercycle Company Opens 


OW 1104032395 Beijing XINHUA in English 0159 
GMT 11 Apr 95 


{[FBIS Transcribed Text] Chengdu, April 11 (XIN- 
HUA) —The Huachuan Yamaha Motorcycle Accessories 
Company, the first of its kind in Chma, went into 
operation in this capital of Sichuan Province yesterday. 
tnvolving a total investment of 16 million U.S. dollars, 
Te tee 
Huachuan Machinery Plant, the Chongging Construc- 

tion Machine Tools Plant, and the Yamaha and [IC 
[expansion unknown] companies of Japan. 


It has introduced technology and managerial expertise 
from Yamaha, and equipment from Britain, Italy, Japan 
and the United States. Technicians from Yamaha and 
TIC will serve as its technical advisers. 

It will manufacture 300,000 sets of motors, locks, 
switches and meters a year in the first stage, and even- 
tually increase annual production to one million sets. Its 
products will be sold on both the Chinese and overseas 
markets. 


Fortune Oil To Invest in Chimese Aviation Project 


OW 1004165895 Beijing XINHUA in English 1459 
GMT 10 Apr 95 


{[FBIS Transcribed Text] Hong Kong, April 10 (XIN- 


HUA)—Fortune Oil PLC, a Hong Kong-based company 
with oil-related operations and investments in China, 


today announced a 250 million US dollar joint venture 
to be the supplier of aviation fuel to 14 airports in central 
and southern China. 


The London-listed company will partner state-owned 
China Aviation Oil Supply Corporation (CAOSC) and 
Vitol Holding B.V. in the joint venture, called South 
China Bluesky Aviation Oil Co. Ltd. CAOSC holds 51 
percent of the joint venture while Fortune Oil and Vitol 
Holding each have a 24.5 percent interest. 


“We are extremely pleased the State Council has 
endorsed our project,” said Barry Cheung, chief execu- 
tive of Fortune Oil. “This is the first time China has 
allowed foreign participation in its aviation fuel supply 
on a regional scale.” 

The joint venture covers supply, storage and handling of 
aviation fuels for a period of 30 years in a region that 
already accounts for approximately one-third of China's 
total air passenger traffic. It includes Guangzhou’s 
Baiyun International Airport which is the second busiest 
in China, handling 10 million passengers in 1994. 


The joint venture will take over the existing tangible and 
intangible assets of CAOSC and will be investing in new 
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percent surge over the year before. The .mber of flights 


U.S. Firm Te Offer Technology te Chinese 
Aviation 


OW 1004165595 Beijing XINHUA in English 1552 
GMT 10 Apr 95 


(FBIS Transcribed Text] Beijing, April 10 (XINHUA)— 
Chairman and chief executive officer of the Fort Worth- 
based AMR Corp., Robert L. Crandall, said today that 
his corporation will become a major provider of 
advanced technology and services to China's rapidly 
Being one of the worid’s largest airline and travel-related 
service firms, whose principal subsidiary is American 
Airlines, AMR is willing to supply several of its latest 
systems here to help Chinese airlines upgrade their 
operations. Included are areas such as pricing, reserva- 
tions, inventory control, aircraft and maintenance sched- 
uling, flight operations, crew management, and financial 
reporting, according to Crandall. 


He said that the SABRE Group, an AMR affiliate that 
markets the worid’s largest privately-owned real-time 
computer reservations system, will become involved in 
developing a global distribution system for domestic 
airlines in China. 


For his first visit to China, the chairman of the company 
is to participate in the two-day-long 1995 China Summit, 
a global economic forum in Beijing, and to look at 
China’s growing aviation business. 
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“I’m pleased to visit China and share the excitement of 
the extraordinary growth of its aviation industry,” he 
said. “The country’s aviation industry has been 
expanding very quickly, and there is no reason to believe 
its growth is anywhere near the limit.” 


AMR generated revenuss totalling 1.61 billion US dol- 
lars in 1994 and has more than 200,000 employees. 


American Airline now has 647 jetliners serving 213 
domestic and 87 international air routes. 


Service Industry Attracts Overseas Capital 


OW1104110195 Beijing XINHUA in English 1042 
GMT I1 Apr 95 


[FBIS Transcribed Text] Beijing, April 11 (XINHUA)— 
China’s mushrooming service industry has become a 
new hot spot for overseas investment owing to the state 
government’s recent efforts to promote the open-door 
policy in this long-closed area. 


By the end of last year, foreign investment respectively 
exceeded 10 billion U.S. dollars in China’s financial 
field, and six billion U.S dollars in the telecommunica- 
tions industry. The overseas capital injected into China’s 
transportation and tourism sectors both outstripped two 
billion U.S. dollars, according to the latest official statis- 
tics. 


Meanwhile, the foreign investment in other service sec- 
tors, ranging from real estate, insurance, advertising and 
information consultation to retail sales, has maintained 
a pleasing growth rate for years. 


She Jianmin, vice-minister of the State Planning Com- 
mission, said the increasing trend of overseas investment 
in the service trade sector is doubtlessly aimed at China’s 
potential consumer market, which is expected to reach 
maturity in the foreseeable future. 


Besides the comparatively higher economic returns in 
this area, he noted, the state’s decision to further open 
tertiary industry to overseas investors will surely be 
another catalyzer in the ongoing drive. 


He said that the country has so far only opened a few 
sectors, including tourism facilities and catering 
industry, to the outside world. Until the year 1992, the 
areas of communications, real estate, information con- 
sultation and advertising were out of bounds to foreign 
investors. 


However, last year saw the country license overseas- 
funded firms in the finance, insurance and retail sales 
sectors, and foreign investment is being channeled into 
telecommunications business. 


The new policies on each sector’s foreign investment 
management have been issued in order to develop the 
service industry into a new international capital attrac- 
tion. 
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The Ministry of Internal Trade has announced that it 
will speed up the process of developing Sino-foreign and 
co-operative retail corporations and chain stores in six 
cities and five special economic zones, including Shen- 
zhen city and Hainan Province in South China. 


That means the traditionally prohibited domestic 
market of 1.2 billion consumers, each with an annual 
1,300 yuan (about 143.5 U.S. dollars) to spend on 
average, has begun the first phase of opening to the 
outside, according to analysts here. 


Meanwhile, the Central Government has approved 
access for foreign capital to the sectors of railway and 
port building, and highway transportation, as well as 
their involvement in the form of BOT. 


And foreign businessmen will be allowed to take part in 
airport construction, aircraft maintenance and airline 
catering. Moreover, the establishment of a Sino-foreign 
airline is now under consideration, said an informed 
source here. 


So far, the government has given the green light to 
foreign companies willing to fund tourism facilities and 
vacation programs in |! state-class vacation zones across 
the country, as well as their participation in jointly- 
invested travel agencies. 


In China’s real estate industry the government has also 
said “yes” to overseas capital since last year. 


The latest survey report disclosed that the country’s 
financial sector is the favorite for foreign companies, 
with the number of foreign financial entities’ represen- 
tative offices jumping to 298 in 19 cities in China, and 
the total of their capital reaching 1 1.07 billion US dollars 
by last November. 


Some 108 branches of foreign financial firms in China to 
date have become involved in drawing deposits totaling 
2.9 billion U.S. dollars, and issuing credits totalling 6.2 
billion US dollars. 


Yang Wenyou, director of the Overseas Financial Enti- 
ties Management Department under the People’s Bank 
of China, said the country’s financial sector will further 
promote opening this year, by permitting foreign banks 
access to RMB [Renminbi] transactions in a pilot 
scheme and increasing the number of foreign insurance 
companies’ branches in China. 


This year will see overseas capital take a share of 10 to 18 
percent among the fixed assets of the telecommunica- 
tions industry, said Wu Jichuan, minister of posts and 
telecommunications. 


According to a prediction made by foreign telecommu- 
nications experts, China will invest at least 40 billion 
yuan in this area by the end of this century to turn a plan 
of having 100 million digital telephones by the year 2000 
into reality. That will further stimulate the investment 
desire of foreign telecommunications giants. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. . 
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Meanwhile, the information systems of REUTERS News 
Agency and the U.S. Telerate Financial Networks have 
both registered several hundred institutional subscriters 
in China, and other big names following suit include 
Dow Jones, and Knight and Ridder of the U.S. and 
Infocast of Australia. 


China’s service industry last year generated 1431 billion 
yuan in output value, accounting for 32.7 percent of the 
country’s total. 


Agriculture 


*Article Examines Way To Industrialize 
Agriculture 

95CE0285A Beijing JINGJI CANKAO BAO in Chinese 
7 Feb 95 p 4 


[FBIS Transcribed Text] A new way to develop agricul- 
ture, known as the “dragon-shaped economy,” is 
emerging in China. In a typical case, it takes the form of 
“a company plus rural households.” 


In Naping Prefecture, Fujian Province, the Shanying 
Feed Enterprise Group has been providing local farmers 
fine-quality piglets, mixed feed and advanced feed tech- 
niques free. The enterprise is also responsible for selling 
the mature hogs. When piglets mature, usually in a 
period of four months, farmers receive a payment of .60 
yuan for every one kilogram of hog weight (excluding 
that of the piglets). In one year, Ye Daiyong, a farmer of 
Liyang Village, Zhenghe County, bred three batches of 
pigs and earned 3,750 yuan. The company also benefited 
from this contact. 


This way of developing the economy is now spreading 
from plains to mountainous areas, and from coastal 
regions to the interior. 


Since its embryonic stage, the economic formation has 
gone through several phases to take shape. At first, some 
business organizations provided farmers with one or 
several service items before, during or after a production 
cycle. These included delivering feed to the contracted 
households, immunizing their animals and purchasing 
the products. Later, rural households were paid in 
advance, placed under price protection and offered tech- 
nical advice. The relationship between production and 
marketing was strengthened. Then business firms began 
to invest the money to set up production bases. A paper 
mill, for example, paid certain areas to build forests to 
guarantee the supply of good-quality raw materials for 
paper making. Next, economic entities were formed 
between enterprises and rural houses or among rural 
households, integrating production and sales to varying 
degrees. This enabled participants to make up each 
other's deficiencies. The “dragon-shaped economy” thus 
took shape. The companies are the dragon head, bases of 
specialized production the body, and individual house- 
holds the tail. The three were integrated into an organic 
whole. With sufficient capital to start projects and by 
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applying advanced applicable techniques or high and 
new technologies, and by adopting scientific and effi- 
cient management, high productivity, high value-added, 
and smooth sale of products in both domestic and 
international markets was achieved. In short, under this 
form of the economy, companies intensify the output of 
agricultural resources and increase their value before 
selling the products. It is evident that such an economic 
formation, characterized by combining planting, 
breeding and processing with science, industry and 
trade, is an inevitable product of the development of the 
commodity economy, and an inevitable outcome of the 
effort to optimize the realignment of various resources. 


The “dragon-shaped economy” has the following char- 
acteristics: (1) With companies as the leading force, it 
has established close ties with the market, and proceeds 
from market demand, operates according to market 
regulations and makes full use of market mechanisms. 
(2) It has the strength of monetary and technological 
investment, and has the advantage of specialized and 
intensive production, it has achieved remarkable returns 
and market competitiveness is strong. (3) By planning 
and managing production, processing and marketing in a 
unified way, it has diminished conflicts among various 
interest groups; and by practicing strict business 
accounting at various links, and clearly defining the 
rights, responsibility and benefits for each party, it has 
managed to bring into full play all parties’ initiatives. (4) 
The economic formation is quite adaptable under var- 
ious situations. Rural households may cooperate with 
each other, and share profits and risks. Business entities 
may establish a contract relationship with rural house- 
holds, clearly defining each other’s responsibility and 
benefits. Both cases apply to economically developed 
areas Of poor areas. 


The emerging “dragon-shaped economy” has revealed 
some important points: 


First, agricultural investment can be profitable. For a 
period of time, the view that “agriculture has compara- 
tively low returns” has gained increasing acceptance. 
The difference is usually attributed to the growing price 
scissors between industrial and agricultural products. 
This explanation, of course, is not groundless. Neverthe- 
less, following price decontrols on almost all farm pro- 
duce, and the dramatic rise in state purchase price of 
grain and cotton, Chinese agricultural products are vir- 
tually as expensive as those on the international market. 
Not much room is left now for using administrative 
means to increase the prices of farm produce and adjust 
the comparative returns of agriculture. According to 
analysis, the profit rates for industry and commerce are 
about 10 percent and 15 percent respectively, but the 
rate for agriculture can be higher because of lifting price 
controls and because of farm produce shortages. Cur- 
rently, prices of meat, vegetables, milk and fruit remain 
steadily high. The prices of agricultural products that can 
be used to make health-care food have been rising 
sharply, and those of special farm products are catching 


This report may contain copyrighted material. Copying and dissemination 
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up. The profit rate of these kinds of products is about 50 
percent or greater. Even the profit rate of grain and 
cotton production is the same of that of industry. The 
trouble lies in small-scale production. Despite the high 
profit rate, farmers still cannot earn very much. Only a 
tiny proportion, who lost no time in changing produc- 
tion, such as growing vegetables in green houses and 
raising soft-shelled turtles, have earned a good income, 
and have become rich before others. In these new fields 
of production, competition is far less sharp, with a great 
prospect for developing new projects. By taking this 
opportunity, investors in the “dragon-shaped economy” 
have achieved significant economic results. 


Second, it is necessary to lead farmers into the market. 
Farmers’ economic activities were traditionally decen- 
tralized and small. For a long time they have been 
isolated from the market. Leading farmers into the 
market is therefore a tough job. Yet without the partic- 
ipation of farmers, the formation of the socialist market 
economy will prove to be difficult. At present, about 60 
percent of the administrative villages have no tele- 
phones, nor delivery of provincial newspapers on the 
same day as publication, and wire broadcasting service is 
virtually dead. Being isolated, farmers receive only very 
weak market signals. Those closer to the market get 
stronger signals, yet handicapped by their ability to sift 
the messages received, they often misinterpret the infor- 
mation and therefore make wrong business decisions. 
Such examples can be easily found in real life. Market 
development demands farmers to adjust their product 
pattern, which requires capital investment. Yet this is 
beyond the ability of most farmers. A sample survey 
shows that in 1993, the per capita spending of rural 
households on production and management was only 
367 yuan. Since the amount of money included invest- 
ment on industry and service industries, the net expen- 
diture on agriculture was even smaller. The lack of 
market information and the shortage of the money for 
agricultural investment alone are enough to prevent 
farmers from entering the market. The emerging 
“‘dragon-shaped economic structure,” however, has 
freed farmers of the burden of making business decisions 
and of collecting funds while letting specialists take over 
these tasks. Thus, it is removing the two obstacles in the 
farmers’ way to the market and building a passage 
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connecting the small-scale production and the great 
market. Farmers are thus able to engage in production to 
meet market demand. This cannot but be of great 
importance to the formation of the socialist market 
economy. 


Third, it is necessary to explore the way to industrialize 
agriculture. Agriculture gave birth to industry, and sup- 
ported its development and growth. Representing the 
advanced force of production now, industry should help 
agriculture, transforming it into a kind of industry based 
on advanced models. Industrialization points to the 
strategic orientation of China’s agricultural develop- 
ment. The so-called industrialization means the use of 
market mechanisms to boost agriculture, the equipment 
of agriculture with science and technology, and the 
adoption of advanced organizational forms to manage 
agriculture. All this happens to be the essence of the 
“dragon-shaped economy.” Successful “dragon-shaped 
economy” possesses smart market experts and shrewd 
enterprise managers. Applying modern methods of 
industry to the development of agriculture and managing 
it like an industry, they broke the pattern of rural 
households’ decentralized operations and “small-scale 
and self-sufficiency oriented” production. Instead, they 
introduced the principle of division of work to agricul- 
ture, they turned agriculture into specialized production, 
intensified the factors of production, rationalized the 
scale of production, and output distribution was region- 
alized. In this way, they have greatly raised labor pro- 
ductivity. While recognizing the household-based land 
contracting system, they changed the function of farmers 
fundamentally. That is, they have turned farmers into 
laborers engaged in production according to unified 
standards. Some have become agricultural workers. All 
this represents the effort to explore the way to industri- 


alize agriculture. 


*Liaoning Reports Cultivated Land Area in 1994 


95CE0357F Shenyang LIAONING JINGJI RIBAO in 
Chinese 4 Mar 95 p 2 


[FBIS Summary] In 1994 the cultivated area in Liaoning 
Province was 51,168,000 mu, a decline of 279,000 mu 
from 1993, or 0.54 percent. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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East Region 


Fujian Congress Opens, Wang Hangbin Attends 
HK1104081095 Fuzhou Fujian People’s Radio Network 
in Mandarin 2300 GMT 30 Mar 95 


[FBIS Translated Excerpt] We now broadcast a recorded 
report by our reporter on the opening of the Third 
Session of the Eighth Fujian Provincial People’s Con- 
gress in Fuzhou’s Xihu Opera House on 30 March. At 
0830, Jia Qinglin, executive chairman of the presidium, 
declared the participation of Wang Hanbin, vice 
chairman of the National People’s Congress, at the 
session. Executive chairmen of the presidium, seated in 
the front row of the rostrum, were Yuan Qitong, Guo 
Ruiren, Huang Changxi, Su Changpei, Liu Yongye, 
Zhang Mingjun, Hong Huasheng, and Song Jun. 

Jia Qinglin presided over the opening ceremony. 

[Begin recording] [Jia] There are 560 deputies to the 
Third Session of the Eighth Fujian Provincial People’s 
Congress, 514 of whom are present at the current ses- 
sion, meeting the quorum. I declare the Third Session of 
the Eighth Fujian Provincial People’s Congress open. 
—— please rise for the national anthem. [anthem is 

yed) 


[Reporter] Governor Chen Mingyi presented the govern- 
ment work report. He said: 


[Chen] On behalf of the provincial people’s government, 
I now present a government work report ‘o this session. 
Please examine it. All members of the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, please raise your suggestions. Last year the 
province made new progress in ail fields and basically 
fulfilled the tasks set by the Second Session of the Eighth 
Fujian Provincial People’s Congress for 1994. 


[Reporter] Governor Chen Mingyi’s report, entitled 
“Seizing Opportunity, Forging Ahead With an Enter- 
prising Spirit, and Working Hard To Fulfill the Eighth 
Five-Year Plan,” is divided into four parts. First, a 
review of government work in 1994; second, bringing 
about sustained, rapid, and healthy national economic 
development; third, stimulating Fujian-Taiwan 
exchange and widening the scope of opening to the 
outside world; and fourth, making efforts to materialize 
overall social progress. [passage omitted] Chen Mingyi 
pointed out: 


[Chen] The year 1995 is the last year for the thorough 
fulfillment of the Eighth Five-Year Plan and is also a 
crucial year to lay a foundation for the implementation 
of the Ninth Five-Year Plan. We must firmly seize the 
current favorable opportunity, unify our understanding, 
assume overall responsibility for the situation, 
strengthen coordination, work in a down-to-earth 
manner, further deepen reform, and expedite the estab- 
lishment of the socialist market economic structure. We 
must widen the scope of opening to the outside world, 
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promote Fujian-Taiwan relations, improve the quality 
and efficiency of economic growth, earnestly solve such 
problems as excessive price hikes, agriculture being weak 
as the foundation of the national economy, some state- 
owned enterprises facing difficulties, and infrastructural 
facilities being backward, to maintain sustained, rapid, 
and healthy national economic development. We must 
adhere to the principle of doing two types of work 
simultaneously, step up our efforts for a diligent and 
clean administration, ensure social stability, and bring 
about overall social progress. 

[Reporter] In conclusion, Chen Mingyi said: 


[Chen] Deputies, the tremendous achievements in 
reform and opening up encourage us to create new strong 
points, and the historic mission of carrying out a great 
plan is impelling us forward. In this new year, we must 
have high morale and a down-to-earth work style, rally 
the forces of the people throughout the province, work 
hard with one heart and one mind to score an overall 
victory in the Eighth Five-Year Plan, create new brilliant 
achievements in reform, opening up, and moderniza- 
tion, and make new contributions to the motherland’s 
great cause of peaceful reunification. Thank you. 


[Reporter] Seated on the rostrum were other members of 
the presidium. [passage omitted] [end recording] 


Fujian’s Fuzhou Bonded Zone ‘Doing Well’ 
OW 1104082095 Beijing XINHUA in English 0722 
GMT I1 Apr 95 


[FBIS Transcribed Text] Fuzhou, April 11 (XINHUA)— 
Fuzhou Bonded Zone in Fujian Province in east China 
has been doing well since it was established in January 
1993. 


Covering a total area of 1.8 sq km in the Fuzhou 
Economic and Technological Development Zone, the 
bonded zone is one of 13 in China’s coastal areas. Its 
first-phase development covers 0.4 sq km. 


Last year, the zone spent 100 million yuan on infrastruc- 
ture construction, including water and power supply, 
and communications. 


To date, a total of 195 projects involving 280 million 
U.S. dollars have been approved to be built in the zone, 
with 67 of them already launched. 


In addition, a bonded area for production materials, 
covering an area of 20,000 sq m has been opened there. 


Shanghai Provides New Jobs for Unemployed 


OW1104111095 Beijing XINHUA in English 1055 
GMT I] Apr 95 


{[FBIS Transcribed Text] Shanghai, April 11 (XIN- 
HUA)—About 327,000 job opportunities have been 
provided for the 500,000 unemployed in this, China’s 
largest city and biggest industrial center. 
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The laid-off workers, mainly from money-losing enter- 
prises, have found new jobs in the sectors of tourism, 
retail, transportation and finance. 

Shanghai has reported that the number of job-seekers has 
been increasing in recent years due to the adjustment of 
the city’s industrial structure and reforms in the labor 
system. 


The municipal government last year kicked off a re- 
employment project in a bid to enlarge job channels and 
provide more job opportunities for the unemployed. 
Steps such as free skill training, setting up job agencies 
and expanding the service sector helped the city keep the 
jobless rate at 2.8 percent last year, lower than the 
national average of 2.9 percent. 


The Shanghai-based Eastern Airlines, for example, 
joined hands with the textile sector of the city and 
recruited some laid-off women workers to be steward- 
esses. 


The Shanghai Metro Corporation employed over 300 
textile workers to work on its first subway line, which has 
just opened. 


The tourism industry in Shanghai is expected to create 
some 200,000 job opportunities by the end of the cen- 
tury, according to experts. The Shanghai Tourism 
Bureau has trained 106 workers and most of them have 
got jobs in hotels. 


The municipal labor department is making further 
efforts to help another 200,000 jobless workers get new 
jobs. 


Central-South Region 


Guangdong’s Daya Bay Unit Could Restart Soon 


HK1104064595 Hong Kong HONGKONG STANDARD 
in English 11 Apr 95 p 1 


{By Renato Reyes] 


[FBIS Transcribed Text] Eight extra clusters of rods will 
be added to the Daya Bay nuclear reactors, its French 
manufacturers said last night. If this works out, the 
station, which has been shut down since December could 
be restarted in six to eight weeks, according to Fram- 
atome spokeswoman Marie Carole de Groc. 


She said the Guangdong Nuclear Power Joint Venture 
Company and Framatome had agreed to add eight extra 
rod cluster control assemblies to the Daya Bay nuclear 
power plant’s reactor as a temporary solution. The 
reactor now has 53 clusters. 


The consensus between Guangdong Nuclear Power and 
Framatome, the French nuclear reactor supplier, is one 
of two decisions reached over the weekend. The tempo- 
rary solution will be implemented “as soon as possible” 
but will first have to be approved by China’s nuclear 
watchdog, the National Safety Bureau. 
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Daya Bay’s Unit I reactor will then undergo another test 
to check its rod-drop time. “‘We are ready to implement 
this temporary solution,” Ms de Groc said from Paris 
last night. “If everything goes right, we will be able to 
restart the reactor from six to eight weeks.” 


The control rod assembly is made of small bars which 
guide the rods into the fuel assembly in the reactor vessel 
head. The rod assembly controls reactor power. 


The other decision made is for Framatome to deliver 
replacement guiding tubes by the end of the year. Fram- 
atome has admitted it is still nowhere near uncovering 
the cause of the problem in Unit I. “We know what the 
phenomenon is but we don’t know the root cause,” Ms 
de Groc said. 


French experts are investigating three areas—the fuel 
assembly, guide tubes, and the control rod mechanism. 


The Legislative Council Environmental Affairs Panel 
meets today to grill Daya Bay officials on the troubled 
Unit I reactor. “We want to be briefed on what happened 
and to get confirmation that there are no safety prob- 
lems,” said panel chairman Peter Wong. 


The control rods, which stop the nuclear reaction in case 

of an emergency, failed to drop into the reactor pressure 

head quickly enough. Framatome said the failure could 

be due to design changes it introduced for the first time 

in the reactor it supplied to Daya Bay. These included 

agg different reactor internals and a higher coolant 
iw. 


The Nuclear Safety Concern Group is demanding that 
international experts be invited to help repair the 
reactor. 


Member John Wing Ling-tse, also a senior lecturer, said 
yesterday: “They are losing millions of dollars a day. 
There is pressure for them to reopen the plant. That's 
why we are recommending the setting up of an interna- 
tional panel of experts to ensure that it would be safe to 
restart the plant.” 


But Albert Chan, spokesman of Hong Kong Nuclear 
Investment Company which has a 25 percent stake in 
Daya Bay, said there was no need to bring in interna- 
tional experts to “tackle a relatively minor problem 
which has no safety significance”. 


Guangdong Governor Meets With Reporters 


HK0603092095 Hong Kong TA KUNG PAO in Chinese 
16 Feb 95 p a2 


(“Special dispatch” from Guangzhou 15 February: 
“*1995—New Prospects; Governor Zhu Senlin Meets 
With TA KUNG PAO, HSIN WAN PAO Reporters”) 


[FBIS Translated Text] Spring has returned and we usher 
in the spring of 1995 in a joyous mood. The new year will 
inherit the good results we scored last year. In 1994, 
Guangdong’s national economy maintained sustained, 
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rapid, and healthy development. The province’s GDP 
reached 417.5 billion yuan, an 18 percent increase over 
the previous year. Last year, our province’s national 
economy suffered some difficulties. First, against the 
background of rapid development during the previous 
three years, we strengthened macroregulation and con- 
trol, despite a rather tight economic environment; 
second, several important reform nieasures were 
announced and there was a relatively large adjustment in 
interest relations; and third, we had huge flooding which 
we had not experienced for a century. Under such 
circumstances, we seriously implemented the CPC Cen- 
tral Committee and State Council’s principles and poli- 
cies and properly handled the relations between reform, 
development, and stability. We strove to seek develop- 
ment amid regulation and control, while at the same 
time embodying vigor amid reform, securing a bumper 
harvest amid resistance against natural disasters, and 
maintaining stability amid development. Most of the 
major plans and goals of national economic and social 
development were fulfilled or overfulfilled. 


According to quick statistics, total industrial output 
value reached 694.8 billion yuan, a 26.4 percent increase 
and total agricultural output value reached 107 billion 
yuan, a 3.7 percent increase. We had a bumper harvest 
despite a year of natural disasters, and total grain output 
reached 16.586 million tonnes, an increase of 295,000 
tonnes. The total investments in fixed assets used in 
society as a whole totaled 204.6 billion yuan, a 25.5 
percent increase; the total import and export volume was 
$96.66 billion, a 23.4 percent increase; and foreign funds 
actually utilized amounted to $11.46 billion, an 18.5 
percent increase. The total volume of retail sales was 
175.75 billion yuan, a 28.2 percent increase; local rev- 
enue income was 29.7 billion yuan, a 37 percent 
increase; and per capita living expense income for urban 
residents was 5,877 yuan, while per capita net income for 
peasants was 2,182 yuan, a 13.6 and 3.8 percent increase 
respectively after deducting the price factor. 


Looking forward to 1995, we have reason to believe that 
the tendency of rapid and healthy development of the 
national economy in our province will continue. 
Through adjustment of industrial structure, various 
kinds of proportions and relations within the national 
economy in our province will become reasonable and the 
province’s ability to deal with emergencies will increase. 
A series of important reform measures which were 
announced last year, after operation for a year, will 
gradually show their roles in promoting economic devel- 
opment. In the new year, we will seriously implement the 
spirit of the 14th Party Congress and of the Third and 
Fourth Plenary Sessions of the 14th CPC Central Com- 
mittee and continue to uphold the basic principle of 
“seizing the opportunity, deepening reform, opening up 
wider to the outside world, promoting development, and 
maintaining stability.” We will further properly handle 
the relations between reform, development, and stability 
and expedite the building of the socialist market 
economy system. By focusing on upgrading the quality 
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and efficiency of economic growth, we will vigorously 
adjust the economic structure, strengthen and improve 
macroregulation and control, check inflation, maintain a 
basic balance between supply and demand, and dili- 
gently realize a sustained, rapid, and healthy develop- 
ment of the national economy. In the new year, we will 
make efforts to complete the following tasks: 


I. Strengthen py Control the 
Excessively Rapid Price Increases — 


Last year, our province’s general retail price index 
increased by 18.9 percent over the previous year and 
there were many reasons for this. This year, we will 
continue to view suppressing inflation and controlling 
the degree of price increases as the main duty of macro- 
regulation and control, resolutely grasping supply on the 
one hand and control and regulation on the other while 
striving to bring inflation to about 13 percent for the 
whole year. Concrete measures include the following: 
First, governments at various levels will practice the 
system of responsibility for controlling the general price 
level; second, increase the strength for price manage- 
ment, supervision, and inspection, earnestly rectify the 
circulation order, practice dynamic and direct manage- 
ment of the prices of goods and services which have a 
monopolistic, protective, or social we! e nature and 
handle various kinds of lawbreaking activities relating to 
prices; third, earnestly grasp the “rice bag” and “‘vegeta- 
ble basket” projects, stabilize prices, and diligently 
increase the supply of daily necessities for urban and 
rural residents; fourth, expedite the building of a price 
regulatory fund and a system of reserves for important 
commodities; and fifth, strictly control the excessively 
rapid increase in consumption funds and continue to 
strictly control the scale of investment in fixed assets, 
especially the newly started projects. 


Il. Strengthen Agricultural Work, Upgrade the Standard 
of Agricultural Production 


At present, agriculture is still a weak link in our prov- 
ince’s economy and, in some localities, the agricultural 
foundations are still relatively weak and agricultural 
productivity is rather low. Last year, our province took 
forceful measures to strengthen agriculture and, despite 
the fact that it was a year of natural disasters, grain 
output increased whereas farming, forestry, animal hus- 
bandry, and fishing all developed. This year, we will 
continue to put the strengthening of agriculture as an 
economic priority. We will first grasp grain production. 
At various levels, we will practice the system of respon- 
sibility for grain production, purchase, sale, and reserve, 
to ensure that the farmland under grain this year will be 
not less than 50 million mu and total grain output will 
reach 17.5 million tonnes. We will further implement the 
system of responsibility for farmland protection, prop- 
erly manage basic farmland protection zones, and expe- 
dite the building of 50 commodity-grain counties. 
Second, we will strengthen the building of basic irriga- 
tion facilities and, according to the standard of flood 
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prevention, make an effort to strengthen the dikes for 
reservoirs and streams, enforce sea embankments, and 
harness big rivers to improve our ability to resist natural 
disasters. Third, we will expedite the development of 
high-quality and high-yield agriculture. 


We will also build a number of bases demonstrating such 
agriculture, promote application of the results of agricul- 
tural science and technology, and further establish a 
collectivized service system for agricultural production. 
We will continue to implement various policies and 
measures that have been formulated by the central and 
provincial authorities for strengthening agriculture and 
increase agricultural input through various channels. At 
the same time, we will continue to deepen the rural 
reform and stabilize the system of contracted responsi- 
bility on a household basis with remuneration linked to 
Output. We will also actively and steadily promote the 
joint-stock cooperative economy in the rural areas. Com- 
panies and enterprises will be encouraged to begin joint- 
stock systems in which peasants buy shares with their 
land, funds, and technology, based on the voluntary 
principle, to improve the scale and grade of agricultural 
production and operation. We will also actively guide 
foreign investors toward our province's agriculture. 


Ill. U the Correct Direction in Which Funds 
Flow, Smooth Process of Key Construction 


This year, in the area of using funds, we will ensure that 
enterprises get the necessary circulation funds, continue 
to control the scale of investment in fixed assets, and 
vigorously adjust the investment structure. Investments 
will mainly go to infrastructure, raw materials industries, 
and high- and new-tech industries, to produce the eco- 
nomic and social returns we should have. We must 
further strengthen key construction projects. This year, 
our province has arranged 30 key projects, which involve 
a total investment of 101.2 billion yuan and the invest- 
ment planned for this fiscal year is 22 billion yuan. 
Among these projects, seven are newly started projects: 
The Guangzhou-Zhuhai Railway, Shunde’s large pro- 
gram-controlled switchboard, Kaiping-Yangjiang 
Expressway, Yangjiang-Zhanjiang Expressway, Guang- 
zhou-Shaoguan Expressway, Guangzhou Hechuan- 
Huidong Lingkeng Expressway, and the second phase of 
the pumping and power station in Guangzhou. There are 
23 projects in which construction continues, including: 
The Guangzhou-Meizhou-Shantou Railway, the Guang- 
dong section of Beijing-Kowloon Railway, Foshan- 
Kaiping Expressway, Shenzhen-Shantou Expressway, 
the first phase of East Guangzhou-Zhuhai Expressway, 
Humen Bridge, the ethylene project in Maoming and 
Guangzhou, the key irrigation project in Feilai Gorge, 
and the first phase of the Guangzhou Subway. We will 
raise the funds needed through various channels, work to 
solve problems and difficulties arising from construc- 
tion, and ensure a smooth process of construction of the 
key projects. 
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IV. F on the Reform of State Enterprises, 
Deepen V: Mutually Supportive Reforms 


Reform is the motive force for development. This year, 
our province’s reform work will center on state enter- 
prise reform and we have selected 250 state enterprises 
to test the pilot project of building a modern enterprise 
system. We will proceed from auditing assets and clari- 
fying property rights, and through reform, adjustment, 
and reorganization, reach the goal of changing mecha- 
nisms and improving efficiency. Regarding the entire 
situation of enterprises, we will continue to implement 
the “Enterprise Law,” the “Company Law,” the “Labor 
Law,” and the “Regulations on Changing Operationai 
Mechanisms in the Industrial Enterprises Owned by the 
Whole People.” We will vigorously promote the system 
of contracts for the entirety of work force personnel, 
thoroughly launch the work in defining property rights 
and auditing assets, and gradually establish enterprise- 
restraining mechanisms, incentive mechanisms, sur- 
vival-of-the-fittest mechanisms, mechanisms allowing 
the circulation of property rights. Regarding supportive 
reforms, we will further promote the change of govern- 
ment functions and establish a new system to manage 
and operate state assets. We will build a new social 
insurance system which suits our country’s national 
conditions, corresponds to the current level of economic 
development, and centers on old age provisions and 
unemployment insurance. 


Vv. Up Wider to the Outside World, Exnedite 
of Export-Oriented Economy 


Foreign trade and economic cooperation is an important 
pillar supporting the economy in our province. In the 
new year, we will further deepen the reform of the 
foreign trade system and expedite convergence with the 
international market. We will diligently change the tra- 
ditional pattern of foreign trade, vigorously explore the 
diversified international market, urge foreign trade 
enterprises to change in the direction of industrialization 
and conglomeration, and build in the province a number 
of enterprises which can export “competitive products” 
and develop transnational operations step by step. 


At the same time, as we continue to improve the “hard” 
environment such as infrastructure, we will make efforts 
to improve the “soft” environment. Following prevailing 
international practice and responding to the needs of 
building the socialist market economy system, we will 
intensify our efforts to study concrete policies and mea- 
sures for giving “national treatment” to foreign-invested 
enterprises. We will strengthen macroguidance for the 
utilization of foreign funds, continue to broaden the 
channel for utilizing foreign funds, and select a number 
of key projects to attract large international consortia 
and companies to Guangdong to make investments. We 
must further give play to the “platoon” role of the special 
economic zones and the open coastal regions, expedite 
the opening up of the mountainous and undeveloped 
areas, and enable the whole province to make headway 
in opening up to the outside world. 
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We will strengthen links with Hong Kong and Macao 
and further increase the depth and width of cooperation 
with them. Hong Kong has the strong points in interna- 
tional finance, trade, transportation, and information; 
Guangdong has the strong points in manpower, land, a 
complete set of industries, low production costs, and 
certain scientific research strength. The two places can 
supplement each other’s needs with their own strong 
points and cooperate in areas such as building and 
coordinating basic facilities, adjusting and upgrading the 
industrial structure, and developing high- and new-tech 
industries. Exploring international markets will help to 
score more actual results. 


VI. Optimize the Structure, Improve the Quality and 
of Economic the 
Efficiency Development Throughout 


Although our province’s economy has rapidly developed 
over the past decade, the quality and efficiency of 
economic development needs great improvement. We 
will put improvement of the quality and efficiency in the 
prominent position in economic construction and, this 
year, we will launch extensively the “year of quality and 
efficiency” activities throughout the whole province. 


The key to improving the quality and efficiency of 
economic development lies in adjusting and optimizing 
the structure. First, we must adjust and optimize the 
industrial structure. Our principle is to “upgrade pri- 
mary industry, optimize secondary industry, and vigor- 
ously develop tertiary industry.” In particular, the 
proportion of tertiary industry is still low in our prov- 
ince’s national economy and has great potential for 
development. We will view building Guangdong into a 
financial, trading, information, and tourist center in 
south China as our goal and expedite development of 
tertiary industry. When we vigorously develop com- 
merce, trade, finance, services, and the means of produc- 
tion, our emphasis is on developing financial and 
information businesses which are closely related to the 
building of market system. We must build a number of 
market broker organizations which accord with interna- 
tional norms in the areas of technology, information, 
consultation, evaluation, market planning, use of law- 
yers, and notarization. Second, we must adjust and 
optimize the product mix. We will actively plan and 
develop a large number of “‘competitive” and famous 
products which are made using advanced technology and 
which have high added value. We will be able to carry 
out research on a number of such products, produce a 
number of such products, and build reserves of a number 
of such products. This will guarantee that the ascendancy 
of “Guangdong products” lasts for a long time and 
improve the products’ market occupancy rate. Third, we 
must adjust the industrial structure. Following the prin- 
ciple of voluntariness on the enterprises’ side and guid- 
ance on the government's side, we must break down the 
barriers between trades, regions, and internal and 
external trade, and build a number of comprehensive 
large enterprise groups, or even transnational groups. 
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These groups will have output values of several billion 
yuan or tens of billions of yuan, which combine the 
production and operation of the products made by the 
different trades, and which incorporate scientific 
research, production, exports, and after-sales service, to 
give play to the effect of scale and squeeze for a place in 
the domestic and international market with great 


We must rely on scientific and technological progress to 
improve the quality and efficiency of economic develop- 
ment. We will seriously organize the pattern and plan- 
ning for scientific and technological development, build 
major scientific and technological bases, and vigorously 
strengthen technological research, development, and 
application and the ability to digest, absorb, and renew 
foreign technology. We will expedite the transformation 
of high- and new-tech research results into actual pro- 
ductive forces, strengthen technological transformation 
for enterprises, and vigorously promote application of 
new technology which saves energy and which mainly 
relies on electronic technology. enable more enterprises 
to arm themselves with advanced technology. By 2000, 
we will permit the rate of contribution from scientific 
and technological progress to economic growth in our 
province reach 45 percent. 


VII. Pian and Build Zhujiang Delta Economic Area 


Last year, we made a decision about planning and 
building the Zhujiang Delta Economic Area. Planning 
and building the Zhujiang Delta Economic Area is an 
important component part of our province's strategy of 
basically realizing modernization within 20 years. The 
Zhujiang Delta Economic Area refers to the alluvial 
plain in the Zhujiang Delta area in Guangdong Province 
and the area includes Guangzhou City, Shenzhen City, 
Zhuhai City, Dongguan City, Zhongshan City, Foshan 
City, Jiangmen City, Huizhou City, Huiyang County, 
Huidong County, Boluo County, and Shaoging City’s 
Duanzhou District and Dinghu District, as well as Sihui 
and Gaoyao Counties. In this area, the statistics at the 
end of 1993 showed a population of 20.56 million, a total 
area of 41,596 square km, and a GDP of 226.42 billion 
yuan, 31.2, 23.4, and 70.2 percent respectively of the 
province's totals. 


In our province, the Zhujiang Delta is the area which has 
the highest level of economic development and greatest 
vitality but it also has problems such as an irrational 
industrial structure, overlapping construction, and poor 
quality of urban and rural planning, construction, and 
management. It also has low environmental protection. 
If these problems are not promptly solved, they will 
seriously restrain the economic development in this area. 
The goal of planning and building the Zhujiang Delta 
Economic Area is: build the Zhujiang Delta into an 
economic area that has a group of cities, advanced 
science and technology, optimized industrial structure, 
rational division of labor in society, coordinated basic 
facilities, sound service facilities, good ecological envi- 
ronment, integration of urban areas with rural areas, and 
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a high degree of civilization. This way it will be is the 
first one in the province to realize modernization and 
reach the standard of a moderately developed country in 
the world. Beginning this year, the cities and counties in 
the Zhujiang Delta will carry out planning and construc- 
tion according to the requirements of the “five combi- 
nations” of major infrastructure projects, the 
distribution pattern of industries, urban and rural con- 
struction by modern standards, ecological environment 
planning, and social development and spiritual civiliza- 
tion construction. It is foreseeable that the planning and 
building of the Zhujiang Delta Economic Area will 
forcefully promote thorough and coordinated develop- 
ment of the economy in the area and further increase the 
vitality and staying power for economic development in 
the area. The planning and building of the Zhujiang 
Delta Economic Area will also further increase the area’s 
stimulating and radiating power, provide a material 
basis for development in the mountainous and remote 
regions, provide a guarantee for prosperity in the cast 
and west wings, and will thus expedite the moderniza- 
tion process throughout the whole province. 


At the same time that we grasp economic construction, 
we will vigorously strengthen socialist spiritual civiliza- 
tion construction and promote a thorough development 
of various social undertakings. In the area of spiritual 
civilization construction, we will continue to organize 
the broad masses of cadres and people to learn from the 
“Selected Works of Deng Xiaoping,” the theory of 
socialist market economy, basic modern scientific 
knowledge, and modern management knowledge. At the 
same time, we will profoundly and persistently carry out 
education on patriotism, collectivism, and socialism for 
cadres and the masses, especially for the young people. 
Recently, the province compiled a “New Three- 
Character Book,” which contains sentences, each of 
which has three characters and which borrows the three- 
character style that has been on the lips of our people for 
thousands of years and which is suitable for young 
people judged from their ability to absorb and taste. We 
have given the book new contents embodying the spirit 
of a new era, patriotism, collectivism, and socialism. 
This book will become a useful teaching tool for pro- 
moting spiritual civilization construction. We will also 
continue to launch education on social morals and work 
ethics in various trades, paying attention to the charac- 
teristics of each trade and we will also launch activities to 
build civilized units at the grass-roots level in cities and 
in the countryside. To conclude, our spiritual civiliza- 
tion construction should be able to arm people with 
scientific theory, guide people with correct public 
opinion, mold people with lofty spirit, encourage people 
with excellent works, thoroughly upgrade people's ideo- 
logical and moral qualities and scientific and cultural 
standards, and improve people’s quality in terms of 
modern civilization. Improving people’s quality in terms 
of modern civilization is very important because it is the 
guarantee for promoting modernization construction in 
our province. 
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In the area of cultural life, we will make various domains 
more prosperous, such as literature and art, and urge 
cultural workers to actively join the great practice of 
reform, opening up, and modernization construction, to 
participate in bustling life and to produce more and 
better works to satisfy the people’s diversified and mul- 
tilevel cultural needs. At the same time, we will build a 
number of basic cultural facilities such as libraries, 
cultural halls (stations), and cinemas, to let the people 
have more venues for cultural activities and we will also 
actively launch various kinds of cultural and recreational 
activities for the people. 

In the area of social habits, we will take stronger mea- 
sures to build clean government, wipe out the seven vices 
such as “pornography, gambling, and drugs,” and carry 
out comprehensive management of social order. We will 
persistently grasp these measures to enable Guangdong's 
entire societal appearance to change for the better and 
the people to live and work happily, love their home- 
lace terete 


Nona-Communist’s Promote Hainan Development 


OW1104082395 Beijing XINHUA in English 0716 
GMT I1 Apr 95 


[FBIS Transcribed Text] Haikou, April 1 1 (XINHUA)}— 
Various non-Communist parties and mass organizations 
in this capital of south China’s Hainan Province are 
doing everything within their power to promote local 
economic construction. 


Since Hainan became a province in 1988, such parties 
and organizations in Haikou have sent 512 motions and 
870 proposals to the city government, 60 percent of 
which deal with how to speed up local economic con- 
struction. 


The island province is China’s largest special economic 
zone, where flexible policies are being pursued to 
encourage investors from Hong Kong, Macao, Taiwan 
and overseas. 


Since 1988 members of such parties and organizations 
have received 10,000 investors from Canada, Denmark, 
France, Japan, the Republic of Korea, Singapore and 
Thailand, as well from Hong Kong, Macao and Taiwan. 


In 1994 alone, they brought in 135 million yuan and 2.2 
million U.S. dollars in overseas funds to Haikou. 


The 30 schools and training courses opened by them 
have trained 20,000 people so far. Some members have 
tackled technical problems together with researchers and 
workers. 


For example, Han Yudong, a member of the Chinese 
Peasants’ and Workers’ Democratic Party, has devel- 
oped a number of new medicines approved by the central 
authorities since 1989, enabling local factories to make 
90 million yuan in profits. 
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Haikou before the end of the century. 


Members of such parties and organizations have decided 
to investigate problems in Haikou’s cultural and phar- 
maceuticals markets, supply and marketing co-ops, 

products market and the non-state-owned 
sector. 


Laber Services Booming in Hainan Province 


OW 1104084395 Beijing XINHUA in English 0824 
GMT 11 Apr 95 


[FBiS Transcribed Text] Haikou, April 11 (XINHUA)— 
Various types of job-hunting services and labor markets 
have appeared as the most important channel for job 
seekers in south China’s Hainan Province. 

The province now has well over 100 job services, and the 
commercial labor market is province-wide, according to 
Luo Xizhen, director of the Hainan Provincial Labour 
and Personne! Bureau. The departments of personnel 
and labor are now paying attention to enforcing the labor 
laws and regulations, Luo added. 


These services cater to everyone from graduating stu- 
dents to people who quit their jobs to look for a new 
chance in life and workers from the countryside. 
Started in 1988, when Hainan Economic Special Zone 
was established, the labor market had the goal of getting 
more talented persons with special skills. 

By last year, the province had seen the introduction of 
70,000 persons with various skills, and had a total of 458 
labour services arranging employment for 14,013 people 
annually, while earning 179 million yuan a year. 


To aid this, open competition and greater employee 
choice have been used. Last year, more than 2,000 
enterprises used the services and markets to recruit new 
staff members, while over 10,000 job applicants regis- 
tered. 


A survey has shown that well over 70 percent of the 
young people in Haikou, capital of Hainan Province, 
resorted to the services in applying for work. 

The labour services also provide other services, such as 
consulting, go-between services, professional training, 
personnel management, as well as social security. 


Southwest Region 


Tibet’s Customs Officials Denounce Splittism 


OW 1004134595 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 5 Apr 95 


[FBIS Translated Text} Dear listeners, the regional! party 
committee lecture group on 4 April went to the Lhasa 
Customs Office to deliver a special report, entitled 
“Emancipate the Mind in the Antisplittist Struggle.” The 
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Lhasa TV Calls For Struggle Against Group 


OW 1004134195 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 6 Apr 95 


[Announcer-read “Television Forum”: “Our Important 
Political Task”; from the “Regional News Hookup” 
program) 

{[FBIS Translated Text] The Third Central Forum on 
Tibet Work has pointed out that the situation in Tibet is 
basically stable, but the antisplittism struggle there 
remains intense. The key to maintaining stability in 
Tibet lies in waging a struggle against the Dalai clique. 
We must soberly realize that the main source of insta- 
bility in Tibet is the splittist activities of the Dalai clique. 


This report may contain copyrighted material. Copying and dissemination | 
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The Dalai clique opposes the Communist Party, negates 
attempt to split the motherland, turn back the wheels of 
in Tibet, and they are going against the will of the people. 
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not be ended because of Wang’s death, but will be further 
expanded. He said: Over 40 high-level officials are being 


The source pointed out: During the meetings of the 
National People’s Congress and the Chinese People’s 
Political Consultative Conference, Wang was in very low 
spirits because he was investigated and questioned by the 
relevant Beijing departments. Before going for a “spring 
outing” in the Beijing outskirts of Huairou County on 4 
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April, he borrowed a pistol from a friend in the munic- 
evening. 

The source added: This is the most serious case since the 
anticorruption struggie and to “capture a few big tigers” 
this year. The whole case will not be suspended simply 
because of a vice mayor’s death. He said: Jiang Zemin 
personally issued a note at the beginning of this year, 


Li Qiyan’s former secretary, Li Min, is crucial to whether 
or not high-level Beijing officials will be implicated in 
the next round. The source said: Acrested at the end of 
1993, Li Min was said to have committed suicide, and 
his family members were even issued a “death certifi- 
cate.” Many officials reportedly heaved a sigh of relief at 
the news of Li’s death. Unexpectedly, the authorities 
announced at the end of last year and early this year that 
he had “attempted to commit suicide,” but was still alive 
and subject to further investigation. This news has 
touched the raw nerves of many Beijing leaders. 

The source said: After the relevant Beijing departments 
arrested the “gang of secretaries,” the inside stories of 
many cases began to surface and become clearer, and the 
amount involved in the irregularities is growing. He 
added that more and morc officials will be arrested or 
implicated. The central authorities plan to reorganize the 
Beijing leading body, and will take this as a “sample” 
and a focus in this year’s reorganization. 


Inner Moagolia Chairman on Market Economy 
SK0704021895 Hohhot NEIMENGGU RIBAO in 
Chinese 5 Mar 95 pp 1, 4 


{Article by Wu Liji, chairman of the Inner Mongolia 
Autonomous Regional Government: “Siudy Theories 
Well, Emancipat« the Mind, and Enhaace the Ability for 
Managing the Market Economy”) 


[FBIS Translated Text} The purpos: of the study session 
held by the autonomous regional pai ty committee wa_ to 
make us devote a period of tim. to conscientiously 
conducting study and research on the theories on the 
socialist market economy. Recently, | again read Com- 
rade X.aoping’s works and aiso read some expositions of 
western scholars. In my opinion, we should pay attention 
to two major points in order to understand the socialist 
market economy. That is, !) making clear what socialism 


[This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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is, and 2) how to treat the market economy. On 
socialism, Comrade Xiaoping said: “The essence of 
socialism is to liberate productive forces, develop pro- 
ductive forces, eliminate exploitation, eliminate polar- 
ization, and ultimately achieve common prosperity.” It 
was exactly from the perspective of productive forces 
that Comrede Xiaoping put forward the thesis that 
China is still in the initial period of socialism, that he 
founded the theory on socialism with Chinese character- 
istics, and that he opened the gate for emancipating the 
mind. With little understanding of the market economy 
in the past, we bound together the market economy and 
capitalism just as we linked the planned economy to 
socialism. Comrade Xiaoping pointed out: “'The 
planned economy is not equal to socialism because there 
is also planning in capitalism; and the market economy 
is not equal to capitalism because market forces also 
exist in socialism. Both planning and market forces are 
economic means.” It was another significant theoretical 
breakthrough made by Comrade Deng Xiaoping that the 
market economy should also be developed in socialism. 
Judging-from the perspective of this theory, the degree of 
emancipation of our minds still falls far behind some 
advanced provinces and regions. This can be seen in 
many aspects. 


Our economic development strategy has yet to be further 
improved. The state has clarified the objectives for 
establishing the socialist market economy system; the 
autonomous regional party committee has made overall 
arrangements for the ideas for Inner Mongolia’s eco- 
nomic development: and all leagues, cities, banners, and 
counties have also made corresponding plans and 
arrangements. However, how the autonomous region 
proceeds from its reality to organize the implementation 
and how the various localities proceed from their spe- 
cific conditions to define their own development stages 
and priorities still needs to be further improved. 
Regarding this work, emancipating the mind is the key, 
and seeking truth from facts is the foundation. First, we 
should further expand our field of vision and thinking. 
The market economy is an open economy, and the entire 
country is a unified large market, which should also be 
linked to the world market. This requires that we main- 
tain a broad field of vision that keeps the domestic and 
international climate in mind so as to reflect upon Inner 
Mongolia’s economy in an all-round manner. When our 
field of vision is broadened daily, better ideas for devel- 
opment will come up; and we will truly be able to seize 
the opportunity to accelerate development. Second, we 
should understand and develop our advantages. Rela- 
ee 

position. However, these advantages 
i eaans Gale chen Gem Gh tant > a 
and opening up, and they can become economic advan- 
tages only when they meet market demand. Take natural 
resou.ces for example. We should no longer exploit 
whatever we have and start new projects at random. We 
should take market demand as the guide and emphasize 
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nomic development strategy designed to shift the prior- 
ities to the west and the implementation of this strategy, 


multi-layered and diversified new situation in opening to 
the outside world. 

Development of the nonstate-owned sectors of the 
economy is the focus of the restructuring of the owne-- 
ship system. It allows no doubt about keeping the pubhic- 
owned sectors of the economy predominant when 
developing the socialist market economy, but this never 
means to exclude the development of other sectors. Our 
purpose is to establish an ownership structure that allows 
the coexistence of the various sectors of the economy 
while keeping the public-owned sector predominant. 
Inner Mongoha’s current development of the nounstate- 
owned sectors of the economy, particularly township 
enterprises and the three types of foreign-funded enter- 
prises, is far from sufficing. In view of this, we should 
thoroughly ignore the difficult question of whether our 
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ence to folluw. If we are afraid of negating others, afraid 
of bearing responsibility for our mistakes, and afraid of 
affecting our future because of fear of failure, how can we 
have a free hand in development? We should reiterate 


able to lead the people of various nationalities 
throughout the region to attain the second-step strategic 
objective put forward by the new autonomous regional 
party committee. 


Inner Mongolia Military Official Dies 11 Mar 


SK0704063895 Hohhot NEIMENGGU RIBAO in 
Chinese 30 Mar 95 p I 


{FBIS Summary] Yun Yili, former poiitical commissar 
of the Inner Mongolia Regional Military District, died 
from an illness in Hohhot on | 1 March at the age of 73. 
Yun Yili came from Tumd Left Banner, joined in the 
guerrilla of Daqing mountainous area, and entered the 
CPC in December 1941. He worked in the post of deputy 
chief of staff of the Inner Mongolia Regional Military 
District and the posts of deputy political commissar and 
political commissar of the regional military district. He 
was a deputy to the first through fifth autonomous 
regional people’s congresses. He was conferred with the 
rank of colonel in 1995. 


Northeast Regica 


Reportage on Heilongjiang’s Work Conference 


Session Covered 


SK 1104080495 Harbin Heilongjiang Pecple’s Radio 
Network in Mandarin 1000 GMT 10 Apr 95 


[FBIS Translated Text] At today’s provincial work con- 
ference on the organizational reform and the promotion 
of the state’s public service system, ~ yh ~, 
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and promoting unity and efficiency; will see to it that 
government functions are changed, the relationship 
between various sectors is brought to batter balance, 
Organizations are streamlined, and efficiency is 
improved, and will establish a multi-purpose, reasonably 
structured, flexible, and highly efficient administrative 
system that can be operated in a coordinated manner 
and that conforms to and promotes the development of 
the socialist market economy system and the moderniza- 
tion drive. 


Wang Jiangong said: The implementation of the organi- 
zational reform and the promotion of the state's public 
service system are prerequisites for accelerating the 
establishment of the socialist market economy system, 
urgent needs in improving the economic development 
environment and rationalizing and implementing the 
general idea for economic development, and also impor- 
tant measures for improving the work styles of organi- 
zations and for enhancing the unity of the party and the 
government. Heilongjiang’s organizational reform and 
the work to promote the state's public service system will 
officially start after this conference. Party and govern- 
ment organizations are the focus of the current organ: 
zational reform. They should truly transform ther 
functions in line with the pnnciple of separating govern- 


carry out the organizational reform in different steps, all 
organizations should implement organizational refc7m 
strictly according to Heilongjiang’s organizational 
reform pian approved by the central authonties. They 
should be merged, have their functions transformed, 
disbanded, or change their subordinating relations when 
necessary. Meanwhile, nonpermanent organizations 
should be rectified successfully. All localities and all 
departments should accomplish their task of reducing 
above-quota personnel according to regulatimns. First, 
their administrative staff should not exceed the state- 
stipulated quotas. Second, their total administrative 
staff and (related) staff covered by financial allocations 
should be fewer than the total number of the personnei 
whose expenses are currently covered by financial allo- 
cations. All localities and all departments should adopt 
effective and feasible measures to plaice unemployed 
personnel through various methods 2ad channels. 


Wang Jiangong emphasized: In organizational reform. 
we should also conscientiously carry out the organiza- 
tional reform of the people's congresses, Chinese Peo- 
ple’s Political Consultative Conference committees, 
courts, procuratorates, and mass organizations at all 
levels. We should study and formulate specific plans for 
the organizational reform of institutions, define in a 
reasonable manner the responsibilities of party and 
government organs and their subordinate institutions, 
accelerate the socnilization of the institutions. and 
streamline the pery.nnel of institutions to gradually 
reduce the administrative spending covered by financial 
allocations. 


This report may contain copyrighted material. Copying and dissemination 
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Wang Jiangong said: Heilongjiang’s public service 
system should be promoted simultaneously with organi- 
zational reform. We should conscientiously enforce the 
state’s provisional regulations on public servants, strictly 
adhere to the system of employing public servants 
through examinations, and implement the principle of 
open employment through competition on an equal 
footing to select the superior, as well as the criterion of 
selecting those who have both political integrity and 
abilities. 

Wang Jiangong emphasized: Party committees at all 
levels should attach great importance to organizational 
reform and the work to promote the state’s public service 
system and carry them out successfully. All localities and 
all departments should act strictly according to regula- 
tions and never seize on organizational reform to wan- 
tonly establish new organizations, to recruit more 
personnel than the prescribed quotas, to promote cadres 
suddenly, to confer titles at random, to distribute money 
and materials, or to travel with public expense. They 
should conscientiously carry out ideological and political 
work among the personnel involved. Favorable condi- 
tions should be created to provide necessary support to 
the comrades who volunteer to work at enterprises and 
institutions. Preferential policies should be employed for 
those who retire or resign early. Necessary administra- 
tive support and preferential policies should be provided 
for those who establish or lead enterprises, particularly 
those who develop nonstate-owned sectors of the 
economy. 


Attending today’s conference were provincial leaders Yue 
Qifeng, Sun Weiben, Zhou Wenhua, Wang Jiangong, Ma 
Guoliang, Meng Qingxiang, and Li Qinglin. 


Secretary Holds Forum 


SK 1104080695 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 10 Apr 95 


[FBIS Translated Text] This morning, Yue Qifeng, sec- 
retary of the provincial party committee, held a forum 
on how to accelerate Heilongjiang’s organizational 
reform with the mayors and commissioners of 14 cities 
and prefectures and the persons in charge in the provin- 
cial organization committee and the land reclamation 
administration, who were attending the provincial con- 
ference on organizationa! reform and the promotion of 
the public service system. 


Yue Qifeng pointed out: How the land reclamation 
administration, the forest industry bureau, the coal 
administration, and the Daqing Oil Field carries out 
Organizational reform remains a conspicuous issue in 
Heilongjiang. It should be said that the organizational 
system taking shape under the planned economy has 
played a certain role in history. However, this system 
becomes obviously incompatible upon entering the 
socialist narket economy. Left unchanged, the system is 
bound to hinder not only Heilongjiang’s economic devel- 
opment but also the economic development of the 
departments under it. 
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Yue Qifeng said: Some departments are unwilling to 
change their organization. This is a reflection of out- 
moded ideas. Their purpose is nothing other that safe- 
guarding their own interests. They should give heed to 
the opinions of ordinary people. Heilongjiang’s organi- 
zations have come to a stage where they must be 
changed. We should conduct investigation and study, 
draw up plans, make breakthroughs in key areas, and 
achieve success in experiments. The general idea is to 
separate government functions from business manage- 
ment. 


Speaking on the organizational reform of prefectures, 
cities, and counties, Yue Qifeng said: We should not wait 
any longer. In line with the principle of reform, opening 
up, development, and stability, we may conduct experi- 
ment on the placement of laid-off personnel. Harbin city 
may go ahead of others, reforming whatever needs to be 
reformed. In carrying out the organizational reform, it 
should proceed from whatever is compatible with the 
socialist market economy system and whatever is con- 
ducive to faster economic development. 


Yue Qifeng pointed out: The present organizational 
reform should be coordinated with the discussion on 
improvement of the environment for economic develop- 
ment, with the implementation of the target responsi- 
bility system, and with the rectification of the work styles 
of departments. The better this work is performed, the 
better Heilongjiang’s economy will be promoted. 


In conclusion, Yue Qifeng said: The purpose of 
Heilongjiang’s organizational reform and promotion of 
the public service system is to streamline organizations, 
divert laid-off personnel, better balance the relationship 
between various sectors, rationalize the systems, define 
responsibilities and powers, clarify functions, change 
work styles, provide better service, improve the environ- 
ment, and promote stability and development. No chaos 
is permitted. 


Delegates to the forum offered some good opinions. 
They pledged to implement the guidelines of the confer- 
ence in line with the requirements of the provincial party 
committee and government, carry out the organizational 
reform successfully in line with specific local conditions, 
and promote faster economic development. 


Present at the forum were provincial leaders Sun 
Weiben, Zhou Wenhua, Wang Jiangong, Ma Guoliang, 
Meng Qingxiang, and Li Qinglin. 


Jilin Secretary’s Review of Central Guideline 


SK 1104000695 Changchun JILIN RIBAO in Chinese 
8 Mar 95 pI 


[By special correspondent Liu Li (0491 0500): “Further 
Achieve Understanding and Grasp the Whole Situation 
in the Course of Practice”’] 


[FBIS Translated Text] At the Second Session of the 
Eighth National People’s Congress [NPC] one year ago, 
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He Zhukang, secretary of the provincial party committee 
and chairman of the provincial people’s congress, deliv- 
ered a speech on the special topic of how to understand 
the 20-character guideline put forward by the central 
authorities with regard to “seizing the opportunity, deep- 
ening the reform, broadening the opening up, to pro- 
moting the development, and maintaining the stability”. 
Through the practice and summarization conducted 
over the past year, he has achieved more overall, deeper, 
and riper understanding and gains on the guideline. At 
the group discussion on the government work report 
made at the Third Session of the NPC, He Zhukang 
again voiced his own understanding and opinions on the 
guideline. 


In the course of practice, we should continuously deepen 
the understanding and grasping on the 20-character 
guideline. 


Under the international turbulent and complicated situ- 
ation and under the reinforcement of dynamics in the 
domestic reform in 1994, Jilin province maintained a 
good development trend based on the higher scale of its 
national economic growth in 1993 and showed a 14.1 
percent increase in GNP over 1993. Reforms in various 
fields achieved smooth progress and various undertak- 
ings achieved overall development. One of the most 
important reasons why the province has scored such 
achievements lies in firmly grasping the central author- 
ities’ 20-character guideline. Practice has shown that 
only by grasping this whole situation can we arrange the 
work in various fields scientifically and expedite these 
work harmoniously and in stable manner. No matter 
what difficulties we have encountered in the course of 
advance, we can occupy a commanding position by 
grasping the whole situation; have a foresighi in the 
course; take the overall situation into consideration; and 
gain the initiative in work. The 20-character guideline 
represents the scientific summarization conducted by 
the CPC Central Committee in its experience gained in 
reform and opening up over the past dozen years and 
also represents a guiding principle for us to conduct our 
work in various fields for quite a long period in the 
future. We must continuously deepen the understanding 
and grasping on the guideline in the course of practice. 


The core of 20-character guideline is development. 


The 20-character guideline is an organism and its core is 
development. In grasping the whole situation, we should 
first have development in our minds; and enable the 
guideline of seizing the opportunity, deepening the 
reform, broadening the opening up, and maintaining the 
stability, to promote development. Various localities 
and departments should meditate and arrange their work 
in line with development. Currently, both reform and 
development have entered a new stage. In shifting the 
focus of development to upgrading the quality and 
effects of economic growth, we should also achieve 
relative changes in our work so as to enable the economic 
development to reach a new level. 
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The key to grasping the whole situation lies in dealing 
with the relations among reform, development, and 
stability. 


We should not only have a strong sense in accelerating 
the development but also carry out systematic medita- 
tion and grasp the internal link among reform, develop- 
ment, and stability so as to enable them to coordinate 
and help one another forward. Special attention should 
be paid to studying the major links and problems crop- 
ping up in the work done in different periods and by 
different localities and departments. In line with the 
objective situation, we should pay particular attention to 
reform, development, and stability and make a break- 
through in key points so as to enable them to bring along 
or promote the work of whole situation. 


In grasping the whole situation, it is imperative to 
safeguard the authority of the CPC Central Committee. 


The 20-character guideline represents the unity of 
reform, development, and stability and also the unity of 
multiple interests enjoyed by various localities and 
departments. A basic demand for grasping the whole 
situation is to resolutely safeguard the authority of the 
CPC Central Committee. In the final analysis, we should 
deal with problems from the high plane of the entire 
party and country and by proceeding from- the funda- 
mental and overall interests of the party and people. Any 
important thing conducted by one province, one 
industry or trade, and one department should belong to 
the partial of the whole situation. Therefore, various 
localities and departments should take the national 
overall situation into consideration in formulating their 
plans and measures. Leadership at all levels should not 
only understand this point and consciously implement 
it, but also educate the broad masses of cadres and 
people to be able to understand it and consciously 
implement it. Only having the whole situation achieve 
development and stability can we ensure development 
and stability in the partial one. All things favorable for 
the whole situation in the country as a whole, we should 
resolutely carry them out and should not do resolutely 
those unfavorable for the whole situation. 


In grasping the whole situation, it is necessary to enhance 
the sense in opportunity. 


The whole situation represents a dynamic and open 
system. In grasping the whole situation, it is necessary to 
enhance the sense in opportunity. An opportunity is an 
objective environment that can provide favorable con- 
ditions for developing things. In conducting reform and 
seeking development, we cannot separate from opportu- 
nities that are objective conditions. A sense in opportu- 
nity actually represents an outlook of seeking truth from 
facts related to development and also represents the 
specific reflection to the development issues in the 
Marxist theory of reflection. Therefore, seizing the 
opportunity requires that we have an active mental 
attitude of forging ahead when grasping the whole situ- 
ation. We must not wait for and not rely on the higher 
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authorities in this regard, must actively go into action, 
must make full use of various favorable conditions and 
particularly some fleeting conditions, and must advance 
on the crest of the situation so as to get twice the result 
with half the effort. ’ 


What is most tmportant for us to implement the 20- 
character guideline is practice. 

Grasping the whole situation represents a leading 
behavior. The key to determining whether we can accu- 
rately discern and analyze the situation, take the overall 
situation into consideration, and successfully conduct 
the work of our locality and department, lies on the 
leading bodies at all levels as well as on the quality and 
subjective activity of leading bodies. Therefore, to 
enhance the construction of leading bodies, we should 
enable every leading staffer to be based on the whole 
situation in doing things; to make efforts in work; to 
think of the whole situation; to take the overall situation 
into consideration; to discuss big issues; to do practical 
deeds; and to continuously upgrade their leading level in 
the curse of practice. 


Northwest Region 


Gansu Water-Diversion Project Nears Completion 


OW 1104093395 Beijing XINHUA in English 0859 
GMT 11 Apr 95 


{(FBIS Transcribed Text] Lanzhou, April 11 (XIN- 
HUA)—A major water diversion project directing water 
from the Datong River in Qinghai Province to Qinwang- 
chuan near Lanzhou, capital of aorthwest China’s Gansu 
Province, has entered its final stage wad is expected to be 
completed at the end of this year. 


The project, which was granted 123 million U.S. dollars 
in loans by the World Bank, extends 87 km, 75 km of 
which are tunnels, which makes the project the largest in 
scale and the most difficult water-conservancy project in 
Gansu. 


The major channel was put into operation last October 
and about 7,000 ha of land were irrigated last winter 
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lines and be 2,100 meters in length. the longest of its kind 
in China. 

Qinwangchuan is mch in land resources. But annual 
precipitation in the area 1s less than 300 mm, which 
hindered agricultural development. 

With the construction of the water-diversion project, it 
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Xinjiang Promotes International Transpertation 
OW 1104081995 Beijing XINHUA in English 0746 
GMT I1 Apr 95 


([FBIS Transcribed Text] Urumgi, April 11 (XIN- 
HUA)—Northwest China’s Xinjiang Uygur Autono- 
mous Region is leading the country in international 
highway transportation. 


According to the chairman of the region, Abdulahat 
Abdurixit, Xinjiang, which is the bridgehead linking the 
east and west of the Eurasian Continental Bridge, has the 
longest international transportation highway routes 
among all the provinces in the country. 


In recent years, cross-border transportation flourished as 
a result of booming trade between Xinjiang and the 
Central Asian countries. 


The 1,178-km international highway linking Yining in 
western Xinjiang and Kazakhstan is China’s longest 
international highway route. 


After years of construction, now the region has a total of 
25 routes of international transportation highways, 
which have helped increase the passenger and goods 
handling volume by eightfold compared to 1993. 
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Editorial on Li Teng-hui’s Reply to Jiang’ 
s s 


HK1104063695 Hong Kong WEN WEI PO in Chinese 
10 Apr 95 p A2 


{Editorial: “Comment on Li Teng-Hui’s Remarks on 
Cross-Strait Relations”] 


{[FBIS Translated Text] Two days ago, Taiwan’s 
‘National Unification Council” held its first meeting of 
the year. Li Teng-hui made a lengthy speech after the 
conclusion of the meeting. Earlier, the Taiwan authori- 
ties had openly hinted that Li would respond to Jiang 
Zemin’s important speech on cross-strait relations. Li’s 
3,000-character speech can be seen as the Taiwan 
supreme authorities’ official response to Jiang’s speech, 
= as Taiwan’s policy on mainland and cross-strait 
tions. 


Li came up with a six-point proposal: 1) The two sides 
should pursue unification based on the reality that “the 
two sides are governed respectively by two govern- 
ments”; 2) Strengthening bilateral exchanges based on 
Chinese culture; 3) Enhancing trade and economic rela- 
tions to develop a mutually beneficial and complemen- 
tary relationship; 4) Ensuring that both sides join 
international organizations on an equal footing, and that 
leaders of both sides meet in a natural setting; 5) 
Adhering to the principle of resolving all disputes by 
peaceful means; 6) The two sides should jointly safe- 
guard prosperity, and should promote democracy in 
Hong Kong and Macao. 


Jiang’s New Year’s Eve speech was considered by all 
sectors, on both sides of the Taiwan Strait and overseas, 
as being full of originality. Li’s six-point proposal, how- 
ever, contains nothing new compared with Jiang’s pro- 
nouncements. Of the six points, the second and third 
ones, namely “strengthening bilateral exchanges based 
on Chinese culture” and “enhancing trade and economic 
relations to develop a mutually beneficial and comple- 
mentary relationship,” show that Li and Jiang have a 
consensus in this regard, and these things are exactly 
what the two sides are mainly doing, which is the 
outcome of a successful struggle by the people on both 
sides of the Taiwan Strait to have the Taiwan authorities 
remove their restrictions. The first, fourth, and fifth 
points reveal that Li is still content to retain sovereignty 
over a part of the country, refusing to give up the pattern 
of divided rule. He also insisted that the mainland 
denounce the use of force, an old tune he has played for 
many years. 


Jiang’s proposal to hold cross-strait talks with “one 
China” as the prerequisite and basis has been decided by 
Chinese history, Chinese national culture, and the cur- 
rent international situation, while Li’s proposal to 
“pursue unification based on the reality that the two 
sides are governed respectively by two governments,” in 
fact, makes “divided rule”’ the precondition for unifica- 
tion. At the same time, Li also called for the mainland to 
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promise not to use force, making it another precondition 
for cross-strait talks on formally terminating hostilities 
between them. Does Li actually “pursue China’s unifi- 
cation,” or otherwise, by insisting on “divided rule” and 
on “joining international organizations on an equal 
footing?” On this point, people can make their own 
judgment. The principle of refraining from promising 
not to use force has been stressed by the mainland on 
many occasions, and has been proven to be a correct 
principle by contemporary Chinese (also Taiwan) his- 
tory. Taiwan once was occupied by Japanese imperi- 
alism for more than half a century. It was separated from 
the mainland after it was recovered, and was once seen 
as an “unsinkable aircraft carrier” in the U.S. strategy 
for the Asia-Pacific region. Over the last few years, with 
the connivance of the Taiwan authorities, the pro- 
independence forces in Taiwan have become increas- 
ingly rampant. They have tried to separate Taiwan from 
the motherland, and set up a “new and independent 
state,” covertly or overtly supported by a large number 
of people abroad. Under the circumstances, if the main- 
land were to commit to renouncing the use of force, it 
would serve to those forces that demand 
“Taiwan i ” and would bind itself hand and 
foot. The fact that the Russian central government used 
force against Chechen splittist armed forces can prove 
that in the international community, no government will 
sit idly by and remain indifferent to splittists’ attempt to 
divide the country. 


Li’s last proposal, to “jointly safeguard prosperity, and to 
promote democracy in Hong Kong and Macao,” was 
designed to raise obstacles. The Chinese Government 
has signed joint declarations with the British and Portu- 
guese Governments, under which China will recover its 
sovereignty over the two territories, which are now in the 
second half of the transitional period, in 1997 and 1999 
respectively. Before China regains its sovereignty over 
the two territories, the Hong Kong and Macao issues are 
matters between the Chinese Government, and the 
British and Portuguese Governments, respectively, and 
thereafter they will be China’s internal affair. Taiwan's 
economic and cultural interests in Hong Kong and 
Macao will enjoy the protection of the Hong Kong and 
Macao Basic Laws. By adding the Hong Kong and 
Macao issues to his response to Jiang’s speech on the 
cross-strait relationship, Li digressed from the subject, 
and suggested that the Taiwan authorities have an axe to 
grind. When the mainiand entered into negotiations with 
the British Government over Hong Kong’s future in 
1983, Taiwan did not support the mainland in the 
interest of China’s unification, and even went so far as to 
announce that it would not acknowledge any agreement 
on Hong Kong. After the joint declarations were signed 
and the basic laws published, Taiwan came out against 
them once and again, attacking the Basic Laws and the 
principle of “one country, two systems,” and alienating 
Hong Kong compatriots from the Chinese Government. 
Taiwan’s attempt to meddle in Hong Kong’s affairs in 
the second half of the transitional period reveals its 
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malicious intentions with regard to Hong Kong’s pros- 
perity and stability. In the meantime, Taiwan is not in a 
legitimate position to meddle in Hong Kong’s affairs, or 
with the formation of the Special Administrative Region 
and its operation according to the Basic Law. 


Taken together, Li’s response to Jiang’s speech serves to 
place obstacles to developing cross-strait relations, ter- 
minating the hostilities, and promoting China’s peaceful 
unification, rather then otherwise. 


Editorial Examines Taiwan’s Response to Speech 


HK1104070095 Hong Kong TA KUNG PAO in Chinese 
10 Apr 95 p a2 


[Editorial: “Face Reality and Promote Cross-Strait 
Exchanges”’] 


[FBIS Translated Text] On the eve of this year’s Spring 
Festival, CPC Central Committee General Secretary 
Jiang Zemin put forward his eight-point principle, and 
his position on the development of relations between the 
two sides of the Taiwan Strait, as well as on advancing 
the process of the peaceful reunification of the country in 
the present stage. After more than two months, Kuom- 
intang Chairman Li Teng-hui gave a speech last weekend 
at the meeting of Taiwan’s new Committee for National 
Reunification, and expressed his six-point position, 
which was regarded as his comprehensive response to 
Jiang Zemin’s initiative. Now, people can compare both 
“Jiang’s eight points” and “Li’s six points,” thus sizing 
up the current situation, and foreseeing the possible 
changes and developments in cross-strait relations for a 
certain period to come. The Chinese people had a bitter 
and painful experience in the past, and now face the 
opportunity of effecting national regeneration. All com- 
patriots, at home and abroad, hope to see that national 
reunification will be realized at an early date. No patri- 
otic people wants to see national reunification delayed 
indefinitely. 


The maintenance of the “one China” principle is the 
foundation and prerequisite for the realization of 
peaceful reunification. This principle has been accepted 
by all patriotic compatriots, is placed in a position of 
primary importance, and is upheld throughout all the 
proposals in “Jiang’s eight points.”’ In the six points Li 
Teng-hui expressed on Saturday, the first one is to “seek 
China’s reunification within the reality of separate gov- 
ernments on the two sides.” The phrase did not mention 
“split and separate government,” only “separate govern- 
ment.” Li held that “objectively facing this reality will 
enable both sides to achieve greater consensus of opinion 
on the meaning of one China.” However, in other places 
in his speech, Li Teng-hui obviously separated the “sov- 
ereignty over Taiwan, Penghu, Jinmen, and Matsu” 
from that over the mainland. Facing reality squarely and 
seeking truth from facts certainly should be the basic 
starting point for Chinese people to approach various 
issues. The objective reality is that there is only one 
China; Taiwan, Penghu, Jinmen, and Matsu all are part 
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of China; and China’s sovereignty and territory brook no 
separation. Any opinion about separating China’s sover- 
eignty and territory certainly will meet with the joint 
opposition of the Chinese people on both sides of the 
strait, and is absolutely untenable and unrealistic. 


“Jiang’s eight points” seriously propose the holding of 
political talks. Being the first step, Jiang proposed that 
the two sides hold talks on “officially terminating the 
hostility between tiem under the principle of one 
China,” and reach an agreement on this. The proposal 
has proven very popular. The Chinese people— 
including compatriots in Taiwan, Hong Kong, Macao, 
and in overseas areas—all hope that the two sides will 
officially terminate their hostility, and will strengthen 
and consolidate the peaceful and propitious atmosphere 
over the Taiwan Strait, thus removing the ominous 
shadow in the minds of the people on both sides in their 
exchanges, and bringing about greater development in 
economic and trade cooperation. “Li’s six points” indi- 
cate that “the issue of terminating the hostility will be 
considered and planned, and that preparatory consulta- 
tions may be conducted for the talks on how to terminate 
the hostility between the two sides at the best time, 
namely, after the CPC officially announces its decision 
to give up the use of force against Taiwan, Penghu, 
Jinmen, and Matsu.” It should be noted that being 
president of the state and chairman of the Central 
Military Commission, Jiang Zemin announced that 
“Chinese people do not fight Chinese people,” and force 
will never be used against the Taiwan compatriots. This 
is a solemn promise, and has won extensive under- 
standing and support. In fact, people do not think that 
the Chinese mainland will use force against Taiwan. 
Now the time has come for officially terminating the 
hostility between the two sides of the strait. Our compa- 
triots at home and abroad do not want to see the talks on 
this issue obstructed by obstacles and preconditions set 


by any people. 


‘‘Jiang’s eight points” also propose the exchange of visits 
between leaders on both sides for the purposes of either 
discussing major national affairs, or simply going around 
and seeing things on the other side. Jiang stressed: “We 
Chinese people can handle our own affairs on our own, 
and do not need to seek the help of any international 
occasions.” However, “Li’s six points” do not respond to 
the proposal on exchanging visits, so people may have to 
wait patiently. However, Li Teng-hui proposed that 
leaders on both sides may “meet each other naturally 
when attending (international) meetings,” and said that 
this would “show to the world that Chinese people, being 
free from the influence of their political differences, still 
have a broad-minded attitude toward making joint con- 
tributions to the international community.” Li Teng-hui 
should have fully tasted the difficulties in attending an 
international conference because it is absolutely unac- 
ceptable to create “two Chinas.” We do not want to say 
more about this here. If the leaders on the two sides of 
the strait cannot meet © ‘eir own territory, and can 
only “meet naturally” in « . reign country, what kind of 
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“broad-minded attitude” would be shown to the world? 
Would this become just a joke for foreigners? The two 
sides of the strait are so close to each other geographi- 
cally, they should begin the exchange of visits as soon as 
possible. It is completely unrealistic to go to a foreign 
country to meet rather than going directly to each other’s 
places. 


“Li’s six points” mention the need to strength cultural, 
economic, and trade exchanges between the two sides. 
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This coincides with “Jiang’s eight points.” Since there 
are common points, the pace of advance should be 
quickened. “Jiang’s eight points” mention the signing of 
a people-to-people agreement on protecting the rights 
and interests of Taiwan investors, and this is worth a 
positive response from the Taiwan side. The two sides 
may put forward more positive and constructive pro- 
posals in order to promote cross-strait exchanges. This is 
what the entire Chinese people are glad to see. 
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Coverage of Defense Minister’s Recent Statements 


Calis For Increased Spending 


OW 1104020295 Taipei CNA in English 0108 GMT 
1] Apr 95 


{By Benjamin Yeh] 


{[FBIS Transcribed Text] Taipei, April 10 (CNA}— 
Minister of National Defense Chiang Chung-ling 
Monday [10 April] called for continued military expen- 
ditures despite an easing of tensions between Taiwan 
and the Chinese Mainland. 


Answering questions at the Legislative Yuan, Chiang 
said that rather than scaling back military spending, the 
government should beef up military expenditures to 
ensure Taiwan’s national security. 


“Even if the two sides sign a peace agreement, Taiwan 
must have a strong deterrent force of its own,” Chiang 
said in reply to Kuomintang legislator Li Ming-kao’s 
inquiry on the legislative floor. 


Chiang questioned the wisdom of cutting military out- 
lays while the Chinese communists have been striving to 
expand its three armed forces. Western military experts 
put the mainiand’s yearly military spending at around 
U.S.$24 billion, more than double Taiwan’s U.S.$10.31 
billion. 


Li, along with Democratic Progressive Party legislator 
[name indistinct], asked whether President Li Teng-hui’s 
SiX-point statement insisting on the peaceful unification 
of China indicates that military spending is due to be 
scaled back. 


“Only a strong military force can bring Taiwan greater 
say in bargaining with the Chinese mainland,” Chiang 
replied. 


Also answering questions at the legislature, Vice Min- 
ister of National Defense Shen Fang-ping admitted that 
the reduction of military spending by NT$10.5 [new 
Taiwan dollars] billion (U.S.$416.66 million) over the 
last two fiscal years has forced the military to delay the 
purchase of some warships, combat aircraft and air 
defense missiles. 


Views Spratly Issue, Developments 
OW 1104100095 Taipei CHUNG-YANG JIH-PAO in 
Chinese 11 Apr 95 p 4 


[FBIS Translated Excerpt] Minister of National Defense 
Chiang Chung-ling said yesterday: The South China Sea 
region is our inherent territory. Our government has 
stationed marines on the Spratly island of Taiping since 
1956. Except for the regular activities of ferrying sup- 
plies to the island, the Navy has no plans to send troops 
to the region to flex its muscles. 


Fielding questions from Democratic Progressive Party 
[DPP] legislators Yeh Yao-peng and Tsai Tung-jung at 
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the Legislative Yuan National Defense Committee’s 
1996 Defense Budget Review Session, Chiang Chung- 
ling said: President Li Teng-hui’s speech does not clash 
with our South China Sea sovereignty claim, because the 
region is a part of our territory. Looking at the issue from 
an economic perspective, President Li hopes that the 
international community will jointly develop the region 
through peaceful means. 


Answering legislator Hung Chi-chang’s question, Chiang 
Chung-ling pointed out: The building of the second- 
generation armed forces is being carried out as planned. 
After the 130 IDFs [Indigenous Defense Fighters], 160 
F-16 fighters, and 60 Mirage 2000 fighters are commis- 
sioned and the “Powerful Network Plan” is imple- 
mented, the gathering of relevant information and the 
operation of air command will be very helpful to our air 
defenses. 


He said: We are assessing other methods, aside from the 
use of the Patriot missile procured from the United 
States, to tackle the interception of the Chinese Commu- 
nist’s medium-range ballistic missiles. The Tienkung 
Interceptor Missile I and II developed by the Sun Yat- 
sen Academy of Science are unable to intercept the 
medium-range missiles. This proves that we have over- 
come the obstacles to purchasing the Patriot missiles 
from the United States. [passage omitted] 


Marine Police To Continue Pacific Patrols 


OW 1104050695 Taipei CNA in English 0125 GMT 
1] Apr 95 


[By Benjamin Yeh} 


[FBIS Transcribed Text] Kaohsiung, April 10 (CNA)— 
Despite a recent setback in patroling the tense South 
China Sea, Taiwan’s Marine Police wil! continue with 
plans to send patrol boats to the North Pacific Ocean, a 
vital fishing ground for Taiwan fishermen, a police 
officer said Monday [10 April]. 


“We have been asked to conduct a routine fisheries 
protection mission by the Council of Agriculiure,” the 
police officer said, but he added that the departure of the 
ships may be postponed. 


Over the last six years, Marine Police mave dispatched 
patrol boats to the North Atlantic where Taiwan fishing 
boats fish for tuna and squid from March through 
November. 


The patrol boats assigned to conduct the mission include 
an 800-ton ship and two 400-ton vessels, all lightly 
armed. 


“The policemen on board will be armed with 0.9 mm 
hand guns, M-16 automatic rifles and Uzi submachine 
guns,” the officer said. 


The three vessels may be resupplied in Hawaii and 
Japan. 
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The Marine Police last month intended to send the three 
patrol boats to the Spratlys but later dropped the plan, 
Citing escalation of tensions in that area which is wholly 
or in part claimed by the the Repulic of China, the 
Chinese Mainland, the Philippines, Vietnam, Malaysia 
and Brunei. 


The ROC [Republic of China] stations troops on Taiping 
Island, the targest island in the Spratly chain. 


Li Meets With U.S. Senator Robb, Views Issues 


OW 1104110495 Taipei CNA in English 0941 GMT 11 
Apr 95 


[By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, April 11 (CNA}— 
President Li Teng-hui said Tuesday [11 April] that his 
recent address to the 10th session of the National Reuni- 
fication Council underscored Taiwan's desire to boost 
exchanges and cooperation with Mainland China on the 
principles of peace, reason, parity and reciprocity. 


“We hope the two sides will maintain reason and peace, 
and will discard meaningless suspicion and struggle,” Li 
said while meeting with U.S. Senator Charles Robb 
(D-VA), who arrived in Taipei Monday for a brief visit. 


Li said although the hostility and misunderstanding 
developed over more than 40 years of separation and 
confrontation are not likely to disappear overnight, both 
sides should adopt a fresh outlook and take a pragmatic 
approach to foster genuine harmony and create a favor- 
able climate for China’s eventual unification. 


Noting that there is still a big gap between the two sides 
of the Taiwan strait in political and economic develop- 
ment, Li said Taiwan does not like to see social unrest on 
the mainland and hopes to see democracy and a market 
economy flourishing there. 


Li further said he hopes leaders on both sides can meet in 
a natural setting to foster a harmonious atmosphere for 
developing future relations. “I believe if leaders of both 
sides are able to meet each other naturally at interna- 
tional occasions, this would certainly help dispel enmity 
between the two sides, nurture trust and lay the ground- 
work for cooperation through consultation in the 
future.” 


Li also renewed his call on mainland leaders to renounce 
the use of force against Taiwan, thus paving the way for 
formal negotiations between both sides to put an end to 
the state of hostility. 


On relations with the United States, Li said he hopes the 
American Government will support Taiwan’s early entry 
into the World Trade Organization, formerly known as 
the General Agreement on Tariffs and Trade (GATT). 


“We have made strenuous effort to reform our trade 
regime to meet GATT requirements,” he said. “We need 
American support and assistance to join GATT at an 
early date.” 


TAIWAN 87 


Li expressed his gratitude for U.S. Congress support for 
his visit to America, saying the hospitality shown to him 
by the American people and Congress reflects long- 
standing friendship between the two countries. 


On the Spratlys issue, Li reaffirmed Taiwan’s commit- 
ment to resolving all related disputes by peaceful means. 
“It is our established policy to promote cooperation 
among countries in the region to exploit resources in the 
South China Sea and to protect the ecology of this vast 
ocean expanse,” he noted, adding the Republic of China 
[ROC] does not want to see any military conflict over the 
Spratlys. 


Sen. Robb was accompanied by B. Lynn Pascoe, director 
general of the Taipei office of the American Institute in 
Taiwan, and Wu Poh- hsiung, secretary-general to the 
president, during his meeting with Li. 


Ku-Wang Meeting May Discuss Li’s Statement 
OW 1104043595 Taipei CNA in English 0154 GMT I1 
Apr 95 


[By Y.C. Tsai} 


{[FBIS Transcribed Text] Taipei, April 10 (CNA)}— 
Taiwan is willing to further explain president Li Teng- 
hui’s six-point statement on relations with Mainland 
China during the second meeting between Taipei-based 
Straits Exchange Foundation (SEF) chairman Ku Chen- 
fu and Wang Davhan, head of the mainland’s Associa- 
tion for Relations Across the Taiwan Strait (ARATS), a 
top official in charge of mainland affairs said Monday 
{10 April]. 


Hsiao Wan-chang, chairman of the Mainland Affairs 
Council, pointed out that although discussion of bilateral 
visits by Ta:wan and mainiand leaders is not on the 
agenda for the second Ku-Wang meeting, the heads of 
the two semi-official organizations might discuss the 
subject if the mainland has any doubts about President 
Li's statement. 


Li called for the leaders of Taiwan and the mainiand to 
meet at international occasions while addressing the 
National Unification Council, an agency established in 
1990 to map out strategies for China’s eventual unifica- 
tion, on April 8. 


Such meetings will surely help reduce hostility and 
increase mutual trust and thus lay a sound foundation 
for future negotiations on cross-Taiwan Strait coopera- 
tion, Li said. 


Li’s speech, a six-point statement, is viewed as his first 
formal response to mainiand President Jiang Zemin’s 
eight-point proposal toward improving cross-strait ties. 


Jiang, in a speech delivered in Beijing on lunar new 
year’s eve, appealed for exchange of visits by Taiwan and 
mainland leaders. 
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Hsiao, however, stressed that the possibility of further 
commun:cation on the topic at the second Ku-Wang 
meeting does not mean that the SEF will take the 
initiative to place the topic on the agenda. 


Hsiao made the remarks during a nationwide news 
program produced by the Taipei-based Broadcasting 
Corporation of China. 


The exact date for the second Ku-Wang meeting has yet 
to be set. Ku and Wang met for the first time in 
Singapore in April 1993 after SEF and ARATS were set 
up in 1991 to handle cross-strait relations. The first 
Ku-Wang talks marked the highest-level contact between 
Taiwan and the mainiand since the Kuomintang-ruled 
government moved to Taiwan in 1949. 


U.S. Urged Te Crack Down on Gun Smuggling 


OW 1104110695 Taipei CNA in English 0909 GMT 
I] Apr 95 


[By Sofia Wu] 


([FBIS Transcribed Text] Taipei, April 11 (CNA}— 
Taiwan hopes the United States will strengthen inspec- 
tion of Taiwan-bound cargo containers to prevent arms 
smuggling, a senior police officer said Tuesday. 


Wang Chun, director of the Criminal Investigation 
Bureau, said America has become a major arms supplier 
to Taiwan's criminal rings, posing a serious threat to 
local society. 


Wang said more than 400 guns have been smuggled into 
Taiwan from the U.S. over the past few years, adding 
most major shooting cases here involved the use of 
U.S.-made 0.9-mm handguns. 


The police seized 30,000 rounds of ammunition for 
0.9-mm handguns and submachine guns smuggled into 
Taiwan from the U.S. last week by a criminal ring 
headed by Tseng Chin-ting. Wang said Tseng's group 
was believed to have successfully smuggled 20 U-S.- 
made 0.9-mm pistols into Taiwan in February. 


Wang said Taiwan gangsters used to smuggle arms from 
Mainland China, but the distribution channels there 
have been cut in recent years. As a result, local under- 
world elements have turned to the U.S. for supplies of 
coniraband guns and ammunition. The U.S. does not 
impose strict restrictions on arms dealings and Taiwan 
gangsters usually pose as businessmen to deal with U.S. 
weapons traders. 


Wang said he will ask U.S. law enforcement authorities 
to intensify crackdowns on illegal arms dealings and to 
tighten checks on Taiwan-bound cargo containers. 


“We also hope American authorities will help track U.S. 
arms suppliers, their backgrounds and arms trafficking 
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channels as well as help arrest underworld Taiwan arms 
dealers hiding in America,” Wang said 


Vice Minister Meets Saudi Arabian Official 


OW 1104110895 Taipei CNA in English 0844 GMT 
11 Apr 95 


[By Kuo Ping-ying and Danielle Yang} 


[FBIS Transcribed Text} Riyadh, April 10 (CNA)}—Visiting 
Republic of China [ROC] Vice Minister of Economic 
Affairs S.J. Li met with Saudi Arabian Economics Minister 
Mohammad al-’Ali Aba-al-Khayl Monday [10 April]. 
During the meeting, Aba-al-Khayl told Li that he hopes 
the ROC can strengthen economic and trade ties with 
Saudi Arabia, and Li said he hopes the two sides can 
cooperate with each other. 

Earlier in the day, Li visited the Chamber of Commerce 
and Saudi Arabia's state-run enterprise leaders. Li was 
accompanied by ROC representative to Saudi Arabia 
Yeh Chia-wu. 


Li is in Saudi Arabia on the first @leg of a five-nation 
21-day tour of the Middle East, which will also take him 
to Oman, the United Arab Emirates, Jordan and Turkey. 


Li’s entourage includes officials from the Ministry of 
Foreign Affairs, the Board of Foreign Trade, the Inter- 
national Cooperation Department, the Investment Com- 
mission, the Kuomintang Business Management 
Committee, and the state-run Chinese Petroleum Corp.., 
Taiwan Fertilizer Corp., and Taiwan Power Co. 


Guinea-Bissau President Visits Institute 


OW'1 104102895 Taipei CNA in English 0848 GMT 
1] Apr 95 


[By Damielle Yang] 


{[FBIS Transcribed Text} Taipei, April 11 (CNA}— 
Guinea-Bissau President Joao Bernardo Vieira visited the 
vocational training center in Taichung Tuesday to learn 
more about Taiwan's vocational training development. 


Accompanied by Vice Foreign Affairs Minister Huang 
Hsiu-jih, Vieira was given a briefing by Director-General 
Lin Tsong-ming of the Employment and Vocational 
Training Administration and viewed a slide show 
detailing Taiwan's vocational training program . 


Vieira also visited experimental plants at the training 
center. Guinea-Bissau wants to make use of Taiwan's voca- 
tional training experience to boost productivity, he said. 


Vieira later visited the Taiwan Agriculture Research 
Institute and was brnefed on Taiwan's agricultural prod- 
ucts development. 


The African head of state arrived in Taiwan April 7 for 
a week-long state visit. This is Vieira’s second Taiwan 
visit since the two countries forged official diplomatic 
links in May 1990. He is scheduled to leave Thursday. 
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Legislators ‘Remain Unhappy’ Over Incursion 
HK1104070495 Hong Kong HONGKONG STANDARD 
in English 11 Apr 95 p 2 


{[FBIS Transcribed Text] Five minutes of video footage 
has failed to silence legislators who remain unhappy with 
the government's response to an incursion by Chinese 
security officers into Hong Kong waters last month. 


Members of the Legislative Council Security Panel, who 
saw the video at police headquarters yesterday morning, 
now want to know why only five minutes were shot 
during the two-hour standoff between Marine Police and 
their Chinese counterparts. 


On 18 March Chinese security officers boarded two 
Hong Kong vessels they suspected of smuggling, while 
the boats were still in Hong Kong waters. A Marine 
Police vessel that went to investigate the incident was 
ignored by the mainland officers, who eventually headed 
out of Hong Kong waters, taking the two vessels with 
them. 


Chairwoman of the panel Selina Chow said the police 
video did not provide clear evidence that the Chinese 
police had pointed a gun at the Marine Police vessel. 


“The conclusion that we can draw is that there was an 
encounter in Hong Kong waters, that in spite of attempts 
by the Hong Kong police, they did not achieve what they 
set out to do,” Ms Chow said. 


“They requested to investigate int the lighter. They 
wanted an opportunity to talk to the people concerned 
on the boat. They were not in fact given access but 
beyond that, the sort of gunpoint confrontation was not 
seen.” Ms Chow said members wanted clarification from 
the police on several issues. “What in fact is the legal 
position regarding innocent passage””” she asked. 


Deputy chairman of the security panel, James To, said 
he was disappointed with the video which he said only 
raised more questions. “The whole duration of the 
encounter in Hong Kong waters lasted about two hours, 
but the video camera just filmed the incident for several 
minutes. I'm very disappointed, amazed, and not happy 
with it,” he said. “It was not very useful in proving the 
central point. Was a gun pointed, were there negotia- 
tions?” 


Marine Police alleged that Chinese Public Security 
officers had pointed machine-guns as they approached 
the three boats in Hong Kong waters. 


China has insisted they were arrested in Chinese waters. 
It has since said the two Hong Kong residents on board 
the two boats would be put on trial for smuggling, which 
under Chinese law is punishable by death. Unconfirmed 
reports last night said the men would not be charged. 
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Acting Regional Commander (Marine) Spencer Foo said 
last night that regardless of the length of the video, police 
submitted all that was recorded. Mr Foo refused to say 
whether instructions from outside the force had led to 
certain disputed parts of the incident going unrecorded. 
Pressed on whether police were given complete freedom 
to film throughout the tense standoff, he said this was an 
Operational issue and would make no further comment. 


Mr To said police and the security branch had failed at 
the meeting to explain why only such a short video was 
filmed. But he would not speculate on whether the tape 
had been edited. “At this point of time I don’t think as a 
~ wee person I should have such an attitude,” he 


Although most Marine Police launches are equipped 
with video cameras, there is no standing order guiding 
their use. Nor is there any training in how to use them, a 
Based solely on the video, Mr To said he could not draw 
any conclusion of misconduct by either the Marine 
Police or Chinese Public Security officers. ““That does 
not mean I do not believe the versicn given by the Hong 
Kong Government or the version by the Zhuhai author- 
ities but this evidence cannot prove either side,” he said. 
Mr To is now calling for Marine Police to be instructed 
to record as much of an incident as possible. He said that 
in this case the video only indicated where the ships were 
in relation to one another at certain times. 


Preliminary Committee To Receive Travel Briefing 
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[By Chris Yeung] 


{[FBIS Transcribed Text] Freedom of travel after 1997 
will be on the agenda when immigration chief Lawrence 
Leung Ming-yin briefs Preliminary Working Committee 
(PWC) members in Beijing next week. 


Mr Leung, the director of immigration, will talk to the 
PWC security sub-group about the right of abode and 
nationality and will explain the complex nature of the 
issues surrounding future permanent residency and 
travel documents. 


The government has accepted an invitation from the 
sub-group for the briefing and will send Mr Leung to 
attend an “informal” session. 


The Government bans formal contacts between civil 
servants and the PWC. 


The sub-group’s co-convenor, Rita Fan Hsu Lai-tai, had 
written to the secretary for security, Peter Lai Hingling, 
asking him to send an official delegation to brief mem- 
bers on the issues during a meeting in Beijing on April 23 
and 24. 


This report may contain copyrighted material. Copying and dissemination 
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Mr Leung will hold another round of expert meetings 
with his Chinese counterpart on the same issues at about 
the time of the PWC meeting. 


The government's thinking is that it might be convenient 
for Mr Leung to meet the PWC. It regards him as the 
“real expert” on the issue. 


The meeting, however, must be “informal” and held 
behind closed doors, a source said. 


A senior government official said he was optimistic that 
the two governments would be able to reach an 
ment on the issue of nght of abode before 1997. 


A consensus was essential if the two sides wanted to 
cooperate on the issuing of the special administrative 
region (SAR) passports. he said. 


The official said the two sides shared a common interest in 
finding ways to reduce uncertainty over SAR passports. 


Mr Leung's briefing will be the second to be given in 
Beijing by senior government officials to the PWC on 
transitional tssues. 


Director of Planning Dr Peter Pun Kwok-shing travelled to 
Beijing in February to reply to criticisms from the PWC 
economic subgroup on the terntory’s reclamation strategy. 


Separately, the Financial Secretary, Sir Hamish 
Macleod, is to visit Shenzhen on Thursday to improve 
links over infrastructure and financial development. 


The government yesterday announced that Sir Hamish, who 
is to retire in September, would make a one-day tnp to 
Shenzhen at the invitation of tts municipal government. 


He will be accompanied by the secretary for economic 
services, Gordon Siu Kwing-chue, and the chairman of 
the Securities and Futures Commission, Anthony Neoh. 


The team will visit vanous infrastructural facilities in 
Shenzhen, including the Yantian Port and Huangtian 
Airport, and the Shenzhen Stock Exchange. 


Taursday’s trip is the third visit by Sir Hamish to the 
mainiand since he became financial secretary in 1991 . 


Foreign Media Groups Increase Presence 


OW 1004170895 Beijing XINHUA in English 1618 
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[FBIS Transcribed Text] Hong Kong, April 10 (XIN- 
HU A}~International media heavy-weights are stepping 
up their presence in Hong Kong as 1997 is approaching, 
according to a local newspaper. 


South China Morning Post today reported that top 
American newspapers, the New York Times, the Wash- 
ington Post and the USA Today have recently estab- 
lished their bureaus in Hong Kong, and networks 
including CNN and the NBC are establishing their 
regional headquarters in the terntory. 
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The Japanese are following the trend. The Nihon Denpa 
News, the only TV news agency in Japan, which special- 
izes in documentaries, is considering moving from 
Bangkok to Hong Kong. 


The Nihon Keizai Shimbun, the Japanese version of the 
Financial Times, is increasing its staff and planning to 
satellite its pages to Hong Kong to be printed and sold 
directly to the 17,000-strong Japanese population in the 
territory. 


According to statistics compiled by the Hong Kong 
Government’s Information Services Department, cur- 
rently more than 120 foreign news organizations are 
operating in Hong Kong. 


Among them, the United States ranks the largest with a 
total of 31 news organizations operating in Hong Kong, 
including nine magazines, nine newspapers, six news 
agencies and seven television networks. 


Japan, among the earliest to set up media offices in the 
territory, ranks second with journalists irom 16 news 
companies working in Hong Kong, including eight news- 
papers and six television networks. 

Britain ranks third on the list with correspondents from 
14 British media organizations based in Hong Kong. 
Other foreign correspondents come from Canada, 
France, Germany, Italy, Spain, Australia, Korea, Chile, 
Finland and all over Southeast Asia. 


The media groups in the Chinese mainland, including its 
largest news agency Xinhua and the People’s Daily, also 
have journalists working here, said the report. 


Analysts here pointed out that the foreign media's growing 
interest in Hong Kong reflects their recognition of Hong 
Kong and the region as a news-generating center. 


Britain Submits Report on Torture to UN 
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[By Antonie So] 


[FBIS Transcribed Text} Britain has submitted a report 
on Hong Kong to the United Nations in relation to an 
international convention against torture and inhuman 
treatment. Submitted last month, the report covers the 
range of administrative and legislative protection against 
torture in the territory. 


The -eport, which will be tabled in the Legislative Council 
on 19 April, says although the convention cannot itself be 
invoked or directly enforced by the courts of Hong Kong, in 
many areas “its substance can be so invoked and enforced” 
by different laws in the territory. 


The existing Crimes (Torture) Ordinance, enacted in 
January 1993, is a major tool to prevent intentional 
infliction of severe pain on a person, the report says. 


This report may contain copyrighted material. Copying and dissemination 
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This ordinance creates and defines the offence of torture 
and provides for a maximum penalty of life imprison- 
ment for a person convicted of the crime. It also provides 
legal channels for the extradition of torturers and sus- 
pected torturers. 


Other ordinances complementing the convention 
include the Bill of Rights Ordinance, the Immigration 
Ordinance, and the Police Force Ordinance. 


On the administrative side, the report says the government 
provides an adequate complaint channel for victims of 
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(Capo). 

Other measures taken included ensuring that in the legal 
system victims obtain redress and have an “enforceabie” 
right to compensation. 

Under Article 19 of the convention, state parties are 
required to submit to the United Nations Committee 
Against Torture periodic reports on the measures taken. 
The convention, ratified by Britain in 1988, was 
extended to Hong Kong in December | 992. 


This report may contain copyrighted material. Copying and dissemination 
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